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THE MONEY MARKET. 
Crepir has been in fairly comfortable supply during the 
past week, though calling in by the joint stock banks on 
Tuesday and Wednesday caused a hardening of rates, and 
as much as 44 per cent. had to be paid for new money. 
For the rest of the week short loans rarely fetched more 
than 3} per cent., and at the end of the day balances 
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were frequently offered down to 3} per cent. The ship- | 


ment of a million dollars in gold from New York on Wed- 
nesday, which, as our New York correspondent suggests 
in his cable below, is hardly likely to be repeated in the 
immediate future, had practically no effect upon the dis- 
count market, and in spite of the firmness of the American 
exchange and a scarcity of bills, the quotation for three 
months’ bills has been quite steady at 47% per cent. 
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Nov. 25,|Nov. 1s Previous Rate 
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1927. eat 1927. | and Date 


| 
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| Changed. 
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% 
Bank Rate eeeeeeeoeceooees 4 5 (Apl. 21,'27) 


% | % 1% | % 

Deposi : : af 3 (Ap! 21,’27) 
Banks‘ t Rate eeoeoce Pp , 
Discount OO 2 2 A af 3 (Apl. 21,'27) 

Houses 1 Notice ........ . 2 ee (Apl. 21,'27) 


Market rate (3 months’ bills)| 4,5 we | te 46 

Thursday’s Bank statement showed reductions of 
£209,000 in the stock of coin and bullion, and of £99,600 
in the Note circulation, the Reserve being thus £109,400 
lower.. The Proportion declined by 1 per cent. to 27.8 
per cent., owing to an expansion in liabilities, Other 
deposits having risen by £14,645,200, while Public de- 
posits fell by £10,938,100. Government securities in- 
creased by £6,110,400, and Other securities declined by 
42,285,800. Currency notes outstanding were increased 
this week by £2,065,300 to £297,818,600, which in- 
cludes £1,264,700 for notes called in but not yet can- 
celled. . The fiduciary issue is £240,303,900, or 
45,707,100 below the maximum. The Imperial Bank of 
India raised its rate of discount from 5 to 6 per cent. 
on Thursday. 





NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
markets are pausing after a fortnight’s rise and a heavy 
turnover, with public speculation evidenced by the rise in 
brokers’ loans to new high levels. In the money market 
the tone is slightly firmer, but this is a usual seasonal 
occurrence. There has been a further shipment of $14 
millions of gold to Europe, Canada, and South America 
in the past week, but the effect is offset by Treasury bor- 
rowing from the reserve banks to meet the retirement of 
belated second loan presentations. The shipment of a 
million in gold to London is believed to be a special 
arrangement, and no more is expected ta follow unless 
there is a further rise in sterling. . President Coolidge’s 
message to Congress was as expected, with no departure 
from old approved policies. The reiteration of his desire 
not to stand as candidate was also expected, but opens 
the door wider for the entrance of political manceuvres 
into the situation. Reserve system credit is increasing 
entirely owing to purchase of Government securities. 
Discounts are lower and deposits higher. These seasonal 
movements have lowered the reserve ratio from 71.2 to 
70.7 per cent. 

THE STOCK MARKETS. 


The stock markets maintain a confident tone, but 
activity is largely centred in one or two special sections. 
The gilt-edged market is strong, notwithstanding the 
competition of new issues and rumours of big loans to 
appear before the end of the year, and the foreign market 
on the whole is firm. Both home and foreign rails are a 
little better. Rubbers keep steady, but oil shares have 
moved irregularly. The feature of the industrial market 
has been the sharp rise in Triplex Glass shares on news 
that the Austin Motor Company is to standardise the 
glass on new cars and on substantial buying of the shares 
from America. British Celanese rose sharply yesterday, 
the rest of the artificial silk group is fairly hard, 
the gramophone section is good, Canadian Marconis rose 
with a rush, and Mond Nickels have been strong, but 
elsewhere there were no outstanding features. Mines 
have been uninteresting, though Ashanti Goldfields dis- 
played some strength. Among the successful new issues 
of the week were those of the Port of London Authority, 
the Grevhound Racing Association Trust, F. W. Hamp- 
shire and Co. (1927), Dunlop Plantations, Wiggins and Co., 
(Hammersmith), Stephen Smith and Co., and the City of 
Auckland Loan. 
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THE COMMODITY MARKETS, 
Business in most markets remains on a satj 


_ ren Sfact 
scale. Contracts for coal deliveries over 1928 have be 
keenly competed for, the prices tendered being substan. 


tially lower than present contract figures. Plans {or Cos 
operation between mineowners are under ‘consideration 
in South Wales, Yorkshire, Nottingham, and Scotland 
Slightly increased business has been done locally in pig. 
iron, but orders for steel are not plentiful. An Lies 
tone is maintained in the tinplate market, where “ stabili- 
sation’’ arrangements are again in operation. Cotton 
spinners and manufccturers continue to report a larger 
volume of inquiry, but prices are unsatisfactory. Wool 
is moving freely in all markets at sustained values, byt 
makers of tops and yarns in the West Riding are dis- 
playing marked caution. Raw jute values are higher 
and a large business has been done in yarns and cloth 
for forward delivery. Demand for wheat has been of 
moderate proportions, and prices show slight change. 
The sugar market is steady, with a fair inquiry for 
British refined, but coffee is quiet, and tea easier as 
regards the lower grades. Rubber prices have sagged 
slightly, buyers showing some reserve. Tin values have 
been more stable than of late, and copper is firm, but lead 
declined slightly on the settlement of the Australian 
labour dispute. 


FOREIGN EXCHANGES. 

There ws rather more business on the foreign exchange 
market last week, the principal features being the con- 
tinued strength of sterling against the dollar and the sharp 
rise in the Montreal rate, which placed New York at a 
premium on Montreal for the first time over a consider- 
able period. The Continental gold exchanges were in- 
clined to be erratic, but the others were fairly steady. 
The New York rate rose to over 4.88} on Tuesday, but 
a relapse to 4.88, followed on Wednesday with a re- 
covery at the close to 4.88,4,. At the moment of writing 
yesterday the rate was firm at 4.88}, but forward dollars 
were rather more in demand than last week at a premium 
below spot cf fs cent for one month and of 4% for three 
months. The first shipment of gold from New York oc- 
curred during the week, but it is doubtful whether such 
shipments are yet to be undertaken at a profit, unless, as 
stated in this instance, it was the result of a special opera- 
tion. The Montreal rate rose to 4.88t# from 4.87} last 
week, and forward Montreal went from a discount to a 
premium of } cent for one month and of ? cent for three 
months. Paris was unmoved, but the premium for for- 
ward delivery was a trifle wider at 2 centimes and 4 cen- 
times for the two periods. The Banque de France returm 
showed an increase in the note circulation of 768 millions, 
but against this advances to the State fell by 250 millions, 
whilst “other assets’’ increased by 950 millions and 
“foreign currencies purchased’’ by 4.5 millions. The 
belga was better at 34.89 yesterday, but the discount on 
forward belga narrowed from 2 to 1 centimes for one 
month, that for three months being unchanged. The 
peseta was better yesterday at 29.55 after some hesitation, 
forward quotations being practically unchanged, but the 
lira was weaker again at 90.00, and the lack of confidence 
in the future was shown by the fact that the discounts on 
forward lire widened slightly for three months’ delivery. 
Of the gold exchanges, Amsterdam was erratic at 12.07% 
yesterday, after having touched 12.06}§ and 12.07} during 
the week. Berlin also fluctuated uncertainly, and was 
yesterday at 20.45 after having been as low as 20.41% at 
one time. Geneva made a sharp recovery with the setting 
in of the winter sports season, and the rate reacted ea 
terday to 25.274 after having been up to 25.308- Lae 
quotations for guilders and reichsmarks were practice y 
unchanged. Among the South American exchanges = ‘ 
was fractionally better at 53d to 5 57-64d. The ving ‘ 
rencies were unmoved, but the premium on go days ra 
again declined from 254 per cent. to 24% per cent. aA 
the Far East the rupee was stronger again at 1S 6 3°3 of 
and showed no signs of being affected by the raising 


ythe Indian Bank yesterday to 6 per cent. The yen wae 
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less subject to fluctuation but still on the weak side at 
1s 107d yesterday, although it was at one time as low 
as 1s 10d. The Batavia rate improved to 12.07-12.08. 
The China silver exchanges reflected market conditions, 
Shanghai remaining unchanged at 2s 7}d (middle), but 
Hongkong improved by 3d to 2s ofd (middle). 


NATIONAL ACCOUNTS, 


The following table shows the national income and 
expenditure during the week ended December 3rd :— 


(000's omitted.) 
EXPENDITURE, & CEIPTs. 

Supply Services ........sseeseee 7,512 | From Revenue.... ......s.cee0 1343s 
iatacesh nae ae Debt .......00 45,754 poamenns in Balances .......... 247 

aking PERS ...0- cers -oer--s. norease in Debt..............+5 
Payments to Local Taxation — 40,188 

Accounts, &C. ...csecesseceess 
SundrieS ...cccrcccscscccescsee 87 

54,271 54,271 


The revenue for the week amounted to £13,835,900, as 
compared with £11,245,400 for the corresponding week 
last year. Customs were lower at £1,884,000, against 
£2,117,000, but Excise was higher at 41,604,000, against 
#1,431,000. Property and Income-tax brought in 
£,1,214,000, as compared with £1,817,000, and Super-tax 
£250,000, as compared with £310,000. Ordinary and 
Special Miscellaneous Receipts were higher at £2,118,200 
and £2,912,000, against £157,500 and £690,000 respec- 


ee anaeneael 








tively. The week’s operations increased the National 
Debt by £40,188,100, and caused the following 
changes :-— 
(000’s omitted.) 
£ 
National Sa Certificates.. — 200 | Treasury Bills ..............08 + 3696 
Principal of National War Bank of England Advances .. +12,500 
Bonds paid off............ — 250 | Public Department Advances.. + 24,150 
BORGINES: oo sckccccconndceccesse + 292 
— 450 + 40,638 


The floating debt was increased by £40,365,000 to 


4 é 98,805,000. 
FisanciaL YeaR, 1927-1928 (April 1, 1927, to Dec. 3, 1927). 


£ 
447 393,788 
4,032,743 
120,045,417 


571,471,948 


& 
571,471,948 | Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 
571,471,948 Bete cccnvevece 


Eestmartzs for Financia, Year 1927-8. 


Total Expenditure .. 


Total eeeeoeeeee 


& 
Expenditure......e. 833,390,000 | Revenue..........- 
Surplus @eeeeeeseeoeeeoee £1,440,000 


834,830,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :-—British Overseas Bank, Dorman, Long and Co., 
Scottish Tea and Lands Company of Ceylon, Chinese En- 
gineering and Mining, Tate and Lyle, Santa Gertrudis, 
British Cement Products and Finance, Strand Hotel, and 
Cam and Motor Gold Mining (1919). At the meeting of 
the British Overseas Bank Viscount Churchill gave an 
interesting survey of the position in Europe, while Mr 
R. T. Hindley (advisory director) touched upon the factor 
of America as a world financial power. Sir Arthur Dor- 
man's speech at the meeting of Dorman, Long and Co. 
dealt exhaustively with the company’s activities and pro- 
gramme. An interesting résumé of the sugar position 
~ ny by Sir Ernest W. Tate at the meeting of Tate 

yle. 


ECONOMIST INTELLIGENCE BRANCH.—A NEW SERVICE. 


In order to meet a demand from many of our readers, arrange- 
ee have for some time been in force which have enabled us 
. supply statistical or other information from our records, and 
a answer economic inquiries. We now ennounce a special 

, ee of this service. In spite of the issue of various 
ne explaining the tion with regard to railway rates 
ons ; Appointed Day”? (January 1, 1928), some of our readers 
they e in doubt as to what is likely to happen in the case of 
ox ¢ own particular traffics. We have, therefore, arranged with 
she xpert to answer questions and advise traders, so that they 
ca make the best possible arrangements with the railway 

panies. As in the ¢ase of our normal Intelligence Service 


prec remains, of course, unaffected), a small fee will be 
an Sed, with a minimum of half-a-guinea, to cover the cost of 
Y special work involved. 
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THE VIEWPOINT OF MR COOLIDGE. 


WHEN a President of the United States addresses Con- 

gress he well knows that his words reach the ears of the 

outside world almost as soon as those of his own feople. 

We are bound, therefore, to assume that when Mr 

Coolidge, in his address to the seventieth Congress of the 

United States on Tuesday, laid deliberate emphasis on 

Britain’s responsibility for the failure of the Three-Power 

Naval Conference that he did so after carefully weighing 

the effect of his words, not merely on American, but on 

British and world opinion. And this is what he says :-— 

“After most careful preparation extending over months 
we recently made every effort to secure a Three-Power 
Treaty......... We were granted much co-operation by 

Japan, but we were unable to come to an agreement 
with Great Britain.’”” We have in these columns 
severely criticised the conduct of the British case at this 
Conference. We shall not, therefore, be suspected of 
blind partisanship when we say frankly that the impres- 
sion conveyed by his words, namely, that Britain is solely 
responsible for the Geneva failure is both untrue and un- 
fair. All credit is due, and is readily accorded, to Mr 
Coolidge for his initiative, but for the breakdown, which 
all deplore, all the participants must share the blame. The 
negotiations were not ideally handled on the British side ; 
nevertheless Mr Bridgeman was on firm ground when he 
told the House of Commons that lack of previous consul- 
tation and preparation was the chief reason for failure. 
Nor perhaps would Mr Baldwin be any wider of the mark 
than Mr Coolidge were he to say: ‘‘ We found it com- 
paratively easy to co-operate with Japan. But with. 
America we found it impossible to reach agreement.’’ Our 
statesmen have not attempted to use that precise method 
of self-justification, and it is a profound gity that Mr 
Coolidge has given way to his natural disappointment so- 
far as to attempt to brand Britain before American and. 
world opinion as the Navalist scapegoat. “The heart 
of a nation,” to quote a later sentence in the President’s 
address, “ is more important than Treaties.’’ Such words 
as those of Mr Coolidge most emphatically do not help 
to make the hearts of the two great Anglo-Saxon nations 
beat as one. 

From this unfortunate and profitless controversy one 
turns with relief to the President’s definite repudiation 
of a policy of competition in naval armaments. America, 
happily, regards her navy as Great Britain regards hers, 
as a weapon of defence and security, and if we cannot 
yet come to an agreement to limit cruiser strength, we 
must with all goodwill and forbearance each go our own 
way and establish our naval programme on the basis of 
our needs, without attempting to enter into competition 
with each other. But it is on the point of the relative 
needs of the two countries (in terms, primarily, of 
cruisers) in the matter of defence and security that the 
Geneva discussions came to a deadlock owing to a radical 
divergence of views; and when Mr Coolidge comes 
to describe American needs, we once more find ourselves 
at serious issue with him. ‘‘ We have,’’ he said to Con- 
gress, ‘‘a foreign commerce and ocean lines of trade un- 
surpassed by any other country.’’ Here the President 
has frankly blundered. In exports America holds first 
place, but not in total foreign trade. In the last full 
calendar year, 1926, Great Britain’s total foreign trade 
was £2,020 millions, while that of the United States was 
$9,239 millions—or, say, £1,847 millions. Moreover, 
while every pound’s worth of British trade has to cross 
the seas, between 15 and 16 per cent. of America’s trade 
is with her neighbours—Canada and Mexico—so that 
only 85 per cent. of the preceding total has to 
cross the seas. Thus on this argument, taken 
alone, naval needs for commerce protection are de- 
cidedly greater in the case of Great Britain. Nor 
—to take the second part of the President’s sentence—is 
it true that America’s need for naval protection of ‘* ocean 
lines of trade ’’ is unsurpassed. If a map could be de- 
signed showing British and American trade routes re- 
spectively, with the volume of commerce passing along 
each, it would be scen at a glance that in the matter of 
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vulnerability from attack British ocean trade is incom- 
parably less happily situated than American. Finally, the 
United States—as her tariff advocates never tire of re- 
peating— is perhaps the most nearly self-sufficient country 
in the world. There are certain materials which she 
lacks, but they are a bagatelle compared with Britain's 
overseas requirements. Does Mr Coolidge seriously com- 
pare America’s need of rubber imports with the fact that 
we have to import 8o per cent. of our wheat, 50 per cent. 
of our meat, half our iron ore, over 80 per cent. 
of our wool, all our cotton, copper, rubber, silk 
and tobacco, and nearly all our oil, timber, wood 
pulp, tin, and sugar? Without seaborne imports 
we have the means neither of life nor livelihood 
for our population. To mention America’s need of foreign 
trade in the same breath as ours is to an Englishman 
fantastic. Until this is understood in America we 
can make little headway. The mere fact that Mr Coolidge 
is stili able to speak in the terms just quoted is, in itself, 
sufficient proof of Mr Bridgeman’s contention that the 
relative naval needs of the two countries were not suffici- 
ently explored before the Geneva discussions took place. 
Following Mr. Coolidge through his survey, we come 
to a passage on the tariff, which is challenging in the 
simplicity of its restatement of the traditional high-tariff 
doctrine. Out of the abundance of revenue, taxation, as 
is seen from the President’s second Message, delivered 
on Wednesday, may be reduced by nearly £50 millions. 
But the reduction is to be in direct taxation; there is no 
thought of a reduction in indirect taxation, and this, to 
quote Mr Coolidge, is the reason:—‘‘ Assuming that 
Europe would have more money if it sold us large amounts 
of merchandise, it is not certain it would consume more 
food, or, if it did, that its purchases would be made in 
this country. Any great increase in manufactured im- 
ports means the closing of our own plants. Probably no 
one expects a material reduction in the rates on manu- 
factures while maintaining the rates on agriculture. A 
material reduction in either would be disastrous to the 
farmer.’’ If the tariff were lowered to European exports 
Europe might not, it is true, buy more food from 
America; but is it in doubt that a growth in European 
exports to America would be accompanied by increasing 
European purchases of American raw materials and 
manufactures, and a general recovery in the total volume 
of trade passing between the two continents? Is it not 
equally self-evident that-such a development would 
strengthen Europe’s ability to pay her debts and the 
interest on American investments on this side of the 
ocean? Apparently the resolutions of the World 
Economic Conference have in no way inclined the White 
House to agree with one of the American delegates to 
that conference, Mr Norman Davis, who at a recent ban- 
quet of the Academy of Political Science in New York 
boldly called for an all-round 10 per cent. cut in American 
Customs duty for the purpose of stimulating trade between 
the old world and the new. Does the President not 
realise that imports pay for exports, and that tariffs do 
not increase but change the character of employment? 
We candidly prefer the sentiment, good in intention, but, 
alas, not carried into effect, of President Harding, who 
before the introduction of the Fordney tariff into Congress 
animadverted on the theme that countries must buy if 
they wished ‘o sell. 

There is, however, one phrase in the address 
with which no one will quarrel. It is that in 
which Mr Coolidge declared that “the country as 
a whole has had a prosperity never exceeded.”’ 
The future of the world largely depends upon 
what this Dives among the nations is going to do about 
it. Mr Coolidge is apparently content. ‘‘ We are a 
peaceful people......Our charity embraces the earth...... 
Our financial favours are widespread...... Wherever our 
flag goes, the rights of humanity increase.’’ There is a 
familiar ring to British ears about these comfortable 
sentiments. ‘‘ Slaves cannot breathe in England...... The 
Empire on which the sun never sets......We’ve got the 
men, we've got the ships, we’ve got the money too,” and 
so on ad infinitum. But, seriously, there are problems which 
America’s “ possessions "’ will ‘one day compel her 
seriously to fave: ‘For the moment Dives’ ‘earthly para- 
dise is closed te men and manufactured goods. America 
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shares with Russia, Spain, and Brazil the distin 
imposing the most severe obstacles in the wor] 
import of manufactures; every visitor who wishe 
more than a few weeks is made painfully aware of the 
barbed wire fence which now surrounds the country whos 
population grew and waxed strong because she was the 
great asylum from injustice, oppression and poverty. The 
widening margin between American standards and those 
elsewhere—emphasised by the world-wide facilities of 
the present day for travel and the spread of knowledge— 
is throwing into sharp relief the co-existence of what M; 
Coolidge rightly calls the richer and the poorer nations. 
Great riches involve great responsibility. The President 
perhaps perceives this. 
more conscious recognition that America is inevitably 
cast to play a leading réle in the problems and progress 
of civilisation, not only in the two Americas, but 
in Europe and every other continent. We sincerely hope 
that the exigencies of a presidential election year will not 
require too insistent a harping on the advantages of 
economic and political isolation. 
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THE COAL MINES DEBATE, 


On Wednesday night, after much unprofitable argument 
as to who bore responsibility for the pandemonium which 
led three weeks ago to the abandonment of the debate 
on the mining industry, the Opposition eventually ac- 
quiesced in an exposition of the Government’s coal policy 
made, not by the Prime Minister, but by the President 
of the Board of Trade. 
the Cabinet’s attitude during last year’s dispute, and—in 
particular—the lengthening by legislation of the working 
day, Sir Philip Cunliffe-Lister dealt with the situation 
somewhat in the spirit of the late M. Coué. Admitting 
that attempts to ‘‘ cut in and recover ’’ export markets 
had resulted in prices being driven below cost of produ: 
tion he endeavoured—somewhat unconvincingly—to ex- 
tract solace from the considerations that output and ex- 
ports in the first ten months of this year had been higher 
than in the corresponding period two years ago; that, 
comparing October, 1927, with October, 1925, the number 
of insured miners registered as unemployed had fallen from 


Faced with the task of justifying 


247,000 to 223,000; and that, though average costs per 
ton had been reduced by 2s 8d, there had been a —_< 
only 7d per shift in miners’ earnings. We find it - 
to agree that this description conveys a true impression : 
the real position. The President of the Board of oe 
ignored the vital facts, not only that an average loss : 
over one shilling per ton is being made on this an 
output, but that, again comparing October, 1927; E 
October, 1925, exports for the month are lower; the nu 
bers of miners on colliery books have shrunk from 
1,060,500 to 983,100; and the average number of ~ 
worked by the mines has fallen from 4.88 to 4-75 Ba 
week. In short, though re-enactment of a seven- d 
day at this stage would only serve to intensify the of 
dustry’s difficulties, the fact remains that, as 
present, the policy (condemned by the Samue a 
mission) of trying to meet world cine, 
longer working day, with the aim of maximum re 
lower costs, and ‘‘ competitive’ prices, has a = 
ceeded either in restoring the industry’s finances . - 
vency, or in procuring adequately regular work room a 
the greatly reduced corps of miners remaining oes 
A significant feature of this week’s debate = nae 
apparently no speaker had the optimism to — able 
there was any prospect of the mining industry se vo 
to reabsorb an appreciable proportion of the 223, sateged 
now out of work. On the contrary, the House §s” 
fatalistically to forecasts that pros 
tion and improvement of organisation wou 
reflected in still greater contraction of pe sind 
Government’s spokesmen were particularly mating with 
satisfy the Opposition that the problem - ne wnias 
the surplus eae ae displaced ames Lister was 
was not being , Sir Philip eh Minister of 
able to state that the powers given to the vajimnent iP 
Labour under the Act of 1926 to ree Teor pat since 
the mining industry were proving een’ filled by new 
last August only 133 vacancies had Med Joly, 1927 
entrants, while in the twelve months en 
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30,000 unemployed miners had been found work in other 
industries. To assist further transfers of miners (and 
other workers) from distressed areas to openings in other 
areas and occupations, both at home and overseas, it was 
roposed to set up a small Commission, whose duty it 
would be to work in conjunction with the Ministries of 
Labour, Health, and Education, and with the Overseas 
Settlement Committee. Dissatisfied with Governmental 
assurances that the proposed Commission would find 
means to grapple in earnest with this pressing problem, 
several Labour members, supported by Sir Alfred Mond, 
urged that the immediate situation would be greatly 
eased if a scheme were worked out whereby the older 
men could be induced to retire on pension from the mines. 
On this point the reply of the Secretary for Mines, who 
wound up the debate, was that there was difficulty 
in the State providing “ large sums for any one industry, 
however deserving,”’ and that a pension of only 10s a week 
for miners at the age of 60 would cost, according to the 
estimate of the Government actuary, an average of 
£ 3,000,000 a year in the following 15 years. We hope 
that Parliament will not rest content with this answer, 
but will pursue further the possibility of a miners’ pension 
scheme. Colonel Lane-Fox indicated that some such 
scheme was being considered by his Department in con- 
nection with the Miners’ Welfare Fund, but what is re- 
quired is co-operation between all the various Depart- 
ments concerned with the admitted necessity of keeping 
over 200,000 displaced miners from starvation. Money 
for their maintenance has to be found from one source or 
another, whether the cost fall on the unemployment insur- 
ance fund or local rates. The arguments for retaining 
in the industry the maximum practicable proportion of 
younger men are so strong that a good case could even 
be made out for considerable Treasury assistance towards 
a pension scheme, if it be treated as a special emergency 
measure. Whether, however, the Government’s estimate 
of cost is based on the assumption that all miners attain- 
ing the age of 60 during the next 15 years should be 
eligible for pension was not made clear. The proper 
course, in our view, would be to apply the scheme only 
to miners whose age on the date of its initiation was 60 
or over. Thus the cost, even if substantial at the outset, 
would steadily diminish. In any case, it is difficult to 
believe that, allowing for savings in “ benefit ’’’ and poor 
law relief, the net additional cost of providing acceptable 
pensions to miners over 60 could amount to anything like 
the figure given by the Secretary for Mines. The Oppo- 
sition would do well to press for further consideration of 
the pensions proposal as a step towards solving one aspect 
of the coal problem which the Government can fairly be 
required to take unless financial obstacles are  over- 
whelming. 

_ That the other aspect of the problem—the “ rationalisa- 
tion’’ of the industry—is still to be left to the initiative 
of the owners emerged clearly from the Government’s 
Statement. Though reticent in the matter of co-operative 
selling, pooling of railway wagons, and other possible 
lines of reorganisation, the President of the Board of 
Trade announced his satisfaction that amalgamations were 
being discussed in “quiet and discreet negotiations ” (an 
unhappy phrase); that the Fuel Research Board was in 
touch with the latest experiments in coal utilisation ; and 
that the passing of the Electricity Act had marked one 
Stage in the co-ordination of coal-raising and power-pro- 
duction. Beyond that ‘ the less the State interfered in 
industry the better.’ With this explanation that a nega- 
tive policy on the Government’s part differed, in Sir 
Philip Cunliffe-Lister’s view, from a policy of neglect, 
the Opposition had to be content. The Labour Party 
appeared to have forgotten for the moment the word 
Nationalisation,’’ and listened attentively to Sir Alfred 
‘“ond’s advocacy of “ rationalised ’’ capitalism in the coal 
mines, in furtherance of which he urged that the Trade 
facilities Act should be re-enacted for the purpose of 
“Hancing the reconstruction of amalgamated collieries or 
pie and steel concerns. . This proposal, which was not 
a with by Colonel Lane-Fox in his reply, has mucb 
“a mmend it, and-will, we hope, be raised again on the 
at ae robably ‘not far distant—that the coal 


ciustry’s affairs come before the notice of the House of 
mmons, , 
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THE TEADE BALANCE AND FOREIGN INVESTMENTS 
OF BRITAIN AND AMERICA. 

Durinc the last few months much attention has been paid 

in this country to the question of Britain’s trade balance 


and its relation to our foreign investments. Our surplus 
of imports over exports has for some years been very high, 
and though the so-called “invisible ’’ items on the other 
side, such as shipping earnings and interest on capital, 
are very big, they were scarcely sufficient last year to off- 
set the excess of imports, with the result that the surplus 
on our balance of payments, which the Board of Trade 
describes as ‘“‘ available for investment overseas,’’ dis- 
appeared. Nevertheless foreign loans continue to be 
raised in London on a considerable scale (the new overseas 
issues last year amounted to £101 millions), and as the 
means of making these long-term investments appear in 
part to have been found from short-term borrowings, the 
situation is considered to be unstable, and it is suggested 
either that means must be found of diminishing our import 
surplus by diminishing imports or increasing exports, or 
else that foreign investments should be checked. Another 
school holds a quite different view, which is that we should 
lend even more freely abroad, for sooner or later, directly 
or indirectly, foreign loans will create exports, and thus 
automatically restore a balance in our international pay- 
ments. We do not propose here to discuss either of these 
points of view or to consider policy; but it will help to 
clear the ground if the figures are properly understood. 

At the outset it is important to bear in mind that many 
of the items in the nation’s balance of payments are un- 
known, and the figures quoted in connection with them, 
even when given official sanction or made by Government 
Departments, are no more than rough estimates. The 
margin of error is therefore large, and importance should 
not be attached to small changes. Even in the United 
States, where much more work has been done on this 
question than in Britain, or indeed in any other country, 
the Department of Commerce do not attempt to make the 
two sides of the account exactly balance, but showed a 
margin last year of 150 million dollars under the heading 
of “errors and omissions.’’ Even, however, if we could 
get correct figures it would be of first importance to insist 
that there is no direct relation between the net surplus 
on current items described as “ available for investment 
overseas ’’ on the one hand, and new foreign issues of 
capital on the other. There are a number of minor 
reasons for this lack of correspondence ; for example, calls 
on issues in the market are often postponed for many 
months ; the money so raised is often left by the borrower 
on deposit or temporarily invested for a further period, 
and, finally, where orders for goods are placed in the 
country concerned they would not figure in the foreign 
trade figures until after a further considerable delay. 
It is, therefore, not to be expected that there should be 
agreement over short periods. A far more important con- 
sideration is, however, that capital issues are only one of 
a whole series of capital transactions. It is only the fina! 
balance of many kinds of capital movement which automati- 
cally equals the surplus or deficit on what may be called 
the ‘‘ income account.”’ It is the surplus or deficit of a 
man’s income compared with his outgoings which shows 
whether his capitai has increased or diminished during 
the year, no matter whether he holds his capital in per- 
manent investments or on deposit at the bank. The 
analogy applies exactly to ‘a country’s international 
payments and receipts. 

The significance of this fact, together with some other 
interesting conclusions, can best be shown by a com- 
parison of figures for Great Britain and the United States 
respectively. In the report for 1926 of the American De- 


partment of Commerce oan the Balance of International 
Payments, figures are given from 1920 to 1926 fora large 
number of items, the net result of which is shown under 
the heading of “ excess of credits (plus) or debits (minus) 
on current transactions.” This figure is the true net im- 
port or export of capital, and can properly be compared 





with the figures in the Board of Trade calculation repre- 
senting the net surplus on‘income account. The Board of 
Trade. made no estimate of international payments for 
1921, but in the following table we have interpolated our 
own rough estimate. A column has been added convert- 
ing the British figures at five dollars to the 4 for com- 
parison with those of the United States. In reading the 
figures side by-side a small deduction should be made 
from the British figures on account of the depreciation 
of the £ during some of the years representcd :— 


Bavancg of INTERNATIONAL PayYMENTS.—CURRENT ITEMS. 


U.8.A. -——Great Britain.—. 

Mill. $. Mill. &. Mill. §. 

: 1920 .......000-- eose +2017 ....4+ 252 ....+ 1,260 
1921 @eetereseesesseeee + 561 cooet 175 ecoot 875 
| 19Z2 ..ceeevveceeece - + 130 ....+ 154 ....+ 770 
; 1923 @eeereseeeececnce -” 228 ° oot 153 cooet 765 
1924 eeeeceeseeeeseses + 310 eooet 86 coco} 430 
1925 @eeeseeeevseceses + 429 cooot 54 cooot 270 
W9BE 0... eeeeeeeees + 13 ....- 12 ....— 6 


Total in seven years + 3,232 ....4+ 862 ....+ 4,510 
These figures bring out the fact that in the last seven 
years Great Britain has added to her foreign investments 
more than the United States has done. In order to show 
what are the ‘‘ invisible’’ items which may more than 
balance an import or an export surplus of merchandise we 
must interpolate a very short summary of the chief items 
in the last available year for the two countries in order io 
illustrate the size of the invisible items to be considered 
in the two cases. The British table, of course, shows a 
deficit, for the figures relate to the strike year, when the 
import surplus of goods rose to an exceptional level. In 
the present year to date the figures are back at about 
the 1925 level. The American figures also show a deficit, 
instead of the surplus of 13 million dollars given in the 
previous table. The reason is that over the seven years 
Mr. Hoover’s department were not able to estimate short- 
term interest earnings. This has, however, been calcu- 
lated for 1926 as the result of a special inquiry, which 
shows. that under this head America paid 21 million 
dollars more than she received, and thus in that year had 
an actual deficit of 8 million dollars on _ current 
transactions :— 


Cxurer Current Items in Batance of INTERNATIONAL PAYMENTS 





Py = 


in 1 
Great BRitTalIn. 
Mil, £. Mil. £. 
Surplus of imports of mer- Net income from shipping.. 120 
chandise and bullion .... 477} Net income from overseas 
investments ...... enone 270 
Receipts from short interest 
and commissions ........ 60 
Other services ...........- 15 
Deficit representing net im- 
port of capital ...... eooe 12 
477 477 
US8.A. : 


- F img Surpl : : Mil. $ 
Surplus of im: of gold an urplus of exports of mer- 
ver coin” bullion, and chandise .........02.s008 
CUFFONCY .cccceeecccees 116; Net income from invest- 
Payment for freight services 62) ments® ............ sees 
Tourist expenditure (net) .. 646] Miscellaneous ...... bensce 167 
Immigrants’ remittances & Deficit representing net im- 
charities .......... euvecee oF port of capital .......... 


1,268 1,268 
* Long term :—Income from’private investments, 678 mil'ions, plus 
| interest on international war debts 160 millions, less paid to foreigners 
190 millions. Short :—Received 57 millions, less paid to foreigners 
78 millions. 
3 In view of the enormous issues of foreign securities in 
i} America in recent years—in 1926 the gross figure 
amounted to 1,318 million dollars—the decline of the net 
export of capital from America may seem difficult to under- 
stand. ‘But Mr Hoover’s department, which has studied 
the movement of capital in great detail, makes the re- 
conciliation by the figures in the following table. For 
the reason already stated, the true balance is an inward 
flow of 8 millions instead of an outward flow of 
13 millions. The last figure, which is merely a 
matter of making the capital account tally with 
the..imcome account, should strictly therefore be 171 
millions: It: must, however, be repeated that all these 
figures are estimates only.. Their only value is to show 
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. . - . ee, 
the general dimensions of various important elements ; 
the account :— ts in 


CapPiTaL sere of U.S.A. in 1996. 


New foreign bond issues.... 1,002} Foreign loans pai -_ Mil.§ 
Other foreign investments .. 330} clu ing sable tase = 
Miscellaneous ............ 25} ments) or direct inves 

ments resold to foreigners 


Net Sale by Americans of ” 
existing foreign securities 
plus purchase by foreigners 
of American securities, . ,. 298 

Net increase in foreign 

- balances in America....., 359 
rincipal of war debt repaid 

Miscellaneous ........ “a : 

“ Errors and omissions’ 150 

1,357 1344 


This table illustrates the complexity and variety of the 
capital movements that have to be taken into account in 
considering the payments to and from a country, and 
shows very clearly that new foreign issues are in them. 
selves no indication whether a country is lending abroad 
or not. A country may have available for new foreign 
loans money due to it from the repayment of previous 
maturing loans, from purchases by foreigners of foreign 
securities previously held by its nationals, from pur- 
chases by foreigners of home securities previously 
held by nationals, or from short-term loans by 
foreigners to the country in question. There is 
also the possibility that foreigners may subscribe 
to new foreign flotations. This is an important 
consideration both in London and New York. Finally, 
there are sales in connection with private enterprise either 
to or from the nationals of a country. This is a form 
in which Great Britain has always invested very large 
sums. In each case there are, of course, corresponding 
items in the opposite direction of greater or less extent. 
There is no good ground for assuming that in any year or 
even for a series of years these capital items, other than 
foreign public issues on the Stock Exchange, tend to 
cancel out. Indeed, Mr Hoover’s figures show that for 
1926 the net balance of these items against America was 
large enough to cancel $1,300 million of new issues. © 

The preceding tables suggest a number of interesting 
conclusions which may be very shortly stated :— 

(1) The United States, which was a debtor country 
before the war, but bought back its securities and became 
a creditor nation during the war, has not increased its net 
credit position in the last seven years as much as Is com- 
monly supposed. For though it has lent immense 
amounts abroad, a large part of these loans have been 
bought by foreigners, while foreigners have invested on 
a large scale in American securities, and there has been 
a great increase in foreign balances held in the U.S.A. 

Great Britain, on the other hand, whose foreign invest- 
ments before the war amounted to something in the neigh- 
bourhood of £4,000 millions (20 billion dollars), lost 
some of these investments—or, to put the matter 1 
another way, lived upon its capital during the war. 
During the last seven years, however, our net foreign in- 
vestments have increased slightly faster than those of the 
United States, though not so fast as in pre-war days. ' 

(2) In the case of both England and America the 2 
export of capital has dwindled in recent years. In the 
case of the United States, the diminished export !s signr 
ficant in view of the fact that the low yield on American 
bonds and stocks is a reflection of an ample supply © 
internal capital in the country, and a shortage of g sh 
home securities. This low rate contrasts strikingly ai 
the much higher yield on foreign securities. In S aaa 
of Great Britain, the 1926 figures are unduly low . ais 
to the coal dispute. The net balance for the curren y f 


by r 
seems likely to be at least as big as in 1925. That fo 
the United States will also probably be a eae 


owing to a somewhat bigger surplus of exports 
But a neither case is there oy sign of a substantial 
increase in the net ex of capital. 

(3) The United States, like Great Britain, is to or" 
extent “borrowing short and lending long. ding bY 
crease in short is partly due to the ho’ saad 
central banks of some of their reserves in America, ao 

to the fact that ‘the proceeds of large foreign td . 
have been left for a while in America. Both © alasces 
and in the United States, however, these foreig” 
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seem to have been growing for several years. The ques- 
tion whether or not this is a vulnerable feature in the 
financial situation of either country depends largefy on 
how far real stability has been restored in the world’s 
financial arrangements, and whether sudden withdrawals 
are likely. 

Finally, the figures show that in considering this ques- 
tion we have to take account of great capital movements 
in and out of countries for both long and short term 
investment, and that the net balances to be liquidated 
at the end of any calendar year are small compared with 
the total movement. This swapping of capital on a large 
scale between nations means that for long periods changes 
may take place in normal trade balances and be settled 
by capital movements. It also means that the simple 
theory that a new issue in London involves an export 
sooner or later is by no means to be assumed until we 
know what other capital movements are taking place. 
But unfortunately we know little of these movements in 
the case of Great Britain. For three years our new 
issues have been much greater than our net export. The 
increase of French funds in London—so far as this is a 
real increase and not a mere transfer to the account of 
the Bank of France previously held by Frenchmen—is 
an important factor. But the amount of this item can 
only be guessed at very vaguely. Next to nothing is 
known of the ebb and flow of long-term investments. 
Sinking-fund payments may amount to £20 millions a 
vear ; there is a continuous investment from the dominions 
in British Government and other first-class securities; 
there is certainly a steady buying back in the borrowing 
countries of old foreign loans, while there has been a 
tendency for Europeans to invest in British and other 
“safe”? securities in connection with currency depre- 
ciation abroad. There is therefore probably on 
balance a substantial sum available every year for 
new foreign issues, apart from short-term capital 
movements or the national surplus of income. The 
outstanding fact, however, is that we know so little on 
those matters. While the preceding statements are a 
warning against gloomy or hurried deductions about our 
foreign investments, they provide a strong argument for 
detailed knowledge which will illuminate a difficult, but 
most important, question. 





IRON AND STEEL COMPANIES. 

DuRING the last two months the finances of the iron and 
steel ‘industry have been much in the public eye. The 
amalgamation of the armament interests of Vickers and 
Armstrongs drew attention to the unfortunate financial 
position of the latter and the recent publication of the 
reports of several leading iron and steel concerns has 
indicated that while some recovery has been made from 
the disastrous effects of the coal stoppage last year, the 
temporary spurt in business in the early part of 1927 
Was not sufficient in most cases to restore profits to the 
level disclosed two years ago. The figures of Bolckow, 
Vaughan and Co., which were recently reviewed in the 
Economist (October 2gth), relate to the year ended 
June 3oth, and cover, therefore, all but the first two 
months of the coal stoppage. They show a larger loss 
than those of the preceding year, which were only affected 
by two months of the dispute. Those of Dorman, Long 
and Co., Cargo Fleet Iron Company, and South Durham 
Steel and Iron Company, relate to the year ended Sep- 
tember 3oth, and in each case show a substantial improve- 
ment in comparison with the preceding year. Compara- 
‘oth figures for each of these four companies read as 
ollow :— 


BotcKow, VAUGHAN AND Co., Lim1TEp. 






1913-14 ,, 


THE ECONOMIST. 


Dorman, Lone and Co., Lu«trep, 





Canco Freer Iron Company, Limirzp. 











{is-14....| 131,143) 463337) 25000 | 24) 80000 2 9515 
1919-20 ::::| 227,307] 42130| | :: sooo | 5° | seoeols asin? 
1920-21...) 138569) 41352; °° 50,000; 5 25,000 |4+ 22,210 
1921-22 ;...| 90015] 41167) °: nil nil 30,000 |+ 23,848 
1923-23 -...| 96,935) 40989; °~ nil nil 30,000 |+ 25,956 
1923-24 -...| 100941] 4069} °: nil nil 50,000 |+ 10,250 
1994-25 «... 7296] $0015 | =. nil nil 30,000 |+ 2.939 
1926 27....| sesse| 38744) °: nil nil sooo | "Sa0 
South DurHam Steet anp Iron Co., Lrwrrep. 

1913-14 ....| 144,635) 13,500) 10,000 I I 

1919-20 ....| 247,365 13,500} 18,000 $500 25 14368 
1920-21 |. 13,500 | 18,000 10 1,335 
1921-22 13500} 18000] 35,000; 10 3,151 
1922-23 182,109} 13500} 18000} 35,000} 10 85,609 
1923-24 106,644] 13,500} 18,000| 35,000/ 10 144 
1995-98 2. [Dr BB 1500 | 18.000 i7so0 | 6 eet 
1926-27 13500 | 18,000} 17500} 5 1.986 


While the figures of Bolckow, Vaughan and Co. look 
very disappointing, the accounts themselves give evidence 
of a turn for the better. For the first half of the financial 
year—that is, for the six months to December 31st— 
gross profits amounted to £68,744, but a sum of 
£243,240, representing expenses incurred through the 
coal stoppage, had to be written off from reserves. For 
the second six months, however, no such losses had to be 
provided for, while the gross profits improved to 
£193,034. 

The results disclosed by Dorman, Long and Co. show 
a very welcome recovery, the profits being appreciably 
higher than in 1924-25, and sufficient not only to pay the 
full year’s dividend on the 6 per cent. preference shares, 
but to clear off the three months’ dividend arrears in- 
curred a year earlier. Here again, the first six months 
resulted in considerable losses. 

The Cargo Fleet Iron Company’s profits for the past 
year also exceed those of 1924-25, and are sufficient to 
pay debenture interest and to provide £50,000 for de- 
preciation. The recovery recorded by the South Durham 
Steel and Iron Company is not so pronounced, but by 
transferring £52,664 from special reserve account 1n 
connection with the coal stoppage the ordinary dividend 
of 5 per cent. is maintained, and £50,000 is transferred 
to depreciation. This company has the advantage of a 
capital which has not been increased since before the war. 
The issued ordinary captal is £350,000, and the 
preference capital £300,000, while there is debenture 
stock of £300,000 outstanding. Against this there are 
reserve accounts of £ 1,345,000. 

Our next table gives the comparative figures for Bald- 
wins, Limited, and the United Steel Companies, Limited, 
whose financial vears end on June 30th :— . 

BaLpwIns, LIMITED. 


Pre- | Ordin To 
Interest, lctence |pividena.| Rate. | Reserves, 
Cc. 


er a | | | eR 


1913-14 .... 


é 

3 

& 
SSan 
aeeyaea 





Unrrep Street Companies, LinttrEp. 


31913-14* ed + 
1 892,515 | 146,853 79,050 | 507 119,368 }+ _ 40,199 
1a. 625,520 | 146,254 79,050 = 3 ae + 255,580 
1921-22 388,035 | 148,026 27,668 nil ,890 |+ 132,451 
1922-23 504,633 | 156,601 nil nil nil 122,626 |+ 225.406 
1923-24 §30,301 | 159,792 nil nil nil 133,577 |+ 236,932 
1924-25 201,835 | 160,125 nl nil nil 120,881 | 79,171 
1925-26 ... 20,618 | 163,221 nil nil nil 160,400 303,003 
1926-27 .... 57,147 | 162,247 nil nil | nil (Dr 56,207 ' — 48,893 
* Workington Iron and Steel Company only. (a) Free of tax. 


Thanks to the large balance brought forward from the 
previous accounts, Baldwins: were able to meet deben- 
ture interest and sinking fund payments without any 


‘withdrawal from reserves, and transferred £56,221 to 


general reserve. This raised the fund to £96,056, which, 
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together with share premium accounts, makes a total 
of £389,669. This has been written off the book value 
of investments to meet the losses of subsidiary com- 
panies. The passing of the dividends on both classes 
of preference shares raises the arrears to date to 
£220,461. An advisory committee is investigating the 
position, and is expected to report early in 1928. ‘‘ Until 
receipt of this report the directors defer any revalua- 
tion of the property and assets of the company, includ- 
ing the investments in the subsidiary and allied com- 
panies.’’ At the annual meeting it was stated that 
although many changes were now being carried out and 
the investigation was still proceeding, the committee 
thought it well to say that the reduced earnings of recent 
years were attributable chiefly to the extensions carried 
out during the war and to the purchase of properties in 
the period immediately following the war. In a large 
measure the losses principally incurred by the collieries, 
blast furnaces, and heavy steel departments had had to 
be met by excess profits duty recoveries and transfers 
from reserves, and also had seriously reduced the profits 
made by the other branches of the business. The com- 
mittee were hopeful that the curtailment of all but abso- 
lutely necessary branches and subsidiaries, necessary 
capital expenditure, and the closing down of several of 
the unprofitable branches and_ subsidiaries, coupled 
with the internal reorganisation inaugurated last summer, 
would result in a substantial improvement of the position. 

The United Steei Companies, Limited, was able to 
increase its profits slightly, but £300,000 had to be trans- 
ferred from reserves (reducing them to £950,346, against 
a paid-up ordinary and preference capital of £9,324,065), 
out of which £27,881 went to reserve for sinking fund, 
£96,000 was required for payment under guarantee of 
the preference dividend of United Strip and Bar Mills, 
Limited, and £119,912 was transferred to reserve against 
losses of subsidiary companies. The surplus carried for- 
ward was £472,016. At the annual meeting Mr. A. O. 
Peech, the chairman, said that the direct loss to the com- 
pany arising from the coal stoppage was estimated at 
$500,000. About two-fifths of this was absorbed in the 
accounts for 1925-26, leaving £300,000 of direct loss 
attributable to the year ended June 3oth last. 

The Weardale Steel, Coal and Coke Company, whose 
report for the year ended September 3oth last has been 
issued this week, showed a slight increase in profits in 
comparison with the previous year at £59,830. This, 
however, compares with £106,166 for 1924-25. The divi- 
dend of 6 per cent. is maintained on the deferred ordinary 
shares and £20,000 is again added to the general reserve. 
Another company to show a substantial recovery is the 
Millom and Askam Hematite Iron Company, whose 
report for the year ended September 30th last shows net 
profits of £55,256, as against £1,314 for the preceding 


ear. 
We conclude with a table showing the range of price 
movements over the past three years :— 
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A striking feature of these figures is the fact that with 


one exception prices did not fall so low in 1926, the year 
of the coal stoppage, as in 1925, when there was a much 
wider variation between highest and howest prices. This 
year the range has in many cases been wider than in 
1926, the extension having occurred at the lower end of 


prising. The immediate outlook for the Ordinary share. 
holder in some of the larger concerns is complicated b 
the possibility of financial reorganisations wh 


. eee ich may in. 
volve drastic reductions in capital. oi 





THE NEW FRANCO-GERMAN COMMERCIAL TREATY 
—Ill.—ITS EFFECT ON BRITISH EXPORT TRADE. 
(BY OUR PARIS CORRESPONDENT.) 

PREVIOUS articles under this heading have set forth the 
genesis of the new Franco-German agreement, which 
came into force on September 6th, and the complicated 
mechanism that has been adopted in order to render 
possible the immediate application of the agreement, and, 
at the same time, to facilitate the completion of revised 
lists of rates for general application. Let us now demon- 
strate the disastrous effect which the new French tariff 
policy, as revealed by the Franco-German agreement, 

must inevitably have on British trade with France. 

Whatever satisfaction may be drawn, on academic 
grounds, from the fact that France and Germany have 
had the good sense to bury the hatchet of old hates to the 
extent that they have been able to reach, by mere friendly 
and direct agreement, a tariff agreement that is hailed by 
both countries as satisfactory, it is already clear that the 
new French commercial policy brought into initial opera- 
tion by that agreement, contains important elements that 
must militate against any kind of real economic peace in 
Europe. 

The Franco-German agreement must be accepted as a 
treaty-type, for it is evident that the new commercial 
conventions with Great Britain, the United States, Bel- 
gium, and other countries that should follow will have to 
be of a similar character. 

French Protectionists, the new Franco-German accord 
strikingly reveals, have learned nothing from their 
country’s repeated experiences in the past of the folly of 
endangering the world’s peace by the use of the tariff 
big stick. The new policy is, at bottom, merely the old 
fallacious doctrine, with a slightly different manner of 
application, and is therefore foredoomed to suffer the same 
fiasco, sooner or later, as it has experienced :n the past. 

On September 6th, as already shown, a large number 
of entirely new Customs rates came into operation simul- 
taneously with the new Franco-German agreement. These 
rates, which are applicable to imports into France from 
all other countries, as well as to those from Germany, are 
almost without exception substantially higher than those 
hitherto in vogue. A large proportion of them, aan 
that apply particularly to products handled by a 
exporters are equivalent to double, treble, or quadruple 
the rates enforced down to September 6th. There a 
isolated instances of new rates which represent six an 
even ten times those previously in force. ae 

These statements concern the rates of the new minimum 
tariff alone. With these has been brought into being 
and simultaneously applied the first portion of = 
schedules of a new general tariff, in which the rates @ 
in every instance four times those of the minimum. —. 4 
This general tariff is, of course, intended for apc a 
to imports from all countries who fail to conclude n 
commercial agreements with France, based on recip the 
terms. It would also be applied, as in the past, in - 
event of a tariff war between France and any © 


It oa be admitted that the Germans, in their an rel 
tions with France, carried out their task with ter a 
ability, and that their country, strategically oh France 
by their skill in arriving at this agreement a oa 
largely recovered the enviable situation which ! they 
in the French market before the war. poner og the 
may have gained, however, can only be nf that 
expense of their British and other eager the new 
market. Several of the arrangements U all are subject 
convention are necessarily provisional, and’ shatters stand 
to ratification by the French - + that ratification 
at present, there is every reason to expec ile 10 
will be a mere formality. Provided that | meat the 
obstacles arise that will compel one or 
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two Governments to denounce the new treaty during the 
next twelve months, however, all these temporary 
arrangements will automatically come to an end on or 
before December 15, 1928, and thenceforward each 
country will extend full M.F.N. treatment to the other’s 
imports. 

By the end of next year, therefore, it may be expected 
that all German goods entering France will enjoy the 
benefit of the new French minimum tariff, whatever those 
rates may prove to be as the result of the further revisions 
that are now being carried out; and from that date 
Germany will be able, at the worst, to compete with 
British goods in the French market on exactly level terms. 
Whether all categories of British goods will in future 
enjoy equally favourable conditions with German com- 
peting products will depend, apparently, upon the skill 
with which our representatives negotiate the expected new 
Franco-British commercial treaty, and on the value and 
volume of the few scanty concessions they will be able to 
make in regard to the entry of French products into the 
British home market. 

Reduced to its simplest form, the Germans started their 
bargaining with the French by posing the following 
proposition: ‘‘ We will undertake not to compete with 
French manufacturers in their home markets if you will 
allow German goods to come into your home market on 
level terms with those of our foreign competitors, no 
matter what those terms may be, provided they are your 
minimum rates, instead of maximum or _ intermediate 
rates.” In effect, this proposition the French have 
accepted, coupled with an all-round and frequently much- 
more-than-substantial revision upwards of their former 
minimum rates—‘‘ in order to protect French manufac- 
turers from being beaten by foreign competitors in their 
own market ’’—and in exchange for reciprocal treatment 
of French goods in the German home market. 

German goods, in other words, have been given the 
benefit of new minimum tariff rates, which, although much 
higher than the minimum rates until recently applied to 
British goods, are yet much lower than the maximum 
rates hitherto applied to German goods, and even lower 
than many of the intermediate rates that were until 
recently applied to them. On the other hand, as the 
direct result of this bargain between France and Germany, 
the goods imported into France from every country which, 
like Great Britain, has hitherto had—and continues to 
have—the benefit of the French minimum tariff, are now 
subject to much higher Customs duties than were imposed 
down to September 6th last. The essence of the Franco- 
German agreement, so far as British manufacturers are 
concerned, lies in the fact that the new French minimum 
tariff constitutes a much higher barrier than did the old 
one against Great Britain and other countries which com- 
pete with Germany in the French market, while at the 
Same time it gives much more favourable rates to German 
goods than those to which they have hitherto been subject. 

Let us apply these conditions to a given category of 
goods, produced by both British and German manufac- 
turers and offered by both on the French market. The 
Germans have hitherto been subjected to maximum tariff 
rates of, say, 8of, while their British competitors have had 
the benefit of the old minimum rate of 20f. Under the 
new agreement France has pledged herself to give 
Germany her lowest rates, which she has raised in this 
instance, to meet the object in view, from 2of to sof. 

he net result is that, while the French barrier against 
German goods has been lowered from 80f to sof, it has 
been at the same time raised against British goods of the 
same kind from 2of to sof. 

In other words, from the British manufacturer’s stand- 
Point, the effect of the new Franco-German treaty has 

nN to throw open the French market to German goods 
and simultaneously to close it against the British manu- 
-{cturer, who finds it impossible to compete with German 
industry on level terms, owing to (1) the much higher 
wages scale prevailing in England; (2) the stricter appli- 
enon there of the eight hours’ rule; (3) the much heavier 
rece of taxation imposed upon him as compared with 
's German itor, and other factors which at present 
wae handicap British industry in the foreign 
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game general revision upwards of the French minimum 
rates may be gathered from the following instances 
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taken almost at random from the schedules concerning 
typical categories of British exports to France (the rates 
where not otherwise stated being per 100 kilos) :— 






Duty Levied 
Before New 








P.-G. Treaty. 
Bone black (animal black) in paste 3f 40c 
Copper wire, gilt or silvered..... . 200f 
ZAnc Oxide ..cececesees whddaed 20f 50c 
Coal tar dyes in dry state........ 5£ 10c 
Do eeeeeceeeseos e@eeorse eereeece 7f 65c 
Gelatine in leaves, sheets, or slabs 5% ad val 
Porcelain, white........ peeepie 32f 
Do decorated ......ccescccees 108f 
Do decorated and of extra thick- 
ness ....- Bois <u piage.os eed es 8lf 
Cotton hosiery, single- stitch 
tissues ...... peswbebcekecws a 


Woollen hosiery (according to 


Category) oeesseeees eecccers 
Silk hosiery (accordingto category) 
Incandescent mantles, per 1,000. . 
Grease paper for duplicating, 

carbons ....6. eovcccees oes 
Photographic films, in sheets and 


Steam engines, steam pumps, air 





and gas compressors, &c., 
1,000 to 5,000 kilos.......... 83£ 20c 
Do without piston, 250 to 1,000 
kilos eeeeen e028 @eeeeoeene eeeeee 140f 40c 
Do 50 kilos up to 250 kilos.... 202f-280f 
Hydraulic machines ........ coos 43f-81f 
Weaving looms ......-ceeseeees 58f 
Printing machines under 10,000 
kilos (pr. 100k) ........00.- 62f 20c 
Sewing machines, heads, includ- 
ing nickelled parts.......... 241f 50c 
Machine in the rough...... 47f 20c-118f 60f-250f 
Do worked ......cesscecees ae 76£ 70c-236f 130#-400f 
Tools (scythes, sickles, saws, files, 
&c. eeeceoesesese @eeeseeoese 132f-216f 300f-600f 
Do Sasa drills, ‘adjustable 
spanners) eeeeae eevee ee ee oe ee 102f-306f 120-625f 
Do (helical and other drills, 
punches, &,) ....20---se0+-| 20% ad val. 26% ad val. 
Scissor blades, tools for thread, 
cutting, &C. .....cceeeeesees 204f 475t ° 
Onion grains butchers’ knives 50f-250f 100f-500f 
Do ordinary razors ........+. 1,152f 
Do clasp knives ............ 750f 1,800f.2,700f , 
Do scissors and shears, ordina 750f 1,000f-1,800f 
Do table knives @eeerveeeeeerses 750f-1,440f 1,800f-2,700£ 
ed for scissors, razors, cas cone 
Screws, bolts, screw-rings, &c..... 211f-364f 300f-1,000f 
Coffee mills e@eeeeeeoeseseeeeveeesee 81f 60c 400f 
Lampware, burners, com- 
ponent parte ...........00. 198f 550f 
Bicycles, tricycles, motor cycles.. 704t 900f 
Do accessories and detached 
POTES 2. wc erccceccccecescses 704f 750{-1,200f 
Asbestos articles... ...ccgccececes aay ae 
Toys and games, kilogrammé.. - 
‘Bo in catia, & .per kilo .. 2f 820 
Do automatons, do.. 5f 760 36f 
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The examples given are drawn solely from that portion of 
the new minimum tariff which has already been definitely 
brought into operation under the Franco-German agree- 
ment, which rates may be expected; bar accidents, not to 
undergo further revision. Exact detailed comparison 1s 
difficult, owing to the number of modifications in classifi- 
cation and nomenclature the old tariff has undergone ; but 
the foregoing examples, in spite of many notable omis- 
sions, may be accepted as sufficiently accurate for impartial 
utilisation. 

What policy does the British Government propose to 
adopt in view of the disastrous effects to British trade 
which the situation arising out of the conclusion of the new 
Franco-German agreement and the application of the new 
tariff rates has already provoked ? 





ITALIAN AGRARIAN POLICY. 
(BY A CORRESPONDENT. ) 


AFTER five years of Fascist rule the picture of Italy that 
Signor Mussolini likes to present to the outside world is 
that of a State in which Capital and Labour, industry and 
agriculture are in harness together, driving the chariot of 
production with a minimum of jolts and jars and without 
the slightest danger of a stoppage. It is no secret, how- 
ever, that the economic movement has been latterly rather 
that of a see-saw, with the State holding the balance 
desperately between the workers and the employers, 
between captains of industry and agriculturists. 

At the present moment, although all classes are still 
suffering from the policy of the revaluation of the lira, it is 
evident that the agriculturists have the most reason to 
complain. We know that the industrialists have been 
furnished with funds that will enable them to tide over the 
immediate effects of deflation—even if it means that the 
industry of the country has been largely mortgaged to 
America. (The figures of the loans from the United 
States have recently been disclosed, and they amount to 
some 165 million dollars borrowed by the State and 228 
million dollars borrowed privately, making a total in lire 
of over 7 milliards.) During a period of general agricul- 
tural depression, however, it is hard to see how funds can 
be forthcoming from abroad to alleviate the distress of the 
Italian farmers. 

In spite of Signor Mussolini’s confident assertions, the 
foreign observer is left wondering whether the ambitious 
agrarian policy so diligently pursued since 1923 can really 
stand the test of the present economic crisis. 

Before the war a country like Italy, with practically no 
raw materials and not sufficient agricultural resources for 
her own needs, resorted naturally to the expedient of 
exporting its man-power on a large scale. Governments 
without distinction of party encouraged the workers to 
make good abroad rather than to be a drain on the 
country’s resources at home. With the closing of former 
outlets to the Italian immigrant, however, there has been 
a complete volte-face in the official attitude towards 
emigration. As Signor Mussolini once stated in a debate 
on. foreign affairs in the Chamber, now that there is in 
Italy'a highly developed national consciousness the only 
emigration which is desirable is that leading to settlement 
in an Italian dependency or colony—and Italy has no 
“*dominions '’ and few colonies. The utterances of II 
Duce on this subject, indeed, so far from expressing an 
attitude of ‘‘ sour grapes,’’ represent a definite policy of 
home colonisation, which has been summed up as 
follows :—‘‘ It is essential to the political strength of Italy 
and to her social equilibrium that a dense population 
should be able to maintain itself within the borders of the 
country......... and the greater number should be peasants, 
healthy, sober, and thrifty.’’ 

The ‘‘ Wheat Battle,’’ of which we have heard so much, 
is only one way whereby the Government has attempted to 
forestall the consequences of its monetary policy on the 
economic life of the nation. Every effort is being made 
“to intensify the productive capacity of Italian soil,’’ 
regardless of expense—since there is no Parliamentary 
control to check an extravagant use of public money. It 
is taken for granted that higher yields can only be com- 





passed by (a) an improved standard of technical kno 
ledge, and (b) a larger investment of capital in the lan - 

When Professor Arrigo Serpieri was at the head of th 
Ministry of Agriculture (August, 1923-July, 1924) a - 
beginning was made by the establishment in every hon 
agricultural administrative area of experimental institutes 
in connection with bureaux for economic and statistic, 
inquiries. These centres of study were placed under the 
management of local bodies, but they were supported by 
means of an endowment guaranteed by a State grant of ; 
capital sum of 38 million lire. At the same time ther 
were considerable improvements effected in the system of 
agricultural education, and the sum appropriated to th 
itinerant lectureships in agriculture was increased by a 
permanent addition of 34 million lire. 

In this way the Government sought to equip with the 
necessary technical knowledge those of the peasantry who 
under the new conditions were likely to swell that class 
of small landowners which is a feature of post-war Italy, 
Lavish facilities for privileged credit have been regularly 
supplied by the Central Government, and as recently as 
last July it will be remembered that this was the panacea 
put forward by both Signor Mussolini and Count Voli, 
the Finance Minister, when confronted with a series of 
demands on behalf of the Fascist Confederation of Agri- 
culturists, which meant a serious drain on the resources 
of an already depleted Treasury. Yet, even so, it would 
appear that economic conditions are proving too strong 
for this particular experiment of social policy. 

Not many months ago The Times published an article 
in which reference was made to a speech by Signor Rota 
in the Senate deploring the effects of the too sudden re- 
valuation of the lira on the agricultural classes. The 
Senator had the courage to point out that owing to the 
fall in grain prices especially, and also the reduction 10 
the market prices of meat, milk, and rice, many of these 
small landowners in the Northern provinces, having pur- 
chased their properties with borrowed money, now foun 
themselves without the means to carry on, and had abav- 
doned their small-holdings and cleared out altogether. 
The sequel to this was further emigration restrictions 
confirming the general trend of Fascist economic policy. 

An extraordinary circular was issued—perhaps as 4 
counterblast to the new French naturalisation law—which 
had the effect of checking almost entirely the flow 0 
Italian emigration. Apart from a reference to unemploy- 
ment as being ‘‘ an element of economic stabilisation, 
the circular declared that the great land improvemet! 
schemes in hand would absorb the mass of labour thus 
made available, and concluded with the challenging asse 
tion that Italy, so far from having a surplus popu 
was not populated enough, and should contain on its s0 
sixty million inhabitants. ii 

The large and expensive public works undertaken %} 
State and commune are, it is true, matched by we 
schemes of land reclamation and land improvement. 1 
.o-ordination of the one with the other is, in fact, 4 

iding principle of Fascist policy. 
evThe term «! bonifica integrale ’”’ is used to ome . 
transformation of uncultivated, abandoned, or ” 2 
areas into districts suitable for the settlement 0! 7 
‘healthy, sober, and thrifty peasants ’’ with ed 
1s proposed to people the new Italy. It ee © wily 
of drainage and irrigation and works of public. dh the 
customarily undertaken by the State together wi ss 
actual “ bonifica agraria ’’ or strictly agricultura oh o 
ment—farm buildings, plantations, soil ee oa 
which is effected by — sees and subsidies 
co-operative societies of all kinds. te fic 

The Ministry of Agriculture and the Ministry of Pee 
Works are associated in a number of these | Contril 
hensive betterment schemes,’’ and the traveller a gineets 
and Southern Italy can see for himself ae together 
agriculturists, and local authorities are wor The results 
to carry out this policy of internal migration. seal 

: Can . po! . ce of Naple ° 
are particularly noticeable in the Provin Sa 
in the district known as the Pontine mars to the lack 
the past ‘‘ bonifica’’ has been a failure va, He 
of continuity in the various efforts to develop with 

In this: way the Government is able to Pro ounding 
its deliberate social policy, which consists ! regions 

; i ‘or barely cultivated ° 
settlements in uncultivated or barely - eetting UP 
er oe d in se 

at a distance from populous centres, an 
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villages in the neighbourhood of big rural centres for the 
scientific organisation of small cultivating ownerships. 
This leads inevitably to the gradual parcelling out of the 
latifundia, especially in Southern Italy, a task in which 
no other Government was ever able to succeed. In prac- 
tice now landowners are liable to be expropriated on pay- 
ment of due compensation, unless they can give an ade- 
quate guarantee that their holdings are being scientifically 
cultivated. 

The paternal Government sees to it that no public 
works are carried out independently or without due 
regard to the proposed changes in the system of culti- 
vation or land tenure. By a Royal Decree published on 
August 18, it was forbidden to set up factories employ- 
ing more than 100 hands in provincial capitals without a 
special authorisation from the Ministry of National 
Economy, and in the preamble to this decree it is made 
quite clear that the Government’s purpose is to put a 
definite check on rural migration towards the cities. 

It is obvious that bonifica integrale requires the invest- 
ment of a large amount of capital in the land, and in 
Italy this capital has to be found by the savings of the 
small farmer, together with grants from the State. The 
contribution of the latter is not a fixed sum, but is made 
with due regard to the funds available in the Budget each 
year. The annual charges on toans for improvement 
alone mean, however, a considerable outlay for a State 
which is not yet free from financial embarassment. This 
contribution was fixed at four million lire for the first 
year (1924), this amount to be increased by a further 
four million lire in each succeeding year until it reaches 
forty million fire annually. 

This gives some idea of the expenditure to which 
Signor Mussolini is committed by his promise of a ‘‘ land 
fit for sixty million Italians to dwell in.’? Nor can there 
be for some time to come any extensive return on capital 
so invested. On the contrary, the profits, from a busi- 
ness point of view, are practically nil. Hence the fact 
that the huge agricultural population are the worst hit 
by the present economic crisis. It was all very well for 
Signor Mussolini to proclaim, when framing his por. 
tentious agrarian policy, that “social gain will com- 
pensate for economic sacrifice.”” A courtry, even under 


: dictator, cannot escape from the retribution of economic 
aw. 





GERMANY'S ACHIEVEMENTS AND DIFFICULTIES. 


EvEN the severest critics of German finance must admit 
that the manner in which the country shook itself free 
from the consequences of currency collapse reflected the 
highest credit on those who had the courage to take the 
necessary steps; and a detailed narrative of this process 
of recovery, written by one who took a prominent part 
In organising and directing it will interest all who want 
to know where Germany stands now, and will be most 
serviceable to the historian of the future who in happier 
days to come will try to explain the late welter of chaos 
in Europe and how it was overcome. 

Such a narrative is provided by Dr Schacht’s book* on 
the stabilisation of the mark, now translated by Mr 
Ralph Butler. In his preface Dr Schacht expresses the 
hope that the book may contribute to strengthen confi- 
dence in the will and power of the German people in all 
quarters, and in particular to strengthen the growth of 
mutual confidence between nations, and of the determina- 
tion in future to avoid political catastrophes by the estab- 
lishment of a community of intellectual and economic 
interest and reciprocal good will. If these high purposes 
Can be fulfilled by the publication of this volume, its 
we will be due to the earnestness and sincerity which 

ave inspired its writer, and to the clearness with which 

sets forth in his last chapter the. necessity for inter- 
national co-operation in dealing with the problems of the 
present and future. It may, however, be suggested that 

t Schacht, in his patriotic eagerness to display the 
“The Stadilisati 

et ee thas tna Sata, G Rasa Oe 


greatness of Germany’s efforts, has, sometimes at least, 
made the serious mistake of over-stating his case. For 
example, on a very early page, in dealing with the 
measures taken at the outbreak of war, he says that 
‘*the record of this period as a whole reveals, as com- 
pared with other belligerent countries, an astonishing 
moral and psychological power of resistance on the part 
of the German people in the face of the grave economic 
menace which the world war implied.’’ And yet he had 
related in previous sentences that what the German 
authorities had done was to suspend the convertibility of 
the note issue, to admit Treasury bills and short-dated 
bonds as cover for it, to abolish the tax on notes above a 
certain limit, and to establish loan offices with the right 
to issue notes against the pledge of goods, securities, 
and other objects of value, these loan office notes being 
admitted as ‘‘ part of the cash cover for the notes’’ of 
the Reichsbank. By these measures Germany, with her 
usual scientific thoroughness, laid the foundations of that 
policy of finance by inflation, which had such appalling 
consequences when applied during the critical early days 
of peace. Dr Schacht tells us that the responsibility for 
financing the war almost exclusively by loans rests not 
with the Reichsbank, but with the Finance Minister. 
The fact remains that, according to a German calcula- 
tion, England met 20 per cent. (which was little enough 
as compared with its performance in former wars) of the 
war cost out of taxation, Germany 6 per cent., and 
France nil. Judged by this test, the astonishing moral 
and psychological power of resistance on Germany’s 
part is somewhat difficult to detect. Even when he 
relates the climbing of the highest peak of inflation Dr 
Schacht cannot refrain from telling his readers that. the 
work was well done. Having related how, at the end, 
something like 2,000 officials and employees of the 
Reichsbank were engaged on the supervision of the print- 
ing offices and paper factories and as escorts in the trans- 
portation of paper and notes, how in 1923 133 printing 
offices and 1,783 machines were kept busy, and over 30 
paper factories were working full time exclusively for 
the Reichsbank, he adds that ‘‘ recognition is due to the 
bank for the purely technical effort which such a work 
involved.’’ But perhaps he is right in seeking to extract 
all the comfort that he can from the terrible story that 
he has to tell, including the fact that ‘‘ interest at 22 per 
cent. per diem was taken by German courts of law in 
November, 1923, as a reasonable market rate’; and he 
has certainly every right to claim credit for having at 
last, when the continuance of this career of monetary 
demoralisation was obviously impossible, initiated the 
policy of credit restriction by which it was stopped. The 
result was that. as he records, ‘‘ when in August, 1924, 
the German Government went to London, it could look 
back on an economic system which had been weakened 
indeed, but also purged, and, above all, on a currency 
made stable. In the international negotiations which 
ensued it could claim that this result was attained of its 
own free will and by its own effort and without any 
foreign help,’’ though his own narrative shows that a 
visit to London on the last day of 1923 and the promises 
of co-operation and credit that he was there able to 
secure had been of considerable assistance. _ . 

Through stabilisation and the Dawes Plan German 
went on to the next phase of extensive borrowing abroad. 
Dr Schacht, of course, is able to give an interesting 
account of the judicious efforts which he himself has 
made to call attention to the need for restricting such 
borrowing within the most rigidly essential limits, and 
he concludes that the use to which the foreign loans of 
private undertakings in Germany have been put have 
contributed, without a doubt, to increased production. 
Concerning the question that has lately been discussed, of 
the alleged priority of Reparation payments in the exchange 
market, he very naturally argues that in order that any 
Dawes payments may be made at all, Germany must be 
able to take up foreign credits, and therefore “* the 
Transfer Committee in arranging its transfers has to 
consider not merely the necessity of not imperilling the 
present stability of the German currency, but also the 
need for maintaining a. sufficient reserve of ‘foreign cur- 
rency in German hands to enable the annual payments for 
the service of the private crédits to be transferred before 
the political payments.” a at (AOE 
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On this point, as was pointed out in the Economist 
of October 22nd, American opinion is likely to weigh 
heavily, since a very large proportion of the capital ex- 
ported by the United States in the last few years has found 
its way to Germany. For the instruction of the American 
public on the subject of German borrowing, a bookt en- 
titled ‘“‘ American loans to Germany ’’ has just been pub- 
lished, with the aid of the council and staff of the Ameri- 
can Institute of Economics, by Mr Robert Kuczynski. It 
gives a detailed examination of German foreign loans from 
1924 to 1926 inclusive, and its perusal leaves the reader 
in some doubt as to what power the German Government 
had to restrict the activities of German State and muni- 
cipal borrowers; and it is also clear that if the power 
existed, some of the loans that were issued had not re- 
ceived the necessary authorisation. On the question of 
priority of transfers the following expression of opinion is 
quoted from a writer in the ‘‘ Bulletin’’ of the Investment 
Bankers’ Association of America :—‘‘ The Dawes Plan 
recognises that an essential pre-requisite to any substan- 
tial reparation payments is restoration of confidence in 
Germany’s financial economy, and the availability of 
foreign capital and foreign credits, and that this, in turn, 
is dependent upon confidence that the German currency 
will be stable. It is further recognised that there can be 
no such confidence if charges so heavy as those contem- 
plated by the Dawes Plan are to fall on German exchange 
in priority to requirements for foreign exchange for other 
than Reparation purposes. The Plan thus necessarily 
contemplates that the foreign exchange requirements of 
Germany’s Reparation creditors should be subordinated 
to those requirements which arise from ordinary financial 
and commercial operations.’’ 





Notes of the Week. 


Russia and Europe at Geneva.—It is difficult to be un- 
sociable at Geneva—not merely because there is an atmos- 
phere of sociability there, but because statesmen with a 
multitude of affairs on hand really cannot afford to forgo 
the opportunity of despatching business at a place where 
so many of their foreign colleagues are conveniently 
gathered together. Hence the representatives of the two 
Powers whose official policy is ‘‘ non-co-operation ”’ 
have to be rather strong-minded in order to be sufficiently 
punctilious in holding aloof. This situation has evidently 
embarrassed the United States ‘‘ observers’’ on some of 
the not infrequent occasions on which they have been 
present at the proceedings of the League. It is interesting 
now to note how the same situation affects the represen- 
tatives at Geneva of the U.S.S.R. One of the remark- 
able features of this week’s meeting of the Council was 
the social activity of Monsieur Litvinov, who—though a 
novice at Geneva—bade fair to rival the old hands at the 
game in the number of conversations which he managed 
to crowd into those brief nights and days. His first ex- 
change of views seems to have been with the French dele- 
gation. On Sunday, the 4th, he and Monsieur Luna- 
charsky had a meeting with Monsieur Briand and Mon- 
sieur Paul-Boncour; and it is rumoured that the possi- 
bility of a group of security pacts along the western 
frontier of the U.S.S.R. was discussed on this occasion. 
Such an arrangement, if practicable, would no doubt 
especially commend itself to France, because it would re- 
move one element of uncertainty from the position of her 
Allies in this quarter; and in this matter it is evident 
that the interests of France are identical with those of 
Europe as a whole. Before leaving Geneva, Monsieur 
Litvinov also saw Monsieur Zaleski, the Polish foreign 
minister, and Monsieur Valdemaras, the Lithuanian dic- 
tator, as well as Herr Stresemann; but more stir was 
created by his meeting with Sir Austen Chamberlain on 
Monday afternoon. This meeting was arranged at Mon- 
sieur Litvinov’s request, after an intimation had been 
conveyed to him that he would not meet with a rebuff 
if he took the initiative. According to the agreed com- 
muniqué which was afterwards issued, the meeting lasted 
for exactly an hour, and ‘‘ was the. occasion for a frank 
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exchange of views on relations between the Soviet Unio 
and the British Government,’’ but ‘ it was not possible 
to find any basis of understanding in the course of this 
interview.’’ The British Secretary of State for Foreign 
Affairs appears to have laid it down, as a necessary con- 
dition for the resumption of normal diplomatic intercourse 
between Great Britain and the U.S.S.R., that the Soviet 
Government should control and restrain the activities of 
the Third (Communist) International, and this Monsieur 
Litvinov appears to have refused to undertake, on the 
old ground that the Third International is not an organ 
of the Soviet Government, but an independent inter. 
national organisation (the truth being that both are organs 
of the Russian Communist Party). A commentary on 
the Chamberlain-Litvinov interview—and also on’ the 
Russian disarmament proposal of the week before—s 
afforded by a recent speech of Monsieur Stalin’s, in 
which the present head of the Soviet Government pre- 
dicted (with approval if not with conviction) the recrudes- 
cence of world-revolution, especially in Great Britain; de- 
nounced the League of Nations as a sham and an obstacle 
to peace; and declared that ‘‘ we ’’ (an ambiguous pro- 
noun) ‘‘ sincerely want both the revolution and peace.” 
This would be shocking if the sincerity of Monsieur 
Stalin were beyond question; but for our own part we 
believe that the Soviet Government wants most urgently 
what all Governments want in the last resort—that is, 
to survive; and since it is not easy to live in this world 
without conforming to its ways, we venture to suggest 
that Monsieur Stalin’s speech at Moscow throws less 
light on the present trend of Russian policy than Monsieur 
Litvinov’s conversations at Geneva—especially his con- 
versation with the French. 


The League Council Meeting.—The two most urgent 
items on the agenda of the League Council meeting, 
which opened at Geneva on Monday, were the disputes 
between Lithuania and Poland, and between Rumania 
and Hungary. The rival claims in the former dispute 
were heard by the Council on Wednesday, but consider- 
ation of the problem was adjourned until yesterday, and 
the result of these deliberations is not available up to 
the time of going to press. Consideration of the dis- 
pute between Rumania and Hungary was deferred till the 
March session of the Council. Of the minor business, 
the most interesting item was the report laid before the 
Council by Mr Colijn of the work of the Diplomatic Con- 
ference on import and export prohibitions and restrc- 
tions. The primary object of that Conference was . 
abolish all prohibitions except in cases where nationa 
safety was involved. The complete and satisfactory ad 
hesion of most nations’ has been secured, but unanimity 
has been marred by the exceptions which Germany an 
Czechoslovakia made regarding coal, and the reservation 
which the British Government insisted upon in the 1 
of dyestuffs. The latter reservation is a blunder, whic 
is shown up in its true light by the very welcome oe 
cision of France not to persist with her restrictions 
coal imports. Among other matters, the Council Is 
cussed, without decision, Sir Austen Chamberlain's pro 
posal to reduce the number of Council meetings — 
four to three per annum, and it decided to publish - 
second part of the Report of the expert inquiry on 
White Slave Traffic. 





Australian Tariff Changes.—In the last week 10 roa 
ber Mr Pratten, the Australian Minister for Trade - 
Customs, introduced into the Canberra Parliament, = 
Tariff Amendment Bill, in which important and cans 
changes in duties are involved. Increases and ro ” 
in rates are both numerous, and while the Se ciaiiitt 
clearly of first-rate importance to British manu a ide 
it is difficult to gauge its probable effect upon ager 
industries and on Australo-British trade as : and de 
Special interest therefore attaches to a carefu : at 
tailed survey of the position given by @ corre Na of 
in the Times of December 7th. The uP 


. en- 
his survey is that ‘‘the general effect will be rag 


? the 
courage a larger volume of trade’’ between ©. 1, 
commie: Nevertheless, many British exports although 
placed in a less favourable competitive positions sxtensive 
others will be assisted, and the changes 2° 
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enough to be a cause of some uncertainty and bewilder- 
ment. Among the imports on which the British tariff 
advantage will be reduced are iron and steel bars, heavy 
rails, woollen and cotton hose, aluminium and enamel 
ware; while those British products likely to benefit from 
the changes include Pianos, lace, motor cycles, cutlery, 
and gloves. Some increase is made in the number of 
British goods placed on the free list (while foreign coun- 
tries pay a duty), among the new commodities to enjoy 
this treatment being motor cycles and cutlery. Time 
alone can show how the profit and loss account will work 
out from the point of view of British exports. As re- 
gards her world trade in general, the new changes appear 
to make the Australian tariff more complicated and more 
restrictive than ever. Sudden tariff changes are notori- 
ously unsettling, and Mr Bruce and his colleagues might 
well give serious attention to the following recommenda- 
tion of the World Economic Conference :—‘‘ That States 
should refrain from making frequent or sudden changes 
in their Customs duties on account of the instability which 
such changes cause in trade relations and the serious 
difficulties or disputes which they occasion in connection 
with the execution of contracts already concluded.” 
Meanwhile Australia is awakening to the fact that her 
tariff system is not working well, and is fraught with 
serious economic dangers. A sharp note of warning is 
struck in the recent Report of the Australian Tariff Board. 
A copy of this readable document has now reached us, 
and we hope to examine it at some length in a future 
issue, 





Labour and the Surtax.— A labour correspondent 
writes:—Mr. Snowden, in a speech in Lancashire to-day, 
is expected to remove much of the doubt which has 
recently surrounded the Labour Party’s scheme for a 
special surtax on investment income of £500 per annum 
and upwards. It is understood that criticism of the 
scale of the tax and the probable yield led to review by a 
committee of Parliamentary members. In substance they 
found that the controversy turned on (a) the exemption 
of the first £500 of investment income in the Blackpool 
Conference plan as compared with the absence of such 
exemption in the minority statement of the Colwyn Com- 
mittee; (b) the probable yield, placed at £85 million on 
a surtax of approximately 2s in the £, in both docu- 
ments; (c) the position of company reserves; and (d) 
the allocation of the proceeds as among the rival claims 
of reduction of debt, extra provision for the social ser- 
vices, and removal of the remaining duties on foodstuffs. 
After full examination, it is believed the committee has 
indicated that £85 million can be obtained, the precise 
yield being largely a matter determined by the scale 
adopted, and that in any event £100 million per annum 
from this item, the recasting of the death duties, the 
Super-tax, and the introduction of a simplified land 
Values duty, would be readily forthcoming. But Labour 
will urge that that does not necessarily mean an addi- 
tional aggregate tax burden, for much emphasis will be 
laid on the reduction of expenditure on armaments, the 
removal of duties on foodstuffs, and the provision of 
resources for constructive schemes of relief work, or 
remunerative expenditure, especially under the local 
authorities, in place of the present public assistance with- 
Cut work or asset of any kind. As regards allocation, it :s 
believed that the controversy within the party arose mainly 
Ne ause Mr Snowden and others, regarding the surtax 
oo 3 Substitute for the capital levy, wished the proceeds 
oa devoted largely to the reduction of debt. On the 
chien the Independent Labour Party and other 
debit 4 of thought were unwilling to do more for the 
abid i? existing conditions (that is, they would merely 
that by the present statutory sinking fund) and urged 
Veie large sums should be available for social ser- 
sae Tn an extreme form that view was regarded by 
ean of their colleagues as unsound; and it is under- 
cm that in the compromise which has been reached 
mA asis is laid on the importance of much speedier 
ots reduction, but it is added that the arrangement 
fore ted by the Labour Party will also liberate sums 
on sal services and for removal of indirect taxation 

necessaries. Further, it will be recommended that 


"© effort should be made to commit a Labour Chancellor — 


of the Exchequer to a detailed scheme in advance; only 
the broad principles on these lines should be indicated ; 
and as regards company reserves the attitude adopted is 
that in any scheme which proceeds chiefly on an income- 
tax basis (as the surtax proposals do) must cover 
reserves, but that if there is a case for special treatment, 
where necessary development or similar effort bearing on 
employment is concerned, it will in the actual plan sub- 
mitted to Parliament be fully kept in view. The Labour 
committee recognises that that would reduce the yield 
of the surtax, but they do not regard the yield as of 
special importance; in the form in which the scheme has 
now been restated it becomes to an appreciable extent a 
redistribution of the burden of taxation. 





The New Indian Finance Member.—Sir Basil Blackett 
is nearing the end of his distinguished and successful term 
of office as Finance Member of the Viceroy’s Council, and 
his successor has been appointed in the person of Sir 
George Schuster, who will take over next September. 
The appointment is a good cne, and should be welcomed 
in India, for Sir George goes to his new task well 
equipped by financial and administrative experience in 
many important spheres of action, especially at Geneva, at 
the British Treasury and Colonial Office, and as Financial 
Secretary to the Government of the Soudan. If Sir Basil 
Blackett, before leaving, is able to crown his work by 
the establishment of the Central Reserve Bank on lines 
not too different from those recommended by the Hilton 
Young Commission, then his successor should be faced 
with a period of comparative financial tranquillity. Finan- 
cial questions will for a year or two be overshadowed by 
the outstanding problem of constitutional reform. The 
doings of the Simon Commission will give India enough 
to think about. In this connection we are glad to see 


some signs of weakening in the movement for a boycott- 


of the commission by Indians, which at the time of its 
appointment threatened to assume proportions likely to 
make the success of that body’s work almost impossible. 


Australian Port Stoppage.—Once again the Australian 
shipping trade has been dislocated—happily for only a 
brief period—by a labour dispute in the Commonwealth 
ports. The stoppage began through the refusal of the 
Waterside Workers’ Federation to allow its members to 
work overtime. The federation had previously applied 
to the Federal Arbitration Court to adjudicate on the 
questions both of overtime conditions and whether there 
should be one or two daily shifts, or ‘‘ pick-ups,’’ in the 
docks. The court having declined to arbitrate on these 
matters until certain local working rules which had been 
imposed by the federation on shipowners—in contraven- 
tion of earlier awards of the court—had been withdrawn, 
the dockers collectively refused to work under any cir- 
cumstances after 5 p.m. The shipowners, who have long 
complained of the onerous conditions forced upon them by 
the Waterside Federation, countered this move by a 
lock-out, and tied up all the vessels lying in Australian 
ports. A situation was thus created which threatened to 
be disastrous to Australian commerce, and to have serious 
repercussions on the price of wool and other produce im- 
ported by this country. The announcement, made by the 
shipowners at the end of last week, that failing speedy 
acceptance by the Waterside Federation of the Arbitra- 
tion Court’s terms, they would take steps to organise 
recruitment of ‘‘ free labour,’’ caused further grave con- 
cern lest the stoppage should be embittered and prolonged 
by disorder. Fortunately, the worst forebodings have 
not been realised. The Arbitration Court, having secured 
from the Waterside Workers’ Federation an undertaking 
that all local rules in conflict with the court’s previous 
findings would be deleted, issued an interim award main- 
taining for a further three months the status quo in 
regard to ‘‘ pick-ups.’’ On this basis work has been 
resumed, leaving the disputed questions of overtime con- 
ditions to be investigated further by the Court. Although 
acquiescing in this temporary settlement, British ship- 
owners remain extremely and justifiably dissatisfied 
with the Australian port situation. Not only are labour 
charges wholly disproportionate to those of other 
countries, but the attitude of the Dockers’ Federation in 
suddenly declaring vessels ‘‘ black,”’ threatening lightning 
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strikes, and interfering with methods of loading, has for 
some years been so arbitrary and tyrannical that the suc- 
cessful operation of steamship lines to Australia has been 
of the utmost difficulty. Unless the Arbitation Court can 
succeed in establishing more’ stable and reasonable con- 
ditions in the Commonwealth ports, there will not be that 
measure of confidence in the future which is essential to 
the adequate development of shipping facilities. 


American Cotton Crop.—Our Manchester correspondent 
writes :—Late on Thursday the Department of Commerce 
of the United States Government published important 
statistics relating to the cotton crog for this season. The 
preliminary estimate of production was given as 
12,789,000 bales, this comparing with 12,842,000 bales a 
month earlier. The amount ginned up to November 3oth 
was stated to be 11,743,000 bales, as compared with 
10,899,000 bales a fortnight earlier. It was also an- 
nounced that the area harvested was 40,168,000 acres, 
this comparing with the acreage on September ist of 
40,626,000. The production per acre was given as 152.3 
Ibs, against 151.2 lbs on November 1st. On the whole 
the statistics were rather worse than expected, but when 
the Liverpool reopened for business after the figures be- 
came known futures showed a decline of about 10 points. 
In trading circles sentiment with regard to cotton values 
is still bearish, and to some extent prices tend to give 
way owing to the absence of support either from the trade 
or speculators. 


Manchester as a Cotton Port.—Ever since the Man- 
chester Ship Canal was opened for traffic rather more than 
30 years ago there have been big attempts in Man- 
chester to develop that city as a cotton port, writes our 
Manchester correspondent, but this business has been 
strongly held by Liverpool, and the endeavours of the 
Ship Canal and the Manchester Cotton Association 
have met with many difficulties. In recent years, how- 
ever, some progress has been made. For instance, 
over 50 per cent. of Egyptian cotton, which comes 
to Lancashire, is shipped direct to Manchester, but 
on the other hand, the amount of the American staple 
is still comparatively small, being only 18 per cent. of the 
total imports. The directors of the Manchester Cotton 
Association have had under consideration for several 
years the establishment of a local spot market. It is 
now announced, in furtherance of this object, that a 
suite of rooms with a north light has been taken by the 
association on the Manchester Royal Exchange for the 
purpose of establishing selling rooms. This service at 
first will be carried on without any charge to the seller 
or buyer. The arrangement has been made possible by 
the co-operation of local cotton merchants, and it is 
intended to be a practical contribution to the development 
of a spot cotton market in Manchester. A few weeks ago 
the Ship Canal made a reduction in its toll wharfage 
rate on raw cotton from gs to 8s per ton, and this con- 
cession should enable merchants to place cotton in ware- 
houses at Manchester on a favourable competitive basis. 
With regard to stocks, however, Liverpool has a distinct 
advantage, as supplies there at the moment are about 
907,000 bales, whereas in Manchester the stocks are only 
67,000 bales. One of the chief obstacles to progress in 
Manchester is that numerous spinning companies are tied 
to Liverpool brokers, and it is impossible for such firms 
to take advantage of the improved facilities now available 
in Manchester. An important factor is that Manchester 
is in closer proximity to the mills than Liverpool, and 
road haulage from Manchester to Oldham, as compared 
with Liverpool to Oldham, shows a saving of 6s. a ton, 
whilst railway transport is cheaper in favour of Man- 
chester to the extent of 6s. 3d. per ton. It cannot be 
said that Liverpool firms are much alarmed at recent 
developments in Manchester, but the competition of .the 
two ports is undoubtedly resulting in advantages to 
spinners. 





_ Shipping Freight Index Number.—Whole-cargo charter- 
ing rates, as measured by our Index Number, rose during 
November by Slightly less than one-half of 1 per cent. 
Last month’s index figure, 123.64, contrasts with 118.93 
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in November, 1925, and 131.18 in the corres 
of 1924. The movements of the various 
index are summarised as under :— 


Ponding month 
STOUPs in the 















Date. 4\3 
3 | 6 
< 

Basis Oo vn 

1 


(Average, 898-1913)..| 100 100 
verage, 1913......|110-03| 113-09) 123-37| 106-29) 117-38] 127-89 
February, 1920......| 814-31) 529-89| 757-52! 744-81 587-02! 712-161 69095 
December,1920. . ... . .| 268-90| 277/17] 244-10] 256-72, 286-72) 347-18] 280-14 
160-06 164-07| 163-72| 144-43, 141-25) 16647] 15667 
11922. . .. ..| 137-09] 136-15) 129-19) 122-61) 136-08, 159-34 13651 
December, 1925......| 134-04] 132°72| 120-09) 124-35) 125-07! 144-211 13003 
1924......} 117-44) 129-18] 119-45) 119-76 129-29] 161-131 12933 
December, 1925... . . .| 11698] 121-57] 117-03) 110-05) 110-10, 154-90] 121-7 
December,1926.. .. 5139-71] 156-10] 145-93) 132-85 129-22] 179-82 147-27 
-| 110-48) 113-20} 111-92) 115-77, 119-91) 137-98] 118.2) 
| 108-75] 122-15] 118-16) 121-42 121-84| 144-21| 122.75 
111-74] 130-81) 115-33) 119-30 123-74] 149-55] 12508 
.| 109-78] 128-10) 116-38) 116-35. 123-56) 144-21] 123.06 
-| 108-79! 128-91! 120-09! 117-59 125-82! 140-65) 123-64 
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The month's changes in the index of each group and sub- 
group are shown in the following table, the figure 100 


representing in each case the average rate during the basic 
period 1898-1913 :-— 


Oct., 1927..... 














Index Ine. ot 

No. point, 

71 |8, America—outwards . | 8843'—1003 

o homewards. .| 151°76|+ 1746 

t | India—outwards ........ 113°68}— 21 

9 omewards ...... 121°50|+ 4°59 

s Far By Bor cedccesccess 125°82/ + 2°26 
North America .......... 12891!+ 0-81 | Australis... ............. 14065|— 356 





It will be seen that the outstanding feature of the past 
month was the strength of rates homeward from South 
America. Chartering on behalf of Plate grain shippers 
was active throughout the month, and a large volume of 
tonnage was fixed for loading dates as far forward as 
February, 1928. Other homeward markets were quiet, 
with the exception that there were signs of somewhat 
better inquiry from the East, though only a limited amount 
of actual business was concluded. As regards outward 
coal freights, the general tendency (save in the case of 
trade to Bay of Biscay ports) was weak, and rates from 
the British Isles to South America slumped to the lowest 
level recorded since 1910—the downward movement It 
flecting the eagerness of shipowners to get vessels in 
position for early 1928 loading in the Plate. The relation 
of the index to the average for 1913 is shown in the 
following table, the year 1926, when our Index Number 
was distorted by the absence of British coal exports, 
being omitted as unrepresentative of the true trend of 
freights :— 

' 1924, 1925. 1921. 
dike eS i405 e. 1711 .. 11449 . oe 
February .........00. 11273 .. 12378 .. 11596 .. 10% 
March ..........0c.. 11523 .. 12209 .. 10663 .. 118 
April ....ccccsseeceee 11545 3. 11722 ., 10424 .. 1 

Voccccesccscescccee 11455 «. 11427 .. 9825 «- SS 
June ....cs.scccceee 10682 .. 10862 ., 91°74 .. 106% 
July iccesssssceceee 10539 .. 103-75 .. 9490 -. Th 
August Coeoscceccccce 100-16 .. 10443... 95°87 .. 10751 
September ..........0. 10304 .. 11050 .. 9819 «. In 
October ......scecee0e 1O7BE .. 11555 «. 9949 oe Tee 
November .........cc. 221 2. 11276 .. 10223 .. 108 
December ............ 11181 .. 11121 ., 10467 « 
Mean for year ........ 10669 .. 11344 .. 10222 . 
Up to date the seasonal rise in freights, which not — 
occurs in the six months following July, has made > 
than normal progress, and the outlook 1s rendered = i 
what obscure by the fact that a considerable = Sout 
tonnage is reported to be moving in ballast towar 7 
America, unfixed and seeking employment. In vi 


, ed, 
the considerable quantity of new tonnage lately launch 


: . nter 
or nearing completion, it is doubtful if the pr ee oan of 
will prove very remunerative for the “ tramp 
the shipping industry. 

PL Ste a a Bee le re 
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Electricity Supply Shares. — Electricity cu 
largely this year in.the attention of the investor Mes the 
of the extensive Government schemes that f 


: d Electric 
natural. sequele to the operation. of as effect of 


Supply Acts, 1925. These Acts have 
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stereotyping a number of quotations for ordinary shares 
in the list of London electricity supply companies. After 
1931 a standard dividend of 7 per cent. becomes estab- 
lished, although in certain circumstances, governed by 
the price of the current, an increase is permitted. The 
London companies pay more than 7 per cent. now, and 
can be counted upon to do so for the next four years. 
Investment must look ahead, however, and allow for a 
practically certain reduction in dividends after 1931. It is 
therefore correct to set out, when calculating the returns 
afforded by shares on offer, the yield which will be obtain- 
able on the new basis of 7 per cent. dividends to come into 
force before long. This method is pursued in the follow- 
ing table, compiled by a well-known Stock Exchange firm 
of jobbers, who indicate shares available on their books :— 





| 

















Yield. 
Ordinary Share. Price. Dice. Until | After 
| 1931. | 1931. 
s d % Es ad£Esad 
Brompton and Kensington....../ 25 6)  8§ | 615 4 5 910 
*Charing Cross ....ceceescceess 0 815}6 435 7 8 
HCity of London ...eeceeeesees! 28 6 10 17 0 4418 3 
County of London .....e.....-, 29 0) 7 1418 6 .. 
Laniiels - waseualed tatanrneseeers 2 0 8% |61410 512 0 
‘Metropolitan ..... eeceeee ee--|/ 3O 0; 8 568 .. 
heuth Lomdol JEN obs ov cul 20> 8 |6 9 65 7 8 
Westminetel oissidc sab cvacies ci | 26 0} 88/615 95 7 8 


* The reduction to 7 per cent. does not apply to this company until 
after 1936, + The reduction to 7 per cent. does not apply to this com- 
pany until after 1952. { These companies have a considerable interest 
outside the area covered by the Act, any profits from which may be 
paid to the ordinary shareholders as dividends in addition to those 
received from the inside area. 


In the provincial group a wider range of selection occurs. 
The shares are not subject to the disability of having to 
conform to any fixed-dividend rate at a certain time. The 
companies serve industrial and residential areas where 
scope exists for enterprise and extension. In various 
cases the assumption is that existing stations and plant 
will become incorporated into the comprehensive plan of 
the Government for providing the country with cheap 
power. As the companies spread their mains, so it 
becomes probable that more capital will be required. The 
issue of new issues involves, as a rule, a bonus, the fresh 
money being raised by the offer of shares at a price lower 
than that current in the market for the existing shares. 
The expectation serves to make the provincial elec- 
tricity issues a popular form of investment for people who 
are quite content to accept a moderate return, subject to 
income-tax as it is, provided there is the chance of making 
a profit through the allotment to them of new shares at a 
bonus price. Some of the principal varieties in this 
market may be shown in a table of shares available to the 
present purchaser :— 










Ordinary Share. Div. Dates.| + ast Div.| Price. | Yield. 
“2 s dj/&£ sd 
Bournemouth and Poole.... 10 + 4free|} 58 6/5 3 6 
Calcutta Electric Supply .. 2 48 6|419 0 
Chiswick Ord. eeeeeeeoe eens 16 63 9 5 0 6 
Egham and Staines ........ 5 20 9\416 5 
Lancashire Electric........ 7% 27 1;511 0 
Midland Counties Electric. . 6 24 6|418 O 
Newcastle-on-Tyne, New.... 5 23 91|4 4 3 
North Metropolitan Electri 10 38 6/5 4 0 
North Wales Power ........ “i 15 6 ac 
Richmond .......csceese0e 9 31 61514 6 
Scottish Power, New ....0. 8* 27 3/517 6 
Shropshire, W. and 8. “A” 8 98 6/512 3 
ole eT ee 7 27 6/5 2 0 
Vitad Electric «42.0 0+0000 7 36 0/317 9 
torkshire Electric ...... | A F 8 32 31419 3 











* Dividends on instalments. 

Preference shares of these supply companies are not always 
readily obtainable, but where they are the yields range 
rom § per cent., as in the case of Metropolitan 4} per 
Dt. preference at 18s up to 6§ per cent. from Cornwall 
mire 7 per cent. non-cumulative preference at 22s. The 
St-class debenture stocks in this group are accounted 
gilt-edged, and return about 5 per cent. on the money. 
's can be obtained by a purchase at to-day’s prices of 

© 5 per cent. debenture stocks in such companies as the 


City of London, County of London, London Power, 
Lancashire Electric, and West Midland Joint Electricity 
Authority. 





German Municipal Banks.—It is understood that the 
committee appointed by the Birmingham Municipal Bank 
to investigate the system of German municipal banking 
has now reported, following visits to Berlin, Dresden, 
Munich, Frankfort and Cologne. In historical review the 
report recalls that the first savings bank to be established 
on a public welfare basis was in Hamburg in 1778; in 
1818 the municipal administration of Berlin undertook the 
establishment and operation of a savings bank; and this 
institution became and remained the standard for Ger- 
many. Prussian legislation in 1838 provided a uniform 


legal foundation for all savings banks; at that time 


Prussia alone had eighty of these institutions. No addi- 
tional banks could be established without Government 
sanction. From that point progress in Germany generally 
was remarkable. In 1913 there were approximately 3,000 
banks, with 5,000 branch offices, and accumulated de- 
posits valued in English currency at approximately 4900 
million. At that time every third German possessed his 
or her pass book. The European War and the consequent 
inflation adversely affected the savings banks, whose 
deposits depreciated considerably; in 1924, for example, 
these deposits, expressed in gold marks, amounted to only 
30 million marks. Since that time, however, confidence 
has been restored. The stabilisation of German currency 
has contributed to an improvement ranging from 30 mil- 
lion marks to 3 billion marks in the three years 1924-1927. 
In Germany as a whole the monthly increase is placed by 
the committee at 1,000 million marks. This return of 
confidence is attributed to intensive propaganda and a 
keen advertising campaigy. After the inflation period it 
was observed that a new clientéle, including small inde- 
pendent business people, were taking advantage of these 
municipal banks. That they were induced to do so is 
attributed to the comparatively high rate of interest 
allowed; the ease with which their money could be ob- 
tained when required; and the presence of a municipal 
guarantee behind the banks. But since 1926 the Bir- 
mingham committee found that the greatest increase in 
accounts has been amongst employees, labourers, and 
people with fixed incomes. Since 1912 the law has re- 
quired the banks to invest 25 per cent. to 30 per cent. in 
trustee securities, i.e., loans to the Federal Government, 
loans to the State Government, or loans to the municipali- 
ties. The activities of the German municipal banks are, 
according to this report, much wider than those of corre- 
sponding institutions in Great Britain; the committee 
add that the German institutions do most of the regular 
lines of banking business required by their clients. It 
is understood that this report has been obtained for the 
purpose of a comparison of the system in the two 
countries; the members of the committee regard the 
German conception of the functions which can be en- 
trusted to savings banks as much in advance of that of 
this country. Effective comparison is, however, difficult, 
owing to the different legislative basis of the two systems. 
Presumably many of the advocates of this agency of 


thrift will use the material obtained in this report, whiclr 


is of a preliminary character, in support of present pleas 
for the wider encouragement of municipal banking. Later 
duties which will fall to the committee include the analysis 
of the legislation underlying German effort, together with 
much of the technical detail. 





Civil Aviation in India.—Our Calcutta correspondent 
writes :—The policy of the Indian Administration, and to 
some extent of the Home Government, in relation to the 
development of civil aviation services to and within India 
is provoking severe and widespread criticism in the Press 
in India, the omission to use flying boats for the Karachi- 
Basrah service, on grounds of economy, being contrasted 
with the great and wasteful outlay involved in the pro- 
jected flight of ‘‘boats’’ to India, Singapore, Australia, 
&c. Until the inter-Imperial services come into operation 
the many Indian projects for internal aviation services are 
unlikely to materialise. A Director of Civil Aviation is 
now employed by the Government of India, and at its 
February session the Indian Legislature sanctioned a 
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supplementary grant of approximately Rs. 10 lakhs 
incurred in respect of aviation in 1926-27. No further 
special funds have, however, been provided, and none 
will be available until the Delhi session enables the Legis- 
lature to undertake a detailed examination of Col. Shel- 
merdine’s programme next January. Meanwhile, a report 
drawn up by the Air Board, endorsed and presented to 
the Legislature by the Government of India, adopts the 
view that in many respects India is a country admirably 
suited for the development of aerial transport. Meteoro- 
logical conditions, and especially visibility, are excellent 
for many months of the year, and there is no reason to 
believe that the difficulties occasioned by the monsoon, 
though serious, are insurmountable. The large commer- 
cial centres are situated at considerable distances from 
one another, enabling aerial transport to accomplish 
valuable savings of time, particularly between Calcutta 
and Rarigoon, where the aeroplane would compete with 
the steamer and not with the railway. Competition with 
the railway is largely dependent on the possibility of 
night flying as a commercial practice; great strides in 
this direction are being made in Europe and America, and 
it is not too much to hope that, in the near future, it will 
be possible for a service to be flown by night between 
Calcutta and Bombay, departing with letters posted after 
business hours, and arriving in time for their delivery 
before business commences next morning. Moreover, 
apart from this question of interna] services, it has been 
recognised ever since commercial aviation became a prac- 
tical proposition that India’s geographical position marks 
her out as an all-important link in any air route between 
Great Britain and her Eastern Dominions. Any service 
between Europe and the Far East or Australia will on its 
way have to cross India, and it is not improbable that the 
junction of these two routes, which will almost inevitably 
be upon Indian soil, will ultimately figure as one of the 
most vital points in the Empire chain. ‘‘ Up to the 
present,’’ the Indian Air Board admits, ‘‘ India has done 
nothing in the direction of developing her own commercial 
air services. Other countries and dominions have forged 
ahead. Almost every European country has services in 
operation; Canada and Australia are using aeroplanes 
extensively for civil purposes, while South Africa, 
although still backward, is at least experimenting on a 
considerable scale. India alone remains aloof.’’ Although 
the Air Board’s report is now several months old, the 
position remains essentially unchanged. The debate in 
the Assembly—apart from the legitimate and inevitable 
insistence on the fullest scope for Indian capital, manage- 
ment, and technical personnel—was not unfriendly; and 
the temporary suspension of progress must be ascribed 
exclusively to official red-tape, the same material which, 
until the last few years, strangled railway development, 
and still retains a tight grip on motor transport, although 
in regard to the latter form of traffic it has been decided, 
in this year of grace 1927, that possibly the question of 
road extension merits the compliment of a Committee of 
Inquiry. It will be unfortunate if, in relation to civil 
aviation, administrative history is in such respects per- 
mitted to repeat itself. So long as transport problems are 
merely one item in the list of functions of a Member of 
Council with many other calls upon his time and no 
special acquaintance with the issues under discussion, we 
can, perhaps, hardly expect rapid progress. The Acworth 
Committee advised the establishment of a Ministry of 
Transport in India, and all subsequent experience has 
confirmed the wisdom of its recommendation. It may be 
hoped that during Lord Irwin’s Viceroyalty such a 
Ministry will be brought into existence. 





Agricultural Research.— The Imperial Agricultural Re- 
search Conference, which met in this country during 
October, has afforded an invaluable opportunity for the 
discussion of the principal technical and administrative 
problems in the way of the effective development of Em- 
pire agriculture. The conference discussed at length the 
questions of the recruitment and training of workers, of 
the establishment of a chain of research stations in the 
tropical and sub-tropical parts of the Empire for the 
study of the special problems of those areas, and of the 
exchange of information regarding the progress of agri- 
cultural research work in different parts of the Common- 
wealth. Through the means of a large number of sub- 
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committees, each devoted to one branch of agriculturai 
research, an opportunity was given for the exchange of 
views and for the authoritative statement of the direc 
tions in which further research and other development 
should proceed. Although the number of workers on 
what have come to be described as the fundamental, long. 
range problems of agricultural research is comparatively 
small, there are a great number of persons all over the 
world who are daily accumulating data which may con. 
stitute an important link in the chain of research. “More. 
over, the problems of agricultural research border on x 
many of the pure sciences that the mere collation of { 
information bearing on a specific subject constitutes ; 
task of the greatest magnitude. It has been one of the 
main- objects of the recent conference to attempt to over- 
come some of these difficulties, which are of special in- 
portance in many of the dominions and Crown Colonies 
remote from the eentres where a long-established organi- 
sation of agricultural research exists. As a result of the 
work of the conference, it has been decided that, with the 
object of effecting interchange of information of value tw 
research workers in agricultural, science throughout the 
Empire three new bureaux—in soil science, animal 
nutrition and animal health—and four correspondence 
centres devoted to animal genetics, agricultural parasit- 
ology, plant genetics and fruit production, shall be estab- 
lished. To what extent this new organisation for the dis- 
semination of information of value to research workers 
throughout the Empire will prove its usefulness is a ques- 
tion which experience alone can prove. The fact that 
such a machinery has been called into being for the ex- 
press service of agricultural research workers themselves 
illustrates not only the wide range of agricultural re- 
search, but also the magnitude of the problem of intro- 
ducing into the everyday work of the farm the new know- 
ledge regarding agricultural production which 1s con- 
stantly becoming available. A further problem is to be 
found in the improvement of the economic organi- 
sation of the agricultural industries to keep pace with the 
advances which have been made in the arts of production. 
From a national point of view this question is of par- 
mount importance. Neither this country nor the Empir 
as a whole enjoys a monopoly of agricultural research, 
and there is probably no age in which so many workers 
all over the world have been attempting to make two 
blades of grass grow where only one grew before. Any 
discovery which increases our command over nature ae 
our ability to produce with less effort must redound '0 
the advantage of human welfare. 


1 
ne 





The Californian Grape Industry and Prohibition. — W hen 
America was startled about ten years ago to learn - 
the 36th State had ratified the 18th amendment to = 
Constitution, and that prohibition had actually ne . 
fact, the California grape growers, writes a correspon om 
were in despair. Most of the product of the wine ene 
acreage had been made into wine in wineries located “a 
the State, usually near the centres of production. i 
prohibition a reality, ruin for the grape growers eon 
inevitable. Vineyards were offered for sale at prices ee 
would have been inconceivable before prohibition, yee 
thousands of acres were ploughed under and ee 
other crops. Then the great cities of the ori sas 
and East were heard from. New York, ren oom 
Chicago, St Louis, and dozens of others, wil! * 
numbers of Italian, Slav, German, and other ede 
ments, clamoured for wine. Beer was Ee ae. 
and too bulky to repay the risk of running foul . y gill 
The so-called hard liquors, whisky and gin, a caeod 
appealed to these racial groups, but wine they a aii 
and demanded. The result was that each ma | diam 
took to provide its own supply of wine, and t casein 
for grapes quickly produced a market famine. satad:anl 
the price of grapes and of vineyards sky a 4. while 
thousands of acres of new vines were Poe business 
those who had been too hasty in abandoning t « ficiently 
regretted their impetuosity in not giving - ee one 
high economic appraisal to the value of the om a deroaD 
Figures are now published, in connection ake +0 the 
by the California growers for lower eS State alone 
East, showing the size of the industry in t at car the Te 
in 1921 and 1926, although by the former y 
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habilitation and replanting here described was well in hand. 
In 1921 the State had 362,000 acres of grapes in bearing, 
with a production of 520,000 tons, and a total value of 
$40,340,000, at an average of $78 per ton. In that year 
30,200 freight cars loaded with grapes were shipped out 
of the State. A vivid light is thrown by the official 
figures of five years later on the question whether pro- 
hibition prohibits. In 1926 there were 662,104 acres in 
bearing, with a yield of 1,026,000 tons of grapes, the value 
of which, however, at $32 per ton, had dropped to 
$32,785,000. In 1926 shipments out of the State reached 
60,786 car loads. Grapes are too perishable to be shipped 
to the Atlantic seaboard via the Panama Canal, and hence 
the long trans-continental haul is made in fast refrigerator 
trains, many of which cross the country loaded with 
nothing but grapes. In the harvest season the market 
streets of New York and other large cities are filled with 
innumerable boxes of grapes, while a little later the 
streets in the tenement districts are stained with the pur- 
plish residue after the ‘‘ joy juice,’’ as it is called in 
America, has been extracted. The Interstate Commerce 
Commission has actually granted the California growers’ 
appeal for lower freight rates, in spite of the strenuous 
opposition of the railroads, thus appearing to take a sympa- 
thetic view of the plight of the city dwellers under the dry 
régime. 





‘ 


Haiti’s Troubles.—A correspondent writes: The news 
received from Haiti reports further and _ substantial 
damage caused by torrential rains, and this is likely 
to interfere seriously with the forthcoming coffee 
crop, already adversely affected by bad _ weather. 
Compared with the crops of the previous year, there 
has been a serious drop in the production and a corre- 
sponding increase in the imports. At the end of 
September the fiscal year had closed with exports 
amounting to a value of $13,299,000 (£2,659,000) and 
imports to $15,751,000 (£,3,150,200), or an excess of 
imports over exports of $2,452,000 (£490,000), in con- 
trast to the situation at the close of the fiscal year of 
1925-26, when exports exceeded imports by $1,397,000 
(£279,400). The fresh disaster that has befallen this 
small West Indian State will put back its economic in- 
terests for a considerable time ; already it is reported that 
the bank-note circulation, which had increased somewhat 
after having declined to an unusually low level, has once 
more shown a disturbing degree of expansion, while the 
national revenues are below those of last year. Like other 
Latin-American countries—Costa Rica, Nicaragua, El 
Salvador, and Guatemala—Haiti is almost wholly de- 
pendent upon its coffee crop for its economic prosperity. 
Hence the importance of this fresh misfortune. 


Brazilian Traction.—Meetings of the shareholders of 
the Brazilian Traction, Light and Power Company, 
Limited, have been called for January 5th in Toronto, to 
consider resolutions’ for increasing the capital from $120 
millions to $200 millions by the creation of an additional 
800,000 ordinary shares of $100 each. When this increase 
has been sanctioned the board proposes to give the holders 
of ordinary shares, including holders of bearer share war- 
rants, the opportunity of subscribing for new shares on 
the basis of one share of new stock for each five shares 
held at a price of $100 per share, payable in convenient 
instalments. Based on the existing outstanding ordinary 
shares this will mean approximately 220,000 new shares, 
or say $22,000,000 of new money. The unissued balance 
of the increased authorised share capital will be available 
for capital requirements in the future. The holders of 
Preference stock have, under the provisions relating 
thereto, the option of converting their shares into ordinary 


_ Shares on the basis of six preference shares for five ordin- 


ary shares. A large number of preference shareholders 
have aleady taken advantage of this option, and no doubt 
Conversions will continue to be made with the result that 
the number of outstanding ordinary shares will be in- 
creased, and to this extent the total amount 
of new shares to be issued will correspondingly 
be increased. It is also considered desirable to 
adopt a smaller unit for the ordinary shares, and 


accordingly it is proposed to divide each of the ordinary 
shares, including the increase above mentioned, into four 
ordinary shares without par value. It is considered that 
these changes in capital structure will be advantageous 
to the company and its shareholders by extending the 
scope and opportunity for investment in the Sane ki 
shares with a consequent wider distribution. If this plan 
receives the sanction of the shareholders, and upon the 
necessary legal formalities being complied with, it is the 
intention of the board to carry out the plan as soon as 
possible after the subscription for the new shares to be 
offered to the shareholders has been completed. When 
payment has been made under the terms of the subscription 
for the new shares the subscribers will receive definitive 
stock certificates for the new shares of no par value on 
the basis above mentioned, viz., four shares without par 
value for each $100 share subscribed for. A circular 
letter from Sir Alexander Mackenzie, the president of the 
company, explains why the expansion in capital has be- 
come necessary. Since the incorporation of the company 
in the year 1912 (when the Rio de Janeiro Tramway, 
Light and Power Company, Limited, The Sao Paulo Tram- 
way, Light and Power Company, Limited, and Sao Paulo 
Electric Company, Limited, were brought under one 
control by an exchange of shares), there has been a re- 
markable growth in all departments of the enterprise. To 
illustrate this the following comparative figures are given 
in respect of the years 1912 and 1926 respectively :— 


1912. 1926. 
Number of passengers carried on tramways 231,385,668 .. 547,150,618 
Ps * buses.... ae -. 4,928,109 
Kilowatt hours sold ........eeeseeeees -- 191,749,863 .. 526,317,699 
Cubic metres of gas sold ..........eeee0- 40,728,206 .. 81,571.030 
Number of telephones in service.......... 10,161 .. 83,677 


The growth in business has necessitated very large ex- 
penditure on extensions and betterments to the several 
services carried on by the subsidiary companies. In view 
of the large amount of surplus power which the companies 
have available and with the object of extending their 
field of activities, several light and power businesses have 
recently been acquired in territory contiguous to the area 
now served. For all the activities carried on by the com- 
panies very considerable additional capital outlay will be 
required in the near future. In addition, provision must 
be made for the payment of $6,000,000 first mortgage 
debentures of the Sao Paulo Tramway, Light and Power 
Company, due June 1, 1929, and for certain smal] issues 
of debentures of underlying companies maturing in 1928. 





The P. and O. Report.—The “ net result” disclosed by 
the Peninsular and Oriental Steam Navigation Company 
for the year ended September 30th last shows an increase 
of £8,000 in comfarison with the preceding year, but as 
this somewhat meaningless figure is struck “after pro- 
viding for depreciation,” the amount of which is not 
stated, it is impossible to ascertain whether there has been 
any improvement in earnings or not. All that the r 
vouchsafes in this connection is that “ business conditions 
generally during the past twelve months have been difficult 
and have called for unceasing efforts on the part of the 
management to maintain the company’s position,’’ and 
that “the company’s revenue has been obtained by its 
widely spread interests, and what it may have lost in one 
direction it has gained in others.” The following table 
compares the published results for a number of years 
past :— 

Year ENDED SEPTEMBER 30rH. 










1914-15.| 1922-23 | 1923-24.) 1924-25 | 1925-26 | 1926-27. 











£ £ 
1,196,518/1,204.409 
Brought forwd.! 68, 133,157 


562,863/1,135,040/1,448,811/1,374,567/1,338,661/1,337,5€6 
Deb. interest..| 63, 297, 375,814 419 
Deb. stock red. 











fund, & .. oe 133, 388 861; 301,607; 274.688) 288,422 
Preferred div.| 152, 152, 152, 152, 152,000} 152,000 
Deferred div... ee aa aa et apa oxy aoa 

) ) ) ) 
Carriea forwd. Cra 101 87 101.6 142,143} 133,157 118327 


The dividend on the deferred stock is maintained at 10 per 
cent. In paying at this rate twelve months ago the direc- 
tors said that it was possible, not because of the profits 
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made, but because of the conservative policy hitherto 
adopted. The debenture stock redemption jund takes 
414,000 more, and the balance forward is reduced by a 
similar amount. The balance-sheet shows no improve- 
ment in its method of presentation. The book value of the 
fleet shows a reduction of £370,100 at £17,665,700, while 
the composite item, “ sundry investments (less loans), cash 
at bankers and in hand, and debts owing to the company,”’ 
has fallen by £2,197,700 to £7,487,000. On the debit 
side there is a reduction of £2,724,500 in “ bills payable, 
sundry balances, and accounts not closed.’’ The frofit- 
sharing scheme figures in the balance-sheet at £573,400, 
an increase of £278,600, and the report states that it con- 
tinues in favour. The employees receive 7} per cent. on 
their deposits. The insurance fund stands at £ 3,282,400, 
but risks, apart from those on P. and O. steamers, are 
now all reinsured. The P. and O. Company carries the 
risks on its own vessels, with the exception that recently, 
in view of the great cost of steamers, the large vessels are 
covered against total loss in the outside market for 
any amount over 4,500,000. The tonnage of the fleet is 
some 15,000 tons higher at 591,333 tons. The report 
refers to the recent issue of one million additional deferred 
stock, and quotes the opinion of eminent counsel to the 
effect that the company had no option but to offer this to 
existing holders, whether of preferred or deferred stock. 
This stock, which was issued to stockholders last month 
at 200, and is now £20 paid and quoted at 78 premium. 


Ind, Coope Report.—All the circumstances considered, 
the well-known brewery undertaking of Ind, Coope and 
Co., Limited, enjoyed a satisfactory experience during the 
year ended September 30th last. There was a small de- 
cline in profits, but this was not of sufficiert importance 
to warrant a reduction in the dividend of 15 per cent., 
while the bonus of 10 per cent. was also maintained. The 
reserve appropriation from profits was raised from 
475,000 to £80,663, and in addition the fund received an 
allocation of £218,555, being the premium on the recent 
share issue. This will bring the reserve fund up to 
£874,218, exactly the same amount as the issued ordinary 





capital. Recent results are summarised below :— 
ge Interest on 
333 Gross | Debenture | Depre- | Ordin Res ve | Carried 
> & =) Profits.| Stocks and | ciation. | Dividend. ke, Porw’rd. 
oa Mortgages. : 

£ £ £ £ £ £ 
1914. .| 110,821 58,332 28,516 o* oe 14,290 
1915. .| 146,238 54,300 34,375 oe 40,000 680 
1916. .| 152,906 53,625 36,084 oe 50,000 2,484 
1917..} 204,717 58,186 34,186 | 14,026 50,000| 23,277 
1918. .| 392,575 55,686 29,991 | 20,671 | 185,000; 57,281 
1919. .| 474,202 55,722 39,373 | 49,594 | 285,000| 103,872 
1920. .| 415,249 53,814 45,863 | 91,341 85,000 | 139,613 
1921. .| 375,657 53,504 49,783 | 168,000 10,000 | 106,345 
1922. .| 349,982 55,986 48,879 | 137,000 | 60,000 i 
1923. .| 347,880 60,482 48,534 | 90,375 | 50,000; 109,226 
1924. .| 378,302 61,792 45,416 | 116,250 | 50,000; 153,490 
1925. .| 334,777 63,810 46,584 | 136,308 on 161,779 
1926. .| 311,802 65,637 48,625 | 139,874 | 75,000} 173,542 
1927. .| 304,253 66,329 44.014 | 164,353 | 299,218: 161, 
Now that the reserves have been built up to such sub- 


stantial proportions it is to be hoged that the directors 
will consider the advisability of writing down the goodwill, 
which stands in the balance-sheet at £300,000. The ac- 
counts show that during the year the cash holding has 
risen from £251,958 to £392,299, while trade investments 
have gone up from £662,904 to £687,529. The invest- 
ment of £220,000 of 5 per cent. War Loan (taken last 
year at par) has been exchanged into £438,000 of 4 per 
cent. Consols, costing £372,105. 





Cotton Mills Trust Recovery.—Recent reports of the 
Amalgamated Cotton Mills Trust have made so depressing 
a showing that the improvement recorded for the year 
ended October 31st last will be particularly welcome to 
shareholders. A year ago, after writing off £595,524 for 
stock depreciation, there was a loss of £375,977 and a 
debit balance of £72,992 was carried forward. During 


the past twelve months the trading profit, after allowing 
£142,728 for depreciation and deducting debenture in- 
terest and preference dividends paid to outside share- 
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holders, totalled £141,089, and left a disposable sum 
: . ; suf- 
ficient to reduce the debit balance to £29,321. No div; 
dend is paid on the cumulative preference capital . 
: of 
42,600,000, The balance-sheet discloses a most unha 
position, investments in cotton mill companies pieaiene : 
to 47,955,585. These investinents still stand at draian 
cost, no provision having been made in respect of losses 
incurred by the various companies since they were ace 
quired, while the interest in Horrockses still remains at 
cost, in spite of the fact that during the year the sum of 
41,395,000 was written off the capital. The only other 
assets are miscellaneous securities at cost or market Price 
of £78,240, sundry debtors of £688, and loans to sub. 
sidiaries of £180,646. On the other hand there are loans 
from subsidiary companies of £579,249, a secured loan of 
£123,327, and a bank overdraft against security (less cash 
in hand) of £259,711. Moreover, there are certain con- 
tingent liabilities in respect of guarantees given for the 
debentures of Horrockses, Crewdson and Co., and for the 
bank overdrafts of some of the subsidiary companies. The 
dividend on the preference shares is in arrear from May 1, 
1925. Shareholders must not blind themselves to the fact 
that the only thing which could be done to put the com- 
pany on a sound basis would be a drastic reorganisation 
of capital. Nor could such reorganisation be properly 
effected unless the capital were written down by a very 
substantial amount. Sooner or later the sacrifice will have 
to be made; the directors keep putting off the evil day, 
the present report containing a statement to the effect that 
“the board is of the opinion that the present time is not 
an opportune one and that the reorganisation should be 
postponed.’’ This continual delay in settling the affairs 
of the company surely needs explaining, particularly as 
the directors themselves admit that ‘ trade at the present 
time shows few encouraging features.’’ It is announced 
that Sir William Berry has resigned from the board. 


Carreras’ New Capital.—During the year ended Octo- 
ber 31st last, the non-combine tobacco concern of Car- 
reras, Limited, made further headway. The profits rose 
from £1,027,944 to £1,258,847, which enabled the divi- 
dend to be maintained at 50 per cent. on the capital, which 
was increased in January by £300,000 by means of a 
bonus issue. The income-tax reserve appropriation 1s 
raised from £125,000 to £180,000, and after paying the 
preference dividend and putting £23,295 to superannua- 
tion fund, the sum remaining to be carried forward 1s 
£1,203,607, compared with £621,153 brought in. Results 
are summarised ir the following table :— 








1923-24. 1924-25. 1925-26. 1926-27 

£ £ £ £ 
a 480,584 .. 777,683 ..1,027,944 .. 1,258,847 
Brought forward .... 138,828 .. 111,764 .. 362,443 .. 621,153 
619,412 .. 889,447 ..1,390,387 .. 1,880,000 


392 
To reserve, é&c. ...+++(a) 127,647 ..(b) 147,004 .. 149,234 .. 206, 
Preference dividend.. 20,000... 20,000... 20,000 .. aoe 
Ordinary dividend .. 120,000 .. 240,000 .. 300,000 7 
Ordinary div...rate % 60 .. 50 . 50 .. 


Scrip bonus oceves 100 ee 25 ee 50 oe oe 
ss esee .) 482,443 .. 921,153 . .1,203,608 
Carried forward...... 351,764 82, oS OD 


(a) Including £737 written off investments. 
written off investments. 
A notice accompanying the accounts contains the infor- 
mation that in order to provide for the expanding amr 
ness of the company, 2,000,000 “ B’’ ordinary shares . 
2s 6d each are to be created. Of these, 1,800,000 are : 
be offered to existing ordinary shareholders at 10S e 
share, at the rate of two new shares for every one or cud 
ary held. This new class of capital is to rank par ogre 
with the existing “A” ordinary of £1 each, 50 os < 
new issue, made at a premium of 7s 6d per ee 
equal to an offer of the ‘‘A’’ at 44 per share. aie 
handsome bonus is presented to the proprietors, . 
“ A” ordinary are now quoted at about £18 15s ac 





British Controlled Oilflelds.— Certificate holders of — 
Controlled Oilfields can hardly have expected ce hie 
cheerful in the figures for the year to July 31, 19 as olf 
production remained much the same, while c 62,287 
prices declined. The output of crude oil was. be coe, 
barrels, against 2,374,702 barrels in the res lopment 
and after writing off the whole of the year s eV 


‘ — h net 
expenses— £260,686, against £233,072 previously—t" 
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profit was only £186,389, against £410,110 in the pre- 
vious year. This is a poor result on a capital of 
$45,000,000, but the answer is that the capital should be 
written down probably to something near $10,000,000. 
The balance-sheet still shows the suspense account of 
$25,519,905 (which was reduced from $32,045,519 by the 
new board), representing concessions which no longer 
exist or which have been abandoned. ‘‘ Live’’ conces- 
sions, options, properties and preliminary development 
also remain practically the same in the balance-sheet at 
$14,372,501. Certificate holders will wonder why the 
board refuses to allow the balance-sheet to represent 
realities. Perhaps the voting trustees will not allow it, 
and as the voting trustees elect the board, the board is 
not really responsible. This is the most unsatisfactory 
feature of British Controlled Oilfields. As the company’s 
meeting is unfortunately in Montreal, the certificate 
holders will have no opportunity to express their feelings 
on this point. The only satisfactory feature is that from 
the point of view of the practical oil man the directors’ 
report reads much better. The executive committee, con- 
sisting of Sir Richard Barnett and the technical direc- 
tors, Messrs Tweed and Dalley, seems to have tackled 
problems in a practical way. The mistake of the old 
régime was to drill up the El Mene field in order to 
‘boost ’’ production returns and neglect future develop- 
ments. Moreover, the period of Standard Oil management 
had resulted in disorganisation in the field. Under Mr 
Dalley’s supervision the field staff has been strengthened, 
the work reorganised, and a careful examination is being 
made of the whole of the Buchivacoa (western) Conces- 
sion. Five test wells are being drilled. Exploratory 
drilling is also to be attempted in the Orinoco delta, while 
operations in Trinidad are being extended. The more 
efficient handling of the El Mene production has already 
resulted in effecting economies and improving the quality 
of the oil. The question is how much money will the 
prospecting and exploratory drilling take? The company 
has £58,000 in cash, apart from gilt-edged securities. But 
it is doubtful whether it can test the possibilities of its 
vast Venezuelan concession without raising more capital. 


National Provident Institution—The ninety-second 
financial year of this mutual institution closed on Novem- 
ber 2oth last. This unusual date has, no doubt, some 
advertising advantage for the institution, in that it is 
enabled to announce its results in advance of the turn of 
the year and of those of other life offices. We are in- 
formed that in respect of the financial year ended Novem- 
ber 20, 1927, net new business transacted amounted to 
41,190,500. This amount is practically the same as that 
for 1926, which, in turn, showed a decline of nearly 
£200,000 on the preceding year, and, having regard to 
the fact that the year now ended marks the close of 
another quinquennial period, the result is disappointing. 
On the other hand, the preliminary figures announce 
with regard to the valuation just made are extremely 


te as may be judged from the following 
able :—- 


a” soa le 

Surplus earned durin quinquennium ...... 822,282 .. 1,639,358 
Add brought forward from previous quin- 

quennium PCeoeeeseeeseeeceseeeeseeeseeeeenee 374,877 ee 162,617 








1,197,159 .. 1,801,975 


914,542 .. 1,249,714 
120,000 .. 160,000 
162,617 592,261 


1,197,159 .. 1,801,975 


It will be observed that the surplus earned during the last 
quinquennium is practically double that of the preceding 
quinguennium, and the larger amount now available 
oon substantial increases in the bonuses to be de- 
Clared. In the whole-life class the bonus now declared 
- at the rate of 50s per cent. per annum simple, increas- 

§ after survival of the expectation of life by a further 
28 per cent. per annum for each year of age. This in- 


Allocations— 
To bonuses to icyholders ee ececceccoces 
” reserve for nterim bonuses.......e..+: 
” carry forward........ eee 











‘reased bonus compares with 4os per cent. declared in sof 125 acres for playing fields, and various additions to | 
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the bonus now declared varies, as before, with the age at 
maturity, and is as follows :— 

Bonuses Now — MS prey 

i veces imple ..«. 

ee cree 48/ % simple... 43) % simple 
n mp CSrcscscrcecee 53/% simple .... 47/ % simple 
The increase in rate of roughly 5s per cent. has been 
made up to 1os per cent.—in line with the increase in 
whole lite bonus of that amount—by the introduction of a 
new feature—namely, a special bonus of 5s per cent. per 
annum simple, payable only on maturity of endowment 
assurance policies. The commendable promptitude with 
which the directors have issued this preliminary state- 
ment will not apparently extend also to the bonus notices, 
which, it is stated, will not be posted until March 1st next. 





Life Assurance by Monthly Premiums.—Since writing on 
the above subject in these notes in October last, it has 
come to our notice that two more companies have recently 
instituted systems of arranging for premium payments by 
monthly instalments. The ‘* National Mutual’’ has an- 
nounced its readiness to transact this business, subject to 
a minimum monthly premium of £2, and to a minimum 
sum assured of £500. The monthly instalment premium is 
arrived at by adding to the annual premium 3 per cent. 
and dividing by 12, and the issue of the policy is dependent 
on the society receiving a banker’s order for payment of 
the premium to the head office each month. It is clear 
from the nature of the society’s announcement that it has 
no wish to encourage by means of this system small 
policies, but rather to attract more readily the type of 
proposer who is willing to think in terms of sums assured 
of £1,000 and upwards, but who might find it otherwise 
inconvenient to lay out in one sum the comparatively large 
amount of annual premium involved. Another office now 
willing to quote for this type of business is the ‘“ London 
Life.”” Indeed, the “ London Life’’ claims to have intro- 
duced the system over a year ago and is prepared not only 
to do new business under the scheme, but announces that 
the scheme is applicable to policies already in existence, 
and to payments of whatever nature due from members to 
the company. The particular method which the company 
adopts in working out this scheme seems unnecessarily 
complicated, involving as it does a deposit account, de- 
biting on the one side the annual premium and interest 
thereon for the year, and crediting on the other side the 
successive monthly payments and interest. In the case of 
new policies, the monthly instalment premium is found 
from the annual premium by adding about 2} per cent. 
thereof, and dividing the result by 12. It is stated that 
the scheme is conditional on the receipt by the company of 
a standing order on a banker for the premium payments. 


First Garden City Finance.—Special interest attaches to 
the report of First Garden City, Limited, for the year 
ending September 30, 1927, because the directors are able 
to announce the first payment on account of the arrears 
of dividend which accumulated during the early years of 
the undertaking. There was some difference of opinion 
between the board and some of the shareholders as to the 
right method of dealing with the arrears, and the legal 
position was not clear. So an application was made to 
the High Court, and after investigating the facts Mr 
Justice Tomlin decided that the arrears of dividend formed 
one fund and that the sums available for distribution in 
respect of the arrears should be divided amongst the share- 
holders rateably in proportion to the unpaid arrears of each 
shareholder. Apparently there was no exact precedent, 
so the decision is one of general importance. Profits show 
an increase of £3,267 over those of the preceding year, 
and constitute a record. After the maximum dividend 
(£9,747) of 5 per cent. has been paid on the ordinary 
shares a balance of £3,662 remains to be added to the 
reserve for arrears of dividend. As the reserve already 
contained more than £3,100, there will be enough to pay 
off one-twentieth of the total arrears, which have stood 
for several years at £133,205. The report mentions 
several developments, such as the 116 houses erected by 
the Urban District Council of Letchworth, an allucation 


‘922, and a corresponding increased bonus after survival |factories. The Hertfordshire County Council has decided 


of th 


€ expectation period. For endowment assurances, {to build a secondary school for 300 boys and girls, and 
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the company will pay £6,000 towards the cost. A civic 
college was also projected on an adjoining site. Of the 
three utility undertakings owned by the company, two 
show an increase, but the consumption of water fell off 
on account of the wet summer. Gas consumption showed 
an increase of 5.8, but the profit increased by 8.4 per cent. ; 
electricity shows an increase of 8 per cent. in output and 
one of 18 per cent. in profit. Three more parishes out- 
side Letchworth have been given a supply of electricity. 
Altogether, 642 new consumers have been connected 
during the year, and the outside area “has developed in 
excess of expectations.’’ The directors are evidently proud 
of the fact that after an investigation into the generating 
cost at Letchworth, as compared with the cost of a bulk 
supply, the Electricity Commission has given permission 
for an installation of further plant. 


A Nitrate Amalgamation.—Speaking at the meeting of 
the Santa Catalina Nitrate Company, Limited, held this 
week, the chairman, Mr H. W. Morrison, was some- 
what unhopeful regarding the position of the company, 
and the outlook for Chilian nitrate. The remedy for the 
company, he said, was amalgamation, and details of a 
proposed amalgamation were subsequently issued. The 
directors recommend that the assets of the Santa Cata- 
lina Company should be transferred to the Angela Nitrate 
Company, Limited. The grounds of the two companies 
adjoin each other, and the directors of both companies 
are identical. The suggested basis of amalgamation is 
as follows :—The capital of the Angela Company to be 
increased from £70,000 to £101,600 by creating 126,400 
new shares of §s each, the existing £1 shares to be sub- 
divided into 280,000 shares of 5s each, which will be 
retained by the present shareholders. The Santa Cata- 
lina, which has a capital of £79,000, is then to be wound 
up, and its whole assets transferred to the Angela Com- 
pany, which, as consideration for the transfer, will issue 
126,400 new 55 shares in its capital to the shareholders of 
the Santa Catalina Company as fully paid up, being in 
the proportion of eight such ss shares of the 
Angela Company for every five £1 shares of the 
Santa Catalina Company at present held. The 
basis of proposed amalgamation, i.e., £2 of 
shares in the Angela Company for every £5 of 
shares in the Santa Catalina Company is, states 
the circular to the shareholders, substantially in accord- 
ance with the market prices of the shares in the two 
companies, namely, about 40s per share for Angela 
shares and 16s per share for Santa Catalina shares. The 
Angela Company has had a prosperous career in recent 
years, and despite the trouble of the Chilean nitrate in- 
dustry paid an ordinary dividend of 15 per cent. for 1926. 
The Santa Catalina Company was unable to make a dis- 
tribution to ordinary shareholders for 1926-27, as com- 
pared with 5 per cent. for 1925-26. 


- 


Van Byn Gold.—The chief feature of interest in the 
report to June 30th consists in the results upon the 
‘“‘upper leaders.’’ For the purpose of exploitia,: these 
ore bodies, no less than 31,340 feet of development work 
was performed, or 9,840 feet more than in the previous 
year. As many as ten different ore bodies are being tested, 
exclusive of three in the recently acquired Modder West 
section. Here 144,800 tons of payable ore have been de- 
veloped, showing a value equal to the average of the ore 





' reserves, but over 10 inches greater width of reef. As 


this material will not be available for stoping until per- 
manent hoisting equipment has been provided, it is not 
included in the ore reserve estimate. The latter, at 


. 1,324,000 tons, represents a small increase in quantity as 


compared with the 1926 computation, the value of 4.5 dwts. 
being a trifle off. It is interesting to note that of the 
block ground broken during the year, nearly 90 per cent. 
was derived from the aforesaid upper leaders. Owing to 
the gradual exhaustion of what is termed ‘‘ reclamation ”’ 
ore, the quantity of this material treated fell off by nearly 
53,000 tons to 158,700 tons. The moderate cash surplus 
of £15,000 is. indicated by the balance-sheet. No credit 
is taken for the ore reserves, which as they stand repre- 
sent about two years’ supply. Last year’s frofit of 
478,550 compares with £66,800 for 1925-26. Capital ex- 


penditure absorbed £27,600, as against £19,200 prey; 
ously allowed for cepreciation ; but the main cause of the. 
continuation of the dividend at the reduced rate paid for 
1925-26 evidently consisted in the somewhat Straitened 
condition of the finances. The £1 shares stand at a dis. 
count of some two or three shillings. They obviously 
embody a considerable element of the speculative. ‘i 





Cam and Motor.—Our mining correspondent writes 
A fresh although less noteworthy advance in profit was 
scored last year by this well-known Rhodesian proposi- 
tion, the working surplus figuring at £273,600 in place 
of £252,700. The difference arose chiefly from improve- 
ment in the value of the ore crushed, although the ton- 
nage also expanded to some extent. Dividends totalled 30 
per cent., as against 274 per cent. On the present occa- 
sion only £18,700 is written off for depreciation, in place 
of £31,000; per contra £25,200 is absorbed in respec: 
of Colonial relief upon dividends Nos. 4 to 7. At £5,900 
the carry forward shows a decrease of £6,900. It may be 
pointed out that the financial position is not wholly satis- 
factory. Including the final dividend of 15 per cent., the 
sums payable on June 30th exceeded the cash assets by 
472,000. The performance of a substantially increased 
development footage had the effect of expanding the ore 
reserves, but only to the extent of 39,000 tons, the new 
estimate being 1,033,800 tons. At 53.1s the average is 
lower by 6d per ton. Having regard to the rich values re- 
ported from time to time, the foregoing figures will be 
a source of surprise to some shareholders. The explana- 
tion, doubtless, is that—as usual in similar cases—excep- 
tionally high values are substantially discounted in for- 
mulating the estimated ore reserves as at the end of the 
financial year. It is fortunate for the shareholders that 
deterioration in the Motor lode—hitherto the mainstay 
of the mine—has been virtually compensated for by de- 
velopments on the Cam and Petrol lodes. By the end of 
January additional plant raising the capacity of the works 
to between 24,000 and 25,000 tons per month (as against 
the present total of about 21,500 tons) is due to come into 
operation; reduction in costs and increase in profits are 
expected to result. Whether expansion in the dividends 
will quickly follow is uncertain, having regard to the finan- 
cial position, above pointed out. On the basis of the 
actually proved ore reserves—the existence of the lodes 
has been proved for at least a couple of levels lower down 
—the “ profit in sight’’ works out at approximately 30S. 
per share. The yield on last year’s dividends is 11} per 
cent 





—_— 


Messina (Tran:vas’) Deve’ opment.—The report for the 
year ended June 3oth last makes a better showing than 
might have been expected having regard to the reduction 
in the interim dividend. A record quantity of concentrates 
was treated, but owing to the fall in the metal the conan 
realisation account was £9,000 lower at £33430 0 
net profit figuring at £86,300, as against £93,600. Tne 
balance of the debenture issue having been cleared off in 
1925-26, there are no changes under this heading. A aise 
than equivalent amount—£15,000—is, however, aoe 
ferred to reserve. After the payment of dividends totaling 
1s 44d ‘per 5s share—comparing with 1s 6d pooviously— 
the somewhat enhanced balance of £14,600 remains 
go forward. The surplus cash assets do not eras 
exceed this sum, despite the allocation to reserve. ae 
year nearly £38,000 was expended upon new ae he 
one effect of which has been to improve the purity o ie 
ingots. The performance of a slightly increased Tne 
ment footage had the effect of raising the 0 wt 
by 54,700 tons to 703,000 tons, the average va ~4 ails 
also better at 3.21 per cent. copper. In view s a the 
appreciable recovery in the red metal, the outloo 
current year appears hopeful. 





Lydenburg’s Platinum Areas.—This is the second oe 
only two Transvaal companies at present in the Pr oC Sak 
stage. The plant, which is erected on the Maan ag sed 
section, has ‘‘ after the preliminary See car 
running well up to expectations.” a, ore, from 
ended June 3oth it treated nearly 17,000 tons © ‘ * cfud- 
which was obtained 3,560 0zs of platinum meta's, 
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ing go estimated to be contained in concentrates 
expected to be dealt with shortly by the process of the 
Chemical and Metallurgical Corporation. A profit of 
£17,750 resulted at the property named, but was reduced 
to £7,359 by the loss on the test operations at Dwars 
River. Administration expenses absorbed £15,500, giv- 
ing a net deficit of £8,160. The working capital origi- 
nally provided was £,560,o00—including about £200,000, 
the cash portion of the purchase consideration. This has 
proved inadequate. At the date of the balance-sheet 
421,300 had been secured from the company’s bankers 
imder the guarantee of the Consolidated Gold Fields. It 
is intimated that a scheme of financing is under considera- 
tion ‘‘ which will of necessity involve some rearrangement 
of the capital account.’’ Property figures at 
£1,028,100 after the deduction of £153,900 in respect of 
options abandoned and written off, development stands 
for £189,200, and preliminary expenses at £,28,100. Thus 
a fairly drastic scaling down of the inflated capital is in- 
dicated, as well as the provision of additional funds. The 
company’s monthly returns have lately shown im- 
provement. 


Bwana M’Kubwa Copper.—The first of the Northern 
Rhodesian base metal concerns to enter the production 
list, this company was expected with its first unit of plant 
to turn out 10,000 tons fer annum of best select copper, 
and to place it on the market at a figure which would 
compete acutely with the United States interests. It is 
quite usual for delays to occur in the effective operation 
of a new treatment plant, but with the Bwana they have 
proved exceptional. Work was started in September last 
vear, and even now the full estimated output has not been 
attained, the October total—the best so far—being only 
j60 tons. As a result of this, and of the needs under the 
heading of development, the company has once again been 
compelled to raise additional funds. By the in- 
erease authorised in December, 1926, the capital was 
brought up to 8,000,000 shares of 5s each, whereof 
401,400 have been issued. There are in existence 
£,300,000 of 7 per cent. secured notes, and recently 
£200,000 was raised on second debentures at 7 fer cent. 
Both of these charges are repayable by the end of 1928. 
Consequently, unless matters develop in an_ extra- 
ordinarily favourable manner, by the end of next year the 
company’s position will be an exceedingly difficult one. 
We understand that the poorness of the returns is partly 
(ue to an admixture of clay with the copper-bearing ore, 
aud it is expected that this drawback will be obviated by 
the additional plant which has been despatched. _De- 
velopments on the N’Kana mine appear encouraging ; the 
concession of the same name, which has an area of about 
1.800 square miles, is being prospected by the Selection 
rust, the Bwana Company retaining a one-third interest. 
It is to be hoped that the paucity of the report in regard 
to such vital matters as ore reserves and treatment results 
will be made good at next Monday’s meeting. 





Obersea Correspondence. 


UNITED STATES. SHARE MARKET BUOYANCY— 
THE NEW FORD CAR—STEEL AND OIL—GOLD 
SHIPMENTS. 


(FROM OUR CORRESPONDENT. ) 
NEw York, November 30. 

RENEWED buoyancy in the share market has brought a 
large crop of new high records and has renewed public 
whereat in speculative possibilities. The latest advances 
nave been led not by those stocks that were spectacular 
" the earlier movements of the year, but by a wide range 
s ‘Pecialticg. Prominent in the rise have been the shares 
*: Accessory companies that will profit from Ford con- 

acts when that manufacturer is back in production. 


pners have been good on firmness of the metal, rails 
o been rather fair, and the shares of the mail-order 
puses have been strong. One of the principal matters 


of interest thi FE ; 
introdyctiag a week has been the publicity attending the 


of the new. Ford. Starting on Monday the 

























already been discounted in the markets. 
has been a boomlet in the shares of the companies that 
are to supply Ford with tyres, bodies, and various acces- 





Ford company began printing a series of five daily full- 
page advertisements in 2,000 papers throughout the 
country. Samples of the new car will be shown on Friday 
in the principal cities. While the series of announcements 
is not yet complete, enough has been published to show 
that the car will be fairly closely in line with expectations. 
The wheel-base will be longer, the engine will be more 
powerful, and among other improvements will be a sliding 
gear transmission and four-wheel brakes. 
ance will be greatly improved and a choice of colours will 
be had. Altogether, the car will be more conventional and 
greatly improved in comparison with the old model, and 
will correspond fairly closely to its principal competitor, 
the General Motors Corporation’s Chevrolet. 
nouncements have emphasised the fact that the car will 
be sold at a low price, but have not yet disclosed the price. 
It is expected to be about $40 above that of the old car. 


The appear- 


The 


an- 


Meanwhile an interesting change has come over the 


market’s attitude towards the advent of the new car. 
Whereas a month or two ago it was chiefly a cause for 
apprehension as to what it would do to the shares of com- 
peting companies, it is now taken as a sign that a period 
of uncertainty in the automobile business in particular and 
industry in general is about to come to a close. 
automobile manufacturers profess to believe that a large 
volume of automobile buying will be released, and that 
they will obtain their share of this added business. 
is heard of the stimulus that will be given to general busi- 
ness when the great Ford plants once more are operating. 
Automobile shares generally have rallied well, and their 


Other 


Much 


action has supported the theory that the new Ford has 
Meanwhile there 


sories. Up to date only about 600 of the new cars have 


been manufactured, and quantity production has yet to 


start. Opinions differ as to how fast production will grow, 
Ford officials looking to the attainment of 8,000 a day 
within two months of the new year, and some competitors 
expressing the opinion that the plants will not be able to 
get up to 2,000 a dav before next March. It will be re- 


called that Ford’s maximum actual daily production of | 


the old model was about 7,500 a day, and that his 
capacity was rated at 10,000 a day. It also may be in- 
teresting to recall that the output of the old model fell 
off gradually for about two years, and that this manufac- 
turer has been out of production since last June. There 
are some who believe that the gentle decline in industrial 
activity that has taken place during the past six months 
may be attributed largely to the stoppage of Ford pro- 
duction and to the coal strike. In any event, the first 
quarter of next year should furnish a fairer test of the 
trend of business. 

For the present the steel industry is maintaining the 
rather remarkable stability of the past several months. 
The autumn pick-up failed to materialise, but consumption 
and production are holding ug very well, and sentiment 
with regard to the future is more cheerful. The oil in- 
dustry continues to hope for a rapid decline in output of 
the Seminole field, but has been somewhat disappointed 
so far, the “shooting ’’ of wells in that area during the 
last few weeks (an agreement having terminated) keeping 
daily production up around 425,000 barrels. However, 
the optimists declare that this shooting will make the de- 
cline all the more rapid when it does come. Meanwhile 
it has become abundantly apparent that an enormous sur- 
ply of cheap oil is available in West Texas. 

Money has remained cheap, although a month-end run- 
up carried the call rate on the Stock Exchange from 3} 
to 44 per cent. this week. It is clear that the control of 
the money market has passed further into the hands of 
the Federal Reserve Banks. In its December 1st bulletin 
the local Reserve Bank points out that the principal de- 
velopment in the money market during November was 
the loss of considerable amounts of gold. Canada, whose 
exchange was strong, took $20,000,000 of the metal; 
Brazil took $33,000,000; and the amount earmarked for 
foreign account with the local Reserve Bank was increased 
$40,000,000. The export movement of the past three 
months has quite offset the import movement of the earlier 
months of the year, and has brought the stock of gold in 
the country below the level that existed at the end of 1924. 
The bank makes it clear that the recent loss of gold has 
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credit in the market through the purchase of bankers’ bills 
and Government securities. To be explicit, it says that 
the gold exports have not caused a tightening in the 
market “largely because of the manner in which the addi- 
tional Reserve Bank credit has been supplied.’’ One can- 
not help reflecting on what the attitude of the Reserve 
authorities might be after the turn of the year if a big 
Stock Exchange speculation should occur during 
December. 





PRANCE. — BUDGETS NEW AND OLD — THE 
TREASURY AND THE BANK—PUBLIC REVENUE 
—INCOME TAX AND SHARE PRICE ANOMALIES 
—COAL OUTPUT. 


(FROM OUR CORRESPONDENT. ) 
Paris, December 7. 

Wits the Chamber still doggedly kept at its task of put- 
ting through the Budget before the end of the financial 
year, the Bourse marking time while the stabilisation de 
facto of the franc is slowly attaining that degree which 
will render stabilisation de jure possible, and general in- 
dustry living from hand to mouth until the turmoil of next 
spring’s elections and all that they involve shall be over, 
things in general can only be described as in the doldrums. 
M. Poincaré has now formally announced that if, through 
Communist obstruction or otherwise, the Budget is not 
passed into law by December 31st, the Government will 
resign. This declaration has been taken sufficiently seri- 
ously to induce the House to put increased energy into 
its work, but there is still some doubt as to whether the 
Premier’s objective will be attained. 

The only abnormal event of the week has been the defi- 
nite winding-up of the Budget for 1913. The national 
financial accounts for 1912 were disposed of in 1914. The 
final accounts for 1914 and 1915 have been approved by 
the Chamber, but have yet to receive the visa of the 
Senate. Those for 1916 are pending before the Lower 
House at this moment, but those for the eight years from 
1917 to 1924 have yet to be dealt with. In the circum- 
stances effective Parliamentary control over the belated 
final accounts for 1913 was recognised as impossible, and 
the figures were adopted purely as a matter of form. The 
actual record of realised revenue, 5,091,744,959f o1c, and 
of realised expenditure, 5,066,931,220f 89c, leaving a sur- 
plus of 24,813,738f 12c, is interesting as a means for com- 
paring pre-war Budgets with the 50,000,000,000f Budgets 
of to-day.. 

Any nervousness that has hitherto prevailed as to the 
possibility that the large amount of money—estimated at 


one time to be equivalent to some 11,000,000,o00f—lying | 


in private deposit “sight” accounts with the Treasury 
might prove to be a new form of floating debt, as danger- 


ous as the formerly existing mass of very short-term De- ‘ 


fence Bonds, may now be regarded as unfounded. Most 
of this money, it will be recalled, was received from the 
Bank of France in exchange for sound money in various 
forms, forming part of the mass estimated at around 
$1,000,000,000, Or 25,000,000,000f paper, which the Bank 


is understood to be holding as part of the insurance for 


the pending stabilisation of the franc. The money de- 
posited in sight accounts at the Treasury was for the 
most part utilised by the latter to reduce the State debt 
to the Bank, which has by this and other means been 
diminished by some 12,000,000,000f during the current 
year. Obviously these 12,000,000,000f of latent purchas- 
ing power cannot have been destroyed, any more than can 
have the further 13,000,000,000f representing the balance 
of the sound money accumulated by the Bank. Analysis 
of the various factors involved shows that, in one way and 
another, by far the greater part of this so-called idle 
money has now been reabsorbed, and that no alarm need 
now be felt that it will have any harmful effect on prices. 

Comparison of the revenue returns for the first ten 
months of, the year with Budget estimates shows that 


the yield from. all sources has totalled 3,077,853,944f 


more than ;was expected. The result is that, after taking 
into account, additionai credits authorised since the Budget 


came into operation, credits that have been annulled, and | 


the original estimated surplus of 186,866,671f, M. Poin- 
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1,378,804,874f, with two months of the year yet to run, 
(This may, of course, be substantially reduced, even when 
realised, before the final balance, as was the case with 
last year’s surplus.) The increase is chiefly due to the 
following items of increased revenue and realised 
economies :— 
Increased income tax yield from industrial and commer- 
profits oe 
Do wages, salaries, pensions and annuities 100,000; 
Increased sum held back for civil and military pensions.. 120,000,000 
From Caisse d’Amortissement for service of new 6% 


Rentes ........06. $udks Redo 4e 0000 04 oe eceseecens 253,550,000 

Increased sum taken from yield fr:m special tax on war 
profits (hitherto fixed at 200,000,000f).............. 300,000,000 
1,173,550,000 


The extra 500,000,000f from income-tax is due (1) to 
the rise in selling prices and wages and salaries of all 
kinds last year, and (2) to the fact that for the first time 
this year formal declarations by all persons in receipt of 
an income, whether assessable to income-tax or not, has 
been made obligatory, under penalties. The yield from 
incomes scheduled as derived from industrial and com- 
mercial profits, which was originally estimated at 
3,200,000,000f, is now placed at 4,133,000,000f, or 35 
per cent. more. The yield from salaries, wages, &c., is 
regarded as likely to be 629,500,000f, instead of the 
382,000,o00f hitherto expected, or an increasz of 65 per 
cent. Of the additional 120,000,o00f henceforward to 
be retained by the State from the increased pay of its 
civilian and military servants, as their’ own contribution 
towards their future pensions, 90,000,000f is in respect 
of members of the Civil Services, whose pay was largely 
increased last year. The Caisse d’Amortissement, which 
is responsible for the service, interest, and sinking fund 
burden of the Defence Bonds, will henceforth repay the 
Treasury the cost of the service of the new Rentes into 
which many of these floating debt bonds have rectntly 
been transformed. ; 

The chaotic effects of the varying rates of taxation :t 
present levied on yield from capital invested in securities 
—which range, as I set forth recently, from nothing at 
all to as much as the equivalent of 120 per cent. of the 
amount of the coupon—may be gauged by giving the con- 
crete example of an unmarried capitalist of 30, with an 
income of 100,000f (say £800) from his investments. If 
the income is derived from :— : 

(1) Four per cent. 1925 Rentes, he will receive 
100,000f net, free of deduction of any kind whatever, and 
will pay either stamp duty, transmission tax, scheduled 
income-t1x, ror general income-tax ; 

(2) ‘* Old 3 per cents.,” or any other issue of pene 
except 4 per cent., 1925. In this case he will be free : 
all taxes except general income-tax, which on 100,000 
of coupons will amount to 6,795f, leaving him 94,205f. 

(3) Nord Railway shares. In this case 41,245f will be 
deducted from his dividends of 100,000f when he goes to 
cash his coupons, and he will receive only 58,755f net. ; 

(4) Thomson-Houston shares. If his capital is investe 
in an industrial concern of this class, the bank will deduct 
93,500f from his 100,000f of dividend (stamp duties, eee 
mission tax, and scheduled income-tax, but not genre 
income-tax, which he escapes), leaving him with nie 
net. This 6,5oof, however, must be~ included in . 
holder’s income-tax declaration, and will be subject 
general income-tax. i 

(s) Foreign shares or bonds. If the 100,000f se age’ 
income from this category of investment, he will be st ni 
ject to the same deductions for taxation, if the — 
bonds are abonné in this country, as are French secur! - 
of the same description. If they are not abonné, ane 
cent. of the real income will be deducted for ane + 

These comparisons are given on the authority pete 
Francois-Marsal, the former Finance Minister, 2" ote 
of one of the Paris banks. Another instance of t 4 by 
credable anomalies of the present situation 1s aa 
the fact that many of the shares most heavilv ee aa. 
by taxation are actually changing hands daily bs aa to 
mous premiums. The r2sf Kali-Saint-Thérése o7 he 
which case the revenue authorities take the eid ia 
cof dividend in taxation, stand at 7,175f. | . oak pet 
Houston (soof shares), of the yield from whic A aie 
cent. is deducted for taxes, are quoted at 550f. 
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other hand, the 4 per cent. 1925 Rente, which M. Cail- 
jlaux guaranteed against any rise or fall in the exchange 
value of the franc, and the dividend from which is abso- 
lutely exempt from taxation, stands barely at par, while 
6 per cent. 1920 Rente is quoted at only 89.50. 

Coal production figures for October work out practi- 
cally at the same level as in September, the total output 
having been 4,380,582 tons for 26 working days, against 
4,222,818 tons for 25 days in September. This fractional 
increase is due solely to the extra day worked, as proved 
by the fact that the average daily output during the month 
(with a total labour force of 320,217) was 168,484 tons, 
against 168,914 tons per day in September, when 321,042 
men were employed (as compared with 185,179 tons per 
day in January, 1927, the best January total registered 
since the war). The Nord and Pas de Calais field yielded 
in October a daily average of 105,842 tons, or 14,545 
tons a day more than in 1913—due to reconstitution of 
the plant since the war and better working methods. The 
Central and Southern fields produced 45,812 tons per day, 
or 630 more than before the war, so that the mines in the 
old pre-war frontiers yielded in October 11 per cent. 
more than in 1913. The Lorraine pits in October pro- 
duced a daily average of 17,162 tons, which is a clear 
net gain to France due to the Allied victory in 1918. 
These figures show that the French collieries are now 
adding at least 233 per cent. more per day to the national 
wealth than in 1913. The output of metallurgical coke 
by the colliery plants in October totalled 350,380 tons, or 
over 100,000 tons more than the average monthly figure 
in 1913. 








GERMANY.—CURRENCY AND CREDIT— REPARA- 
aun - STEEL LABOUR CONFLICT — CROPS — 


(FROM OUR CORRESPONDENT. ) 

BERLIN, December 7. 
Durinc the November month-end settlements the money 
market was under more strain than was expected. The 
day loan rate rose on December 1st to 84-9} per cent., 
which is rather higher than usual, and has declined very 
much more slowly than usual, being still 7-9 to-day. The 
private discount rate remains at 63, and has been un- 
changed for weeks. Commercial bills to-day are 7} per 
cent. or higher. The relative scarcity of day money must 
be attributed to the November rentenmark bills payments, 
though this was in part accomplished by credit renewals 
from the institutions in direct contact with the farmer 
debtors. A great part of this agricultural debt therefore 
remains outstanding, in a technically different form. The 
Reichsbank’s return for November 30th shows the small 
increase in discounts of 3664 million marks, while ad- 
vances increased heavily by 59 millions and circulation 
by 598 millions. Since October 31st discounts have de- 
clined by 319 million marks, advances have increased by 
40 million marks, and circulation has declined by 50 
million marks. With the small increase in discounts and 
the large increase in circulation in the November 30th 
return goes a drop in deposits by 283 million marks, leav- 
ing these 123 million marks lower than on October 31st. 
As compared with a month ago, the Bank’s status has 
sufficiently improved to justify the belief that the discount 
rate rise of October 4th has taken effect, but the improve- 
ment 1s apparently in part due to a decline in the need 
ot credit, not merely to a decline in demand caused by the 
rate rise. 

Foreign loans in November totalled only 87.7 million 
rea as against 526 million marks in October. From 
is big drop no conclusions can be drawn, as the inclu- 
Sion of foreign loans in a particular month’s returns is 
ety a matter of chance. In the first eleven months of 

€ year foreign loans totalled 1,554 million marks, as 
against 1,562 million marks in the same months of 1926. 
: © home loans were floated in November. Several newly 
Ppeared reports indicate rapid re-accumulation of capi- 
Ses Savings Bank deposits (not including deposits in 

vings Banks on call) totalled at the end of October 
45340 million marks, as against 2,832 million marks at 
sho Same date of 1926. Both the turnovers and savings 
wn by the Consumers’ Co-operatives show very rapid 
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increases ; at the end of 1926 they considerably exceeded 
those of 1914. In considering this the reduced value of 
money must be taken into account. An examination of 
various capital-accumulations figures for the last three 
years indicates that the economic surplus necessary for 
Reparations was much more than attained. As the sur- 
plus was wholly absorbed by home cagital needs, and even 
proved insufficient, foreign borrowing resulted. It can- 
not, therefore, be rightly said that Reparations compelled 
borrowing ; it can merely be said that there was a general 
shortage of home capital, and that the shortage was in- 
creased by Reparations. The persistent identification of 
Reparations with the borrowing is due to the incorrect ad- 
vertising of foreign loans as a mere source of “exchange ”’ 
for ‘“‘transfers.’’ This is a one-sided, and therefore mis- 
leading, way of regarding these transactions. 

The dispute about the advisability of borrowing in 
general continues. Dr Felix Deutsch, general-director of 
the A.E.G., insists that the act of borrowing is prima 
facie a guarantee of increased productivity and profit, 
and therefore of ability to serve the loans. The Disconto 
Bank considers that the service of foreign loans is fully 
secured; 40 per cent. of the foreign loans were contracted 
by industrial concerns which export part of their output; 
and only the service of public loans, costing 250 million 
marks a year, falls upon the exchange market But it 
may be commented that such direct securing of individual 
loans guarantees nothing of importance unless the whole 
foreign payment balance is satisfactory. Individual com- 
panies also paid their exchange debts during the inflation 
years, but that helped little. The Minister of Industry, 
Dr Curtius, has again made a speech criticising—by im- 
plication—-Dr Schacht. Dr Curtius considers that the 
productivity of foreign loans is assured, and he ridicules 
the ‘‘ high-prices psychosis ’"—fear of mark depreciation 
—which Dr Schacht considers is threatened by foreign 
borrowing. The director-general of the Railroads Cor- 
poration shows, indeed, that productive borrowing pays 
well. He reperts that through the investment of 300 mil- © 
lion marks in the Knorr-Kunze brake 100 million marks a 
year was saved in coal alone, and that the total resulting 
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economies are sufficient to amortise the whole investment 
before the end of 1928. The borrower school has of late 
rather got the better of the anti-borrower school. The 
question whether Reparations may not be permanently 
aid by permanent borrowing, and therefore by accumu- 
ating a large capital debt at the end of the Reparations 
period, instead of at the beginning (as would be the case 
were the Reparations capital sum fixed now), is being 
discussed. Obviously this solution would be possible only 
if the Reparations annuities, whatever they are, were con- 
sidered as including amortisation; and obviously it is 
based upon the assumption of a rapid increase in national 
productivity. The present theory that the Reparations 
bonds are being ‘‘ amortised *’ is entirely meaningless as 
long as no Reparations capital debt is fixed. Some pas- 
sages of criticism in the new report of the Commissioner 
of Controlled Revenues have been made the occasion for 
Press attacks, which have interest only because they show 
how little the Dawes Plan is studied by Germans. 


The decline in trade, whether seasonal or lasting, has 
made further progress. The Prussian Trade Ministry’s 
monthly report for November admits, however, very little 
change. The key industries are still well occupied, and 
also the electrotechnical and chemical, while in the 
machinery and textiles branches there has been a set-back. 
The number of applicants for work at the Labour Ex- 
changes (not the publicly supported unemployed) in mid- 
November was 896,700, against 784,000 in mid-October. 
At the same date of 1926 the number was 1,836,000. 
Bankruptcies in November totalled 571, as against 435 
in October, and compositions under the law of October 1 
nearly doubled. No further increase has taken place in 
textiles bankruptcies. The weekly wholesale-prices index 
number for November 2 is 139.3, and is practically un- 
changed. The cost-of-living index number for November 
is 150.6, against 150.2 in October ; food is 152, rent 125..4, 
heating and lighting 146.1, clothing 164.2, and other 
needs 185.8. The average skilled weekly wage in 
12 industries (including transport) in November was 
49-34 marks, unskilled 36.94 marks. Both show a small 
rise. 

The labour dispute, which began with the ordinance of 
July 16 enforcing the eight-hours day in the steel and roll- 
ing mills, has become acute. It may have as momentous 
consequences for the British steel industry as the British 
strike of 1926 had for the German coal industry. The 
employers have given the four-weeks’ notice of a lock-out 
which is required by Demobilisation law. About 200-250 
thousand men are directly concerned, and the steel-con- 
suming industries may also suffer. Whether the strike 
will come is doubtful ; the four weeks’ notice ought to have 
much the same effect as an enforced breathing-space be- 
fore beginning of war, and Germans seem to realise better 
than British that strikes are always unprofitable. The 
Socialist Trade Unions demand schematic introduction 
(more strictly reintroduction) of the eight-hours day, with 
the three shifts system, a wage regulation which will main- 
tain the present effective wage, and in addition a wage 
increase. The Christian Unions are willing to sacrifice 
the schematic introduction, and demand eight hours only 
for those men who at present work 65 hours a week, but 
they require a wage increase. The employers admit that 
eight hours must sooner or later be the rule, but declare 
that the half-year between July 16th and January rst was 
too short for the necessary mechanical adaptation and the 
financing. As hourly wages are paid, the proposed re- 
duction of the shift from 10 to 8 means a loss to employees. 
At present the standard hourly wage for skilled workmen 
averages 76 pf, to which come supplements; the skilled 
men, according to the employers, earn on an average 
240-250 marks a month. Whether they could stand a 
reduction of earnings in the ratio of 10 to 8 is doubtful. 
The three-shift system can only be put into force by largely 
increasing the number of employees, and if the present 
earnings of employees were maintained (i.e., the wage per 
hour increased), heavy new expenditure—estimated for the 
Steel "ae at 66 million marks a year—would be neces- 
sary. e employers’ demand for a postponement of tire 
July ordinance obligation beyond January rst has not so 
far been granted: They desire to carry through the 
measure im three terms, firstly in the steel mills, next in 
the rolling mitls, and finally in the attached shops. Owing 
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to technical, and above all to financial, difficulties this 
work would probably take years. The lock-out threat 
caused considerable steel buying by manufacturers, who 
fear a shortage or alternatively a rise in prices. The Stah- 
lwerksverband’s November report mentions increasine 
foreign orders for semi-finished, and increasing home 

orders of plates for shipbuilding. 
The provisional estimate of crops, based so far only on 
the yield per hectare, is :— r 
(In Metric 7a) 


926. 1927. 
Wheat.......... bdEs Reed ee és 2,598,000 3,301,400 
Rye winter only ............ 6,321,000 6,570,200 
BOGGOT os 0 vndcccscceccceseses 2,463,000 2,571,600 
Ee as sn. vnedcececenedcotesc® 6,325,000 .. 5,785,000 
Potatoes ....... Shencen eens 50,031,000 .. 38,001,900 


The Bourse has been moderately firm, with set-backs, and 
to-day a strong tendency. American buying of indus- 
trials was yesterday reported. The Frankfurter Zeitung’; 
new stocks index, which takes 100 as the average of all 
1926, shows 100.75 for December 2nd, as against 100.3 
for November 25th. 





DENMARK. — PRICES—THE BANKING POSITION — 
THE KRONE AND FOREIGN LUANS — TRADE 
BALANCE. 

(FROM OUR CORRESPONDENT.) 
CopENHAGEN, November 15. 

Every three months a cost of living index is published by 

the Statistical Department; the July figure of this index 

was 176, and the October figure showed no change. 

Accordingly, the level of retail prices in this country 

should be 76 per cent. higher than before the war, and 

this is not very far from corresponding to similar com- 
putations in other countries with a gold standard. The 

‘food ’’ group showed a decline from 153 to 152 during 

the third quarter, ‘‘ clothes, boots and washing”’ rose 

from 192 to 196, ‘‘ rent’? was unchanged 189, “fuel 
and light ’’ declined from 201 to 194, ‘‘ taxes, subscrip- 
tions, &c.,’’ showed a rise from 237 to 242, while ‘* sun- 
dries '’ were unchanged at 142. It should be mentione¢ 

that the decline for food was due to lower prices o! 

nearly all the main sections within this group, with the 

exception of fish, potatoes and vegetables, for which 
prices were higher. The decline for fuel and light was 
due to lower prices of coal, coke, firewood and petroleum. 

Trade is still stagnating, and seasonal trade does not 
yet appear to have created very much life. This 1s © 
some extent reflected by Stock Exchange quotations, 
although the general level of share prices was somewhat! 
higher during October. The share index shows this rs¢ 

to be from 97.7 to 99.6, against 91.8 in October, 1920. 

At the same time, the index for bonds shows a dechine 

from 89.1 to 88.9, against 85.7 a year ago. hn See 

course of September the loans of the banks have desler’ 
by Kr.8,000,000, while the deposits have been wari 
by Kr.45,000,000. However, this increase 1s practre 

entirely absorbed by the leading banks, and is princ a . 

due to drawings by the State against the cre . : 

$20,000,000, opened with the National City Bank, New 

York, on the strength of the Act of July 16, 1927- dis- 

proceeds of these drawings have been placed at Oe 

posal of the Landmandsbank and placed on Cu se 

account with this bank. The bank has employed t ‘i 

funds to reduce debts abroad, thereby converting [° 

foreign debt into a debt to the State. ee 
During September the note circulation of the ee ah 
bank was __increased __ fae Kr. sa en 4 of 

Kr. 351,400,000, against Kr. 377,400,000 ; 

Septceaber last Jen. In October the figure seat? da 

slight further rise—i.e., to Kr.365,000,000, ag 

Kr.394,500,000 at the end of October, 1926. 

The Bank is repeatedly asked to adopt a ajaesl 
credit policy in order to ameliorate the trade oe vended 

and presumably the Bank would not be averse need 1 

assistance in this respect, provided the ee A nes not 

satisfactory in each separate case. However, ‘i such a 

appear that the banks are extending credit on the 

extent as to make demand of any importance. — 
resources of the Nationafbank, and, in any ee bé main- 
regarded as certain that a moderate policy wil ents. 
tained by the latter with regard to new engagem 


more liberal 
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With regard to the standing of the krone, it is satis- 
factory to note that at present the exchange reserve of 
the Nationalbank is nearly Kr.80,000,000, against 
Kr.37,000,000 a year ago. At the end of October the 
Government converted—in the home market—a 5 per 
cent. loan of Kr. 30,000,000 falling due on November 1st. 
This loan was offered by the Nationalbank for subscrip- 
tion at a price of 98 per cent., and was fully subscribed 
within a few hours. Further, the Kongeriget Denmarks 
Hypothekbank has contracted a 5 per cent. loan of 
$5,300,000 with Messrs. Brown Brothers and Co., New 
York, in order to convert a 6 per cent. loan of 1925. Re- 
garding the big Government loan abroad, which is re- 
quired for the final arrangement of the affairs of the 
Landmandsbank, no news has transpired. But the fact 
that the Minister of Finance has contracted the above-men- 
tioned loan on the home market would indicate that he 
has been actuated by the coming big loan transaction, as 
it would not be desirable to apply too frequently for loans 
in the international market. 

During September the value of the imports was 
Kr.143,000,000, while that of the exports was 
Kr.140,000,000. Accordingly the excess of imports 
amounted to Kr.3,000,000. For the first nine months of 
the year the excess of imports has amounted to 
Kr.67,000,000, or Kr.7-8,000,000 per month, against 
about Kr.25,000,000 only for the entire nine-month period 
of last year. 





HUNGARY. — POLITICS — PUBLIC FINANCE— ECONO- 
MIC PROGRESS—FORBIGN TRADE— GRAIN 
EXPORT—RAILWAYS AND ROADS. 


(FROM OUR CORRESPONDENT.) 
BucaREst, November 27. 


THE coming session of the League of Nations in Geneva 
will have to deal again with the care of the Hungarian 
optants who lost their property by the application of the 
Roumanian Agrarian Law. Count Apponyi, the Hun- 
garian delegate, will endeavour to secure that the affair 
should be dealt with from the legal point of view, and 
accordingly pass before the Permanent Court of Justice 
at The Hague. Hungary is ready to make financial con- 
cessions to Roumania if need be, but, on the other hand, 
she will insist on the strict observance of the stipulations 
of the Trianon Treaty. It would be most fortunate 
if this much discussed affair could be settled once for 
all, because it is now the chief impediment to the closer 
economic co-operation of the two countries. 

The last report of the Finance Minister discloses very 
satisfactory results. In the first four months of the 
Budget year collected revenue amounted to 307.6 mil- 
lion pengés, or 34.6 millions more than estimated. In 
the corresponding period last year 270.8 million pengés 
were collected. These figures reflect the expansion of 
business activities, and there is every reason to believe 
that the Budget surplus will be not less than last year. 
In view of this fact, the Government has raised the 
salaries of the civil servants by 15 per cent. in the lower 
and 10 per cent. in the higher categories. This will cost 
33-2 million pengés in the present Budget year, and some 
50 million in a full year. Considering that last year’s 
surplus amounted to 118 million pengés, it may be taken 
for granted that it will by no means jeopardise the equi- 
librium of the Budget. Dr Bud, the Finance Minister, 
will go to Geneva this week, and will apply for the re- 
lease of the last portion of the Reconstruction Loan. 
There is little doubt that the League will release the re- 
maining 39 million pengés, which will be used for pro- 
ductive Capital investment. It should be remembered 
that since the League’s Reconstruction Scheme began to 
perate 482 million pengds have been spent on invest- 
ments and public works, including the whole proceeds of 
the Reconstruction Loan and the Budgetary surpluses of 
the last three years. 
th € economic recovery of Hungary is mainly due to 
bic careful management of the national finances and the 
"8 Public works started a year ago. The standard of 
ae as considerably risen. National income is estimated 
in pe million pengés in 1927, as against 3,500 million 
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Trade revival and building activities continue. Par- 
liament has passed a Bili abolishing the Rent Ke- 
striction Act on May 1, 1929, when the rent, which is 
now at 7o per cent., will reach a full 100 per cent. of 
the pre-war rent. It is hoped that sufficient housing 
accommodation will be available by then. In the mean- 
while both the State and the municipalities are partici- 
pating in a vast building programme. Slums are pulled 
down and special care is taken to improve sanitary 
conditions. 

Foreign trade returns are very unsatisfactory. In 
the first nine months of this year imports amounted to 
837-7 million pengés, and exports to 558 million pengés, 
thus leaving an adverse balance of 276.7 million pengés. 
The stagnation of the export trade has caused some 
anxiety here, and protectionists are again agitating for 
retaliation duties against Austria and Czechoslovakia, 
whose policy is strongly resented. An illustration of the 
changed trend of trade is afforded by Hungary’s trade 
with Austria. Hungary’s exports to Austria amounted 
to 268 million schillings in the first ten months of 1925, 
whereas in the corresponding period this year the figure 
declined to 241 million schillings. On the other hand, 
imports have increased from Austria from 131 million 
to 161 million schillings. The situation with Czecho- 
slovakia is very much tke same. There are several 
commercial negotiations impending, and their issue is 
eagerly awaited. Unfortunately the negotiations with 
Austria, in view of her proposed wheat and flour duties, 
do not leave very much ground for optimism. ‘Rumours 
of concerted action in behalf of Jugoslavia and Hungary, 
and possibly Roumania, are talked of. It seems that the 
recommendations of the Economic Conference in Geneva 
are already forgotten in some parts of Central Europe. 
Negotiations for the conclusion of a tariff treaty with 
Germany are due to take place in December. If Hungary 
could freely export her livestock to Germany, it would be 
a very great help to her export trade. 

The Ministry of Agriculture has issued a statement 
that the export surplus of the country, including the 
stocks from last year, amounts to 490 million pengés. 
The main items are as follow in million quintals :— 
Wheat, 9.9; rye, 1.93; barley, 1.25; oats, 0.59; and 
maize 3.48. The marketing of the crops leaves very 
much to be desired. 

Transport accommodation has greatly improved in 
recent years, but much still remains to be done. Rail- 
ways are in a fairly good position, but their rolling stock 
badly need renewal. Although the Budget of the State 
railways shows a surplus, they are hardly hit by the vast 
crowd of pensioners who were dismissed in the Success- 
sion States. Whereas under normal circumstances one- 
sixth of the fersonnel is pensioned, there are now 41,000 
pensioners, against 30,000 employees. Negotiations for 
an equitable sharing of the burden with the other States 
concerned are going on, and it is very likely that the 
question will be raised sooner or later in Geneva before 
the League of Nations. Post, telephone, and telegraphy 
plant are up to date. The state of roads is unsatisfac- 
tory; they have not yet been made fit for motor traffic. 
However, a big scheme has been prepared by the Minister 
of Commerce, who stated in the Chamber last week that 
2,800 kilometres will be built and rebuilt in succeed- 
ing years at a cost of some 280 million pengés. As these 
roads develop, British manufacturers of cheaper cars and 
motor-’buses will have good openings, since Hungary has 
no motor-car factory of importance. 

The money market is somewhat easier. For fine com- 
mercial bills 7}-84 per cent. are the usual quotations. The 
National Bank controls the money market through its dis- 
count rate, which has been unchanged at 6 per cent. since 
August, 1926. The gold stock of the Nationa! Bank 
is bigger than that of any other Succession State’s central 
bank, although its note circulation is much smaller 
than that of Austria or Czechoslovakia. The mortgage bond 
business has revived again as some $10 million bonds 
have been placed in New York at very satisfactory rates. 
The stock exchange is rather dull, but quotations are 
still much higher than at the beginning of the year. The 
wholesale price index remained unchanged at 133 in 
October, the cost of living at 113, and without rent rose 
from 126 to 127. 
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GREECE.—THE FINANOIAL SITUATION—SIGNS OF 
ECONOMIC RECOVERY—RECONSTRUCTION LOAN 
—WAR ACCOUNTS WITH FRANCE — ANGLO- 
GREEK INDUSTRIAL SYNDICATE. 


(FROM OUR CORRESPONDENT. ) 
ATHENS, November 25. 


SpEAKING before the National Assembly, the Minister of 
Finance, Mr Kafandaris, gave an account of his negotia- 
tions with the League of Nations regarding the pro- 
gramme of the financial reconstruction of Greece. He 
found reason to be entirely satisfied with the results 
hitherto obtained and the prospects of the immediate 
future. The moral assistance of the League of Nations 
could not be undervalued. At the same time the results 
of the execution of the Budget for the financial year 1927- 
1928, however critically examined, are not such as 
to justify any pessimistic thoughts. Indeed, the returns 
for the first six months are satisfactory, as the following 
table shows :-— 
(In Millions of Drachmas. 
Estima Assessed Collected 
for the in Six in Six 
I.—Revenue— Whole Year. Months. Months. 
Ordinary revenue ....00.-seeees -» 8,408 .. 4,090 .. 3,557 
Extraordinary revenue............ 482 .. 122 .. 89 


WARES... nc cesccpovascnevecs --- 8830 .. 4,212 .. 3,646 
Ordinary and extraordinary revenue 
for corresponding period 1926-1927 ° 
(less Swedish match loan)..... --» 93578 .. 3,445 .. 2,956 


Increase this year ........ cone ‘es ee 767 .. 690 


Payment 
Estimated Orders 
for the Commit- Issued 


IL.—Expenditure— Whole Year. ments. 6 Months, 
PET x0 0 cc0cd choca sossénanws 8822 .. 7,396 .. 3,061 
SEER owes cvccecteescaseteneus 8878 .. 6,725 .. 3,037 

Decrease this year ............ os .. 671 ee 4 


Statistical observation shows that the revenue collected 
in the first six months of every year corresponds to some 
40 per cent. of the total receipts for the whole year. On 
the strength of this observation the total revenue for this 
year should reach the sum of 9,115 million drachmas, as 
against an estimated actual expenditure of 8,564 millions. 
These estimates are as a rule true. They are not, how- 
ever, always reliable. Consequently optimism should not 
go beyond the hope of obtaining, at the end of the year, a 
complete balance of revenue and expenditure. 

That the country shows signs of recovery is, according 
to the Minister, tangibly proved from the following facts. 
Firstly, the satisfactory situation of the foreign exchange 
market. When the dictatorship was overthrown the 
State’s reserve of foreign exchange amounted to 
4914,000, with an average cost rate of Drs 402 to the 
pound sterling. Since then the following sums have been 
paid out ; £4,122,000 to meet liabilities of the Treasury ; 
43,282,000 for the service of the foreign debt controlled 
by the International Financial Commission; £2,941,000 
for the needs of the market ; in all £10,345,000. Yet the 
reserve stands now at £3,000,000, with an average cost 
rate of Drs 374. These figures justify the belief that the 
credit of the country is being restored, that capital is re- 
turning to Greece, and that unfavourable assumptions 
regarding the balance of international payments are 
exaggerated and not supported by tacts. 

Another sign of improvement is the increase in receipts 
from Customs duties, whose yield for the first half-year 
is Drs 200,000,000 higher than the estimates. This in- 
crease, due to larger imports, indicates a rise in the con- 
sumptive power of the people. Receipts from stamp duties 
grow also steadily—a sign of increasing business trans- 
actions. Lastly, the rise in the price of Greek stocks is 
another indication of the economic recovery of the country. 
It cannot be denied, continued Mr Kafandaris, that capital 
has begun to interest itself in Greek enterprises. All 
these signs, and the confidence shown to Greece by the 
Council of the League, cannot but inspire feelings of trust 
and optimism. A new political upheaval might, of course, 
set back the clock. But there is nothing to justify such 
a owe now,’ 

na day or two Mr Kafandaris is leaving for Genev 
where he will confer with the chairman of ‘the Financial 



































Committee, Sir Otto Niemeyer, and the other members 
of the Committee on the progress of application of the 
programme for the financial reconstruction of Greece, |; 
will be recalled that this programme, approved by the 
Council and the Assembly of the League in September 
last, provides for the raising of a loan of an effective sum 
of 49,000,000. It was originally expected that the loan 
would be issued in the course of December. 
French Government refused to give its consent for the 
International Financial Commission at Athens to under- 
take the service of the loan, pending the settlement of 
the war accounts between France and Greece. Conse- 
quently the loan was held up and negotiations have started 
between the two Governments since September and are 
still continuing. Mr Kafandaris stated the other day that 
he hopes for a speedy termination of these negotiations. 


But the 


Representatives of Hambros Bank are expected to ar- 
rive in Athens early in December. The purpose of their 
visit is to examine on the spot the possibility of investing 
Anglo-Greek capital in Greece. Negotiations to this 
effect have been going on for several months between the 
National Bank of Greece and Hambros Bank. It is in- 
tended to form an Anglo-Hellenic Trust Company, whose 
share capital will be supplied by these two institutions. 
It might issue bond loans on the London market and 
use the proceeds for relending them in Greece to industrial 
groups. The initiative of this movement is due to the 
National Bank of Greece. This bank, after transferring 
to the recently established Bank of Greece the note- 
issuing privilege, will open an industrial credit depart- 
ment, with a view to financing Greek industry. It has 
come to this decision on account of the lack of capital 
available for long-date investment, of which the newly- 
born Greek industry is in bad need. It should be men- 
tioned that general conditions in Greece are favourable for 
the development of some industrial lines. Not only the 
raw materials for such industries are produced in the 
country itself, but also labour is abundant, and, as com- 
pared with other European countries, cheap. Especially 
for certain lines of industry—like carpet-making—the con- 
ditions obtaining here are exceptionally good. The home 
markets are large enough to absorb the products of Greek 
industry. Moreover, owing to the geographical position 
of Greece, a good market for these products exists In the 
other Balkan and Near East countries. 








ARGENTINA.—GOOD CROP PROSPECTS—FINANCIAL 
POSITION — FAVOURABLE ECONOMIC OUTLOOK 
—SOME DANGERS AHEAD. 


(FROM OUR CORRESPONDENT.) 
Buenos Aires, November 3. 


GENERAL conditions for production throughout o 
Republic continue satisfactory, the present position © . 
crops being exceptionally fine, with plenty of moisture 
the soil and abundance of pasturage on the cattle camps: 
November is, however, a critical month for wheat = 
linseed, late frosts being always possible, and apt Pies 
considerable damage if they are severe. vay 0 se 
anxiety with which temperature returns are studie ber 
the haste with which any drop is cabled to the "mae 
markets for cereals. It may safely be predicted oe 
scares based on local reports are likely to be frequent id 
year, but ample confirmation with respect to <a or 
area affected by the reputed damage should be . eal 
bad news is given full credence. For the genera! s cs 
the wheat and linseed is so satisfactory in the main #9 a 
devoted to these crops—southern parts of Cordo a a 
Santa Fé, Entre Rios, the greater part of Se eae 
and the eastern fringe of the Pampa Pee ae 
damage to the outlying areas would not re “ sail 
appreciable extent the exportable surplus. If all g sede is 
to harvest, a bumper crop of unparalleled ee a to 
probable, which means that there 1s a large ma . sons 
come and go upon even if local disaster to —n. eee 
is recorded. Export of wheat continues rare 7 a 
for the time of year, but prices for all grain an kilos, with 
easier, spot wheat being $10.75 paper per ee ie se 
maize at $6.75 and linseed $14.65. Linseed importance 
easier at $14.50 for February shipment. The ! that next 
of Argentina’s maize crop and the probability 
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year’s yield, judging by area sown, will be even greater, 
has caused alarm in the U.S. corn belt, the Governor of 
lowa urging the necessity of insistence upon a sharp 
increase in:the duty on Argentine maize. It now pays 
74 cents gold per bushel, and this figure, it is suggested, 
might well be raised to 224 cents. 

Among pastoral produce, wool at present fetches very 
satisfactory figures, $22 paper per 10 kilos having been 
cbtained for parcels of Rivers wool, while fine crossbred 
is $16, and $11 to $13.75 is being paid for coarse cross- 
bred. Prices for hides, dry and salted, have also risen 
sharply during the last fortnight, with as much as $18.40 
paper per 10 kilos paid for the former and 0.98 cents paper 
per kilo for the latter, both quotations being top figures 
for picked lots. The news that the freezing companies 
have arranged their differences has, however, been 
received with mixed feelings by Argentine estancieros, 
who fear—and apparently with reason—that the agree- 
ment entered into regarding percentages and freight space 
available for the use of the various companies will mean 
diminished prices for cattle at this end and increased 
prices to the European consumer. A fall in the price paid 
for chilled beef steers has already been noted, recent 
purchases by the freezers having been made at 34} cents 
per kilo live weight, which is 2 cents under the quotation 
ruling a month ago, while in the lower grades of freezing 
cattle the decline is even more marked. Should a further 
drop be experienced it is probable that there will be a 
certain amount of agitation in favour of Government inter- 
vention, though past experience makes one doubt the 
efficacy of such a course, inasmuch as the organisation and 
financial weight of the meat firms is all-embracing, and, 
in their own interests, they are unlikely to turn the screw 
too hard. 

Financially considered, the position of Argentine affairs 
is as a whole satisfactory. Money, though plentiful, is 
not unduly easy, and rates are steady at 6 to 7 per cent. 
per annum for discounts and advances. Much of the gold 
that arrived during October was retained in the Banco de 
la Nacion, which is now reported to hold some $62,000,000 
gold, while the figures of the Conversion Office show 
$467,427,000 gold in hand, against a circulation of 
$1,355,352,323 paper and nickel (figures of Novem- 
ber 2nd). The Buenos Aires bank balances as at Septem- 
ber 30th—the latest date available—show an increase in 
deposits, a slight reduction in discounts and advances, and 
an increase in the gold cash in hand. The deposit 
increase is $24,000,000 paper, that of the gold cash 
$24,000,000 gold, both in round numbers and both corre- 
sponding entirely to the position of the Banco de la 
Nacion. Detailed examination of the percentage held by 
the various private institutions is not altogether reassur- 
ing as regards certain of the smaller banks, and there 
has again been some Press comment, apropos of recent 
heavy failures, on the advisability of devising means of 
Protection for depositors. Criticism is difficult, all one 
can say being that the evil is common to most new coun- 
tries and works out its own cure. Offers of high rates 
—5 per cent. and even 6 per cent. are frequent—imply 
relatively high risks, of which the depositor is in the 
majority of cases well aware, though convinced that, 
although he is ‘‘ taking a chance,’’ he will know when 
to get out. That it means a somewhat unhealthy atmo- 
Sphere is obvious, but with everything at the present 
moment pointing to a spell of flourishing business for the 
country the preacher of caution is quite at a discount. 

_The truth seems to be that private wealth in Argen- 

tina is steadily changing hands; the old criollo land- 
Owners are in many cases spending far more than their 
€states bring them. Hence sales, subdivision, and greater, 
or perhaps it would be more correct to say, more in- 
tensive production. The position created by borrowing 
and mortgaging of estates which are owned by reputed 
men of substance, is shown up when these latter find 
that their credit has been carried to its limit and there- 
upon seek the protection of the commercial courts. In 
Such instances it is usually found that the estates, con- 
Sidered_ as a going concern, have been insolvent for 
years, interest charges and drawings for current expen- 
a exceeding by far the yield obtained from the 
ae ee leases to cultivators, or whatever may be the 
Cular manner in which the land has been exploited. 

ne may even go so far as to say that everything points 


to a very widespread reorganisation, which may reach 
the extent of a partial crisis, occurring after the present 
promise of prosperity has been realised. Land values in 
town and camp may be considered near their peak, and 
other charges of business are also at a level that must 
make it difficult to carry on without considerable re- 
adjustment in the event of the present tide of production 
receding even to a moderate extent. Meanwhile the 
trade figures are satisfactory. Imports for the first nine 
months of 1927 were valued at $618,978,626 gold, or some 
six million dollars less than in 1926. Exports, on the 
other hand, are $788,293,019 gold, as against 
$620,144,933 gold for the first nine months of 1926. The 
trade balance in favour of the Republic is_ therefore 
steadily growing, though both in imports and exports it 
must be borne in mind that prices have declined. More- 
over, the gold held by the Banco de la Nacion roughly 
represents the specie arrived during the year, some 60 
million dollars odd, which to this extent reduces what 
Argentina has still to receive. Indeed, exchange is al- 
ready weakening a trifle, latest rates, banks’ sight draw- 
ing, being 47$ on London and 103.05 on New York. 





Books and Publications. 


PUBLIC ECONOMY AND TAXATION.* 


Mr Hirst has done good service to the cause of economy 
by republishing a careful résumé of the three debates in 
the House of Lords which followed Lord Beauchamp’s 
motion on March 16th last. In his introduction, which 
takes up nearly half this small volume, Mr Hirst declares 
that excessive public expenditure, which means excessive 
taxation, is the main cause of the stagnation of trade :— 
“It depresses public credit and so raises the rate of in- 
terest. It depresses industry by restricting consumption 
and raising the cost of production.”” Naturally he makes 
great play with Mr Churchill’s “ £10,000,000-a-year "’ 
pronouncement, which everyone accepted as putting in a 
precise form the declaration in the King’s Speech in 1924 : 
‘** Economy in every sphere is imperative.’ 

Mr Hirst specifies some of the economies which he 
wants, e.g., he would stop the £4 million sugar-beet sub- 
sidy, and he denies that public economy, when properly 
explained and associated with the reduction of taxes, is 
unpopular. Does he allow for the large classes who ap- 
pear to gain by Government expenditure, and for the small 
proportion of voters who pay income-tax? Mr Hirst con- 
tends that our expenditure, which fell rapidly after the 
war, reaching low-water mark when Mr Snowden was 
Chancellor, should have continued to fall, because auto- 
matic savings were being made, e.g., on war pensions 
or through lower prices and the debt payments from 
France and Italy. 

The three debates deserve to be republished because 
they give the case tor economy from the Conservative as 
well as from the Liberal point of view. Lord Beauchamp 
was not afraid to face the question of armament reduction, 
and contended that the right basis of comparison is with 
our expenditure in 1898-99, before we began the race with 
Germany, whose navy and army are now negligible, not 
with the pre-war year 1913-14. This will give a standard 
of £52 millions, plus an allowance for higher prices. Lord 
Midleton, like other Conservative speakers, seemed afraid 
to deal with armarnents, but he followed Lord Beauchamp 
in demanding a reduction in the staffs and expenditure 
of the Departments, and contended that large savings 
might be made without a change of policy, merely by prun- 
ing redundant offices. With good reason, too, he complained 
that the House of Commons, which used to stand for 
economy, now clamours for expenditure. 

Other speakers suggested economies in various direc- 
tions—Lord Oxford on cruisers and battleships, Lord 
Inchcape and Lord Buxton by the amalgamation of the 
new Ministries, Lord Novar by cutting down the number 
of officials throughout the country. Labour peers could 
not juin in proposals to cut down the bureaucracy, but 


ill Ei Sich eaten iain ecinemmnsinmeeytntotinitnintionibiticpentintlntetitlietiit Saati 

* « Three Debates on Economy in the House of Lords’’; edited, 
with an introduction, by Francis W. Hirst. (London) Richard 
Cobden-Sanderson, 17 Thavies Inn. 5s. 
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they did not support the Government, who thought it wise 
to accept Lord Midleton’s amendment. This omitted Lord 
Beauchamp’s reference, “the continued growth of ex- 
travagance in armaments,’’ but called on the Government 
“to curtail national and local expenditure and also to re- 
duce the staffs of the Government Departments.”’ 





ECONOMIC PROTESTANTISM. 


In 1913 the students of the London School of Economics 
staged an ‘‘ extravaganza”? in which dramatic life was 
given to such characters as the ‘‘ marginal labourer,’’ the 
‘* primitive housewife,’? and a young man whose house- 
hold accounts were complicated by calculations of con- 
sumer’s surplus. At one side of the stage a shrouded 
character, serving the function of Greek chorus, inter- 
posed from time to time as the action of the drama pro- 
ceedel the damping comment: ‘‘ There’s not much in 
that.’’ This chorus typified for a pre-war generation of 
students the voice of their own honoured professor deal- 
ing, as they were accustomed to hear him deal, with the 
impressive and complex structure of contemporary and 
classical economic thought. During subsequent years 
Professor Cannan has played a similar part upon a larger 
state as commentator of a more compendious and tragic 
drama. Standing as it were in the wings, he has directed 
upon the actors a steady stream not of passionate invec- 
tive, but of biting and destructive yet half-humorous 
criticism. This stream, in the heterogenous form of 
articles, reviews, letters to individuals and to the Press, 
has now been collected, sifted into chronological order, 
and published as a single volume.* Unlike the majority 
of such collections, the result is a single volume in Spirit 
as well asin form. It is, in fact, a coherent statement of 
the threefold economic case against nationalism, price 
regulation and currency inflation. This case is developed 
in the form of a running commentary of the specific acts 
of a Government waging war with the assistance of maxi- 
mum prices, commodity rationing, and a virtually incon- 
vertible currency note issue. 

The earlier sections of the book are preoccupied mainly, 
but by no means exclusively, with a defence of rising 
prices as on the whole a more effective and discriminating 
check to consumption than the rationing schemes and 
subsidies undertaken by the Government, an incidental 
effect of which was to leave consumers with all the more 
** money-spending power’’ wherewith to force up the 
prices of non-rationed goods. But from 1917 onwards 
the author’s preoccupation with a particular aspect of 
prices, the fall in the value of money, becomes almost ex- 
clusive. On a series of fronts he attacks the currency 
note issue of the Government, tearing aside the veil of 
obscurity which for the man in the street shrouds the de- 
vious operations of the current note account, and appears 
to differentiate them from the simpler inflationary opera- 
tions of Continental treasuries. Turning upon contem- 
porary monetary theorists of varying degrees of world- 
wide eminence, he develops a fierce critique of attempts 
to associate the symptoms of inflation with the credit 
operations of the banks. Of the banker’s power to 
“* create money ’’ he is frankly sceptical. Inflation, in 
his view, is a currency disease attributable to the issue of 
inconvertible legal tender paper by Governments unwill- 
ing to meet their expenses by methods which pari passu 
diminish the purchasing power of the public. The fact 
that a rise of prices may precede instead of follow an 
additional issue of paper currency confirms rather than 
shakes his view. The adoption by the Government of the 
Cunliffe limit and the subsequent resumption of an effec- 
tive gold standard in 1925, afford him towards the close 
of his volume some matter for gratification. For the 
advocates of currency management in the interest of in- 
ternal price stability this book constitutes an important 
challenge. For the present widespread and semi-mystical 
belief in the wealth-creative power of credit it provides a 
healthy and stimulating antidote. And by the pupils and 
friends of Professor Cannan it will be regarded as per- 
haps the most ‘‘ Cannanical’’ of -his works—certainly by 
no means the least valuable. 


* ** An Economist's Protest.”’ Edwin Cannan i 
’ - P. S: King 
and Son. Pp. xv.-438. 16s. i ? ; 





BOOKS RECEIVED. 


The Restoration of European Currencies. By p . 

: _ by D. T. Jack. 
(London) P. S. King and Son, Limited, 0; “hari 
’ Cnard 

House. 10s 6d net. 

A study of the methods employed in recent years to reform the 
disorganised currency systems of Europe. The whole Problem 
treated in a general survey, following which the Position of ¢. 4 
ccuntry is separately examined. ” 
The A.B.C. of the Foreign Exchanges. By George Cla; 

. re § e 
and Norman Crump. Eighth edition. (London) Mar. 
millan and Co., Limited, St. Martin’s street. 

Mr Crump has performed a useful service in roducing a ney 
and up-to-date edition of this well-known work. New chapters ar: 
added dealing with the actual working of the London forei, 
exchange market to-day. Unfortunately, some of the origin:| 
chapters have had to be left out, owing to the demands of space. 
The Annals of the American Academy of Political and 

Social Science. November, 1927. (Concord) Rum- 
. ford Press Building. 

Part I. consists of a long survey by Professor E. M. Patterson. 
of the University of Pennsylvania, of European conditions in 192°. 
in which a warning note is struck on the subject of the working 
of the Dawes Plan. Part II. contains articles by Sir Arthur Salte: 
on ‘* The Contribution of the League of Nations to the Economic 
Recovery of Europe,”’ and by M. Colijn on ‘“‘ The World Economic 
Conference.”’ P 
Introduction to Governmental Accounting. By Lloyd 

Morley. (New York) John Wiley and Sons, Inc. 
(London) Chapman and Hall, Limited, 11 Henrietta 
Street. 17s 6d net. 

Professor Morley, of Illinois, in this volume presents a study o! 
the basic principles underlying the treatment of public or 
governmental accounts. 

C.P.A. Review. By Clem Wetzell Collins. (New York) 
Jonn Wiley and Sons, Inc. (London) Chapman and 
Hall, Limited, 11 Henrietta street. 25s nev. 

A text-book for American colleges and schools and students pre- 
paring for the American Certified Public Accountants’ examination. 
China’s Industries and Finance. By D.K. Lieu. (Shang- 

hai) Chinese Government Bureau of Economic Infor- 
mation, 20 Museum road. 8s. : 

This book deserves attention in view of the present difficulties 0! 
obtaining information and statistics relating to the industrial and 
financial circumstances of China. The author is chief of the 
Investigation Department of the Chinese Government Bureau 0 
Economic Information. E 
Mana Machine. By Joseph Needham. (London) Kegan, 

Paul, 68-74 Carter lane. 2s 6d net. 

This little book is described in a sub-heading to the title 
follows:—‘‘ In answer to a romantic and unscientific treatise 
written by Sig. Eugenio Rignano and entitled ‘ Man not @ 
Machine.’ ” ‘ ‘ 
Emergent Evolution. By William Morton Wheeler. 

(London) Kegan, Paul. 2s 6d net. ey 

A treatise by the Professor of Entomology at Harvard U ye gph 

The Farmer and His Market: A Report by the Land an 
Nation League. (London) Ernest Benn, 154 Fleet 


street. Is net. ul 
This volume is a study supplementary to the ee 
for a Liberal land policy set out in Land and the Valin 
published in October, 1925. 
Britain’s Record in India. By J. E. Woolacott. (London) 


Room 74, Palace Chambers, Bridge street. ams a 
Mr Woolacott, who was formerly editor of the well-known a 
paper the Pioneer, puts up, in the space of 80 pages, a ao made 
British rule in India against attacks that have been recenily B 
Annual Report of the Smithsonian Institution, 1920. 
(Washington) Smithsonian Institution. — ata, 
The report for 1926 of this world-famous American re ales 
founded in 1846 “for the increase and diffusion of anes 
among men,” contains research pavers by various one” 
subjects as divergent as ‘‘ High-frequency rays of cosmic 
and ‘‘ How beavers build their houses.”’ 
Der Haushalt des Kaufmannsgehilfen. 
dorf) Deutschnationaler Handlungsgehilfen 


Kaiserallee 25. " 
The results of an viattyaittn into the household budgets Oe 
tradesmen’s assistants are here set out, which throw Ur’ 
light on the economic conditions of an important so 
umerous statistical tables are included. S. Mittler und 
Festgabe fiir Alfred Manes. (Berlin) E. 5. * 
Sohn, Kochstrasse, 68-71. Alfred 
In recognition of the services rendered by Professor Dt ding 
Manes during the last 25 years to the science of ee towards 
insurance authorities in various countries have Ca eurane?: 
this volume dealing with the different aspects , 
most informative work. yn) Mac- 
The Economic Journal. December, 1927- je ) 
millan and Co., St. Martin’s street. * British Balance 
Contains articles by Mr. J. M. Keynes on “ The 
Professor D 


(Berlin- Wilmer 
-Verband, 


‘ f 
“ sonalisation = 
of Trade,” by | . H. Macgregor on * Ravn and.” 


Industry,’”? and by Lord Ernle on “ Politics an 
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The Bankers’ Magazine. December, 1927. 
Waterlow and Sons, Limited, London Wall. 
net. 

The Railway Gazette. December 5, 1927. The Railways of 
Africa, Part II. (London) Railway Gazette, 33 Tot- 
hill street. 2s 6d. 

Runs to over 1§0 pages, is well illustrated, and deals in detail 
with. the. railway systems of Egypt, Nigeria, Algeria, Tunis, 
Morocco, Soudan, &c. 

OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


igreement, dated the 19th October, 1925, for the Settle- 
ment of the Roumanian War Debt to Great Britain. 
Cmd. 2990. 1d net. 

Report by the Food Council to the President of the Board 
of Trade on Fish Prices. 1s 3d net. 

Companies: Thirty-Sixth General Annual Report by the 
Board of Trade. 1926. 1s net. 

Innual Statement of the Trade of the United Kingdom 
with Foreign Countries and British Countries, 1926, 
compared with the years 1922 to 1925. Vol. I., 
14s net; Vol. II., £1 5s. net. 

These volumes (together with Vol. III., described in our last 
week’s issue, and Vol. IV., to be issued, showing the trade of the 
various British ports) give a complete statistical picture of British 
overseas trade during each year from 1922 to 1926. Vol. I. 
contains abstract tables of imports and exports of merchandise 
and of bullion; the value of British trade (by commodities) with 
every foreign country; the main items in the trade of each port; 
transhipments under bond; Customs revenue; and transactions 
m through bills of lading. Vol. II. proceeds to give more detailed 
figures Of our import trade, with special tables in the case of 
dutiable articles, showing the quantities retained for home con 
sumption, and the amounts paid in duty. The complete series of 
volumes forms a permanent and indispensable work of reference 
for all concerned with the foreign trade of this country. 

Report of the Royal Commission on Land Drainage in 


2s 6d 





England and Wales. Cmd. 2993. 1s 3d net. 
BARCLAYS BANK 
LIMITED. 











Head Office: 54, Lombard Street, London, E.C.3. 
The Bank has close working arrangements with Agents and Correspondents 






in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 
Chief Foreign Branch 168, Fenchurch Street, London, E.0.8 









West End Foreign Branch . 1, Pal) Mall East, 8.W.1. 
Liverpool Foreign Branch + 45, Castle Street, Liverpool 
Manchester Foreign Branch 04, Portland Street, Manchester 





Bradford Foreign Branch - - 18, Market Street, Bradford. 
Birming 1am Foreign Branch - 63, Colmore Row, Birmingham 


ls SS 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET, 
December 20, | 


He Stock Exchange has entered upon the last settlement ot 
the year and with a good deal of confidence. Business is not 
particularly active except in a few specialised directions. There 
has been a burst of buoyancy in Triplex Glass shares, and one 
. two other industrials have shown noticeable activity. ‘The 
silt-edged market is strong, notwithstanding the appearance 
of a substantial Port of London 5 per cent. loan at 99, a non- 
rir stock, of course, and rumours of several other big 
‘cans likely to appear between now and the end of the year. 
— scrip stocks, Colonial and other, are decidedly good, and 
ere has been a steady absorption of investment securities 
during the week. 
‘ Brazilian bonds came into favour, the 6} per cent. new issue 
*ing particularly popular. When the market opened in the 
‘crip the price stood at # premium, whereas now it is 3} pre- 
oe Chinese bonds are better, as also are Mexican Govern- 
sant issues. The foreign market as,a whole is very firm, and 
hae recent apprehensions in regard to mid-European bonds 
ave been smoothed over by the statement that there is no 
nger fear of war between Lithuania and Poland. 
tia ¢ home railway market is better, deriving firmness from 
, strength shown by investment securities as a whole. The 
vith of anadian Pacifics has been extremely volatile, though 
si out arousing much more than academic interest on this 
“. On one or two days the price moved several points 
Srazilian Tractions have been further 
meeting took place on Thursday in this week 
Argentine railway stocks threw off all their 








AccounNT. 
December 22. 


within half-an- 
i dvanced” f-an-hour. 
at Montreal. 


(London) 






recent lassitude and forged ahead strongly. Leopoldinas and 
other Brazilians are mostly harder. There is nothing doing in 
nitrates. ' 

The rubber market keeps steady, without, however, attract- 
ing any fresh accession of business. The tea share market 
keeps its prices, with a slightly easier tone towards the end of 
this week. Oil shares have been irregular, the apprehension ot 
a “war ” being still present in the minds of those who usually 
deal in oil shares. Triplex Glass rose in boom style on news 
that the Austin Company is going to standardise the glass on 
new cars. Moreover, there has been substantial buying of 
the shares from America. The Courtauld and artificial silk 
group is hard as a whole, Courtaulds and Celanese being the 
principal favourites. Shipping shares are moderately good, 
the market being searched for sound investment issues tha‘ 
have not yet responded to the strength shown by gilt-edged 
stocks. Amongst insurance shares, a fair amount of business 
is passing, without material effect upon values. Vancouvers 
amongst breweries have been moving up and down in lively 
manner, speculation being rife in the shares. 

The Talking Machine group has been strong, without, how- 
ever, holding its best levels. British Columbia Electric stocks 
continue to improve; Mexican utilities have been a rising 
market; higher prices were quoted for Hudson’s Bays and 
Sudan Syndicates. Canadian Marconis rose with a rush on 
buying said to be inspired by the other side, and Marconis 
hold their price fairly well, though cable stocks and shares 
are again flat, the depression spreading to issues in the cable 
construction and electrical equipment division. Iron and steel 
shares afe inclined to droop. Mond Nickels are an outstanding 
feature of strength. Inveresk Paper spurted swiftly on divi- 
dend expectations, though the rise promptly brought profit- 
takers into the field, causing a reaction. Newspaper shares 
have been good on most days. New issues have met with a 
somewhat mixed reception, some being eagerly subscribed 
within a few minutes, others being left with underwriters to a 
considerable extent. 

The Kaffir market is heavy, on the disinclination of the 
Cape or Paris to take shares that are offered in London by 
people disappointed with the sluggish nature of the market on 
the eve of the December dividend announcements. Brussels 
continues its support of Tanganyikas and. Zambesias, and 
there have been a few small rises in Rhodesians, though 
diamond shares are depressed. Several Uganda tin shares are 
strong. Malayans and West Africans move narrowly. Burma 
Corporations rose on Indian buying orders. Ashanti Gold- 
fields have been a feature of strength. 

We are informed that Mr Walter Jackson Walter was <de- 
clared a defaulter upon the Stock Exchange on Thursday. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 


Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment. bility. 
& £ £ & 
Amount previously recorded..... « 327,125,408 


ISSUES OF THE WEEK— 
National Savincs CERTIFICATES. . 
Net Sales, week ended Dec. 3, 1927, Dr. £200,000. 
Total Receipts April 1, 1927, to Dec. 3, 1927, Dr. £1,950,000. 


To the public— 
Irish Free State Second National 
Loan, £4,006,925 5% Reg. and 
Insc. Stock (red. at par, Nov. 
1, me 60), issued at 97 % 
) 


3,886,717 .. 400,693 .. 


COOP Sb cde? akestin. 4,006,925 .. 3,486,024 
Port of London Authority, 
£3,000,000 5 % Insc. Stoek, at : 
99 %, red. at par 1950-June !, e 
1970 (Dec.9) —.......«. wees . 2,970,000 ... 150,000 .. 2,820,000 
Dunlop Plantations, Limited, 
2,500,000 6 % Cum. Pref. 
Shares of £1 each, at par ; Vey 
ND anos Rtgs re canbe 2,500,000 .. 2,500,000 .. 250,000 .. 2,250,000 
The Edward Lloyd Investment ; 
Co., Limited, £1,500,000 54 % 
First Mort. Guar. Deb. 8 
(Goat red. at 103 on Jan. 1, 
1958), issued at 95 % (Dec. 5) 1,500,000 .. 1,425,000 .. 225,000 .. 1,200,000 
City of Auckland, % 
Deb.('ed at par Dec 1, 1960), 
issued at 100% (Dec.8) .... 450,000 . 450,000 .. 22,500 .. 427,500 
Greyhound Rac Association 
Trost, Cam. Prg. wi 
Pref. Shares of £1 atpar.. 269,600 . 269,600 . 33,700 .. 235,900 
Do 269,00 Ord. Shrs. of ls ; 
each, at par (Dec. 5) ........ 13,480 . 13,480 .. 13,480 .. ee 
Wiggins & Co. (Hammersmith), 
m., 700, 00 Ord Shares ' ; 
4s each, at 6s per share 140,000. 210,000 .. 70,000 .. 140,000 
,000 . Shares of 1s 
a8 as (Dee. 6 eevee 35,000 . 35,000 . 
Congest! Co., 140,000 Cum 
. shares each, at 
par (Dec, 6) ...............- 140,000 . 140,000 . 35,000 .. 105,000 
Hodders, Limited, 200,000 8 % 
Cum. Pref., 10s, par 
TOD. s snsebni. cwiie Hides 100,000 .. 100000 .. 10000 .. 90,000 
Do Ord., 1s, at _ 50,000 50,000 12,500 .. 37,500 
. Pre 
pol Bi gach, ater econ 116,000 . 116,0c0 .. 29000 . 87,000" 
shares o 
each, at — 5)... 14,500 .. 14,500 . 7,250 . 7,250 
ane Shs. of 58 each, 
at 10s 94 per Share (Dec. 8).. 125,000 . 268,750 125,000 .. 143,75 











1046 THE ECONOMIST. 





[December 10, 1997. 


Cee E RNa ne Re Nett 


F, W. Hampshire and Co. (1927), 

Limited, 7,000 74 % Cum. 
Pref:Sharesof£leach,atpar 75,000 .. 

Do 25,000 Ord. Shares of £1 


9,375 .. 65,625 
3,125 .. 21,875 


75,000 
25,000 
Lim., 150,000 8 % Cum. > 
Pret She. of Ds each, at par 75,000 .. 75,000 .. 7,500 .. 67,500 
Do 500,000 Ord. Shares of ls : 
each, at par (Dec. 7)........ 25,000 .. 25,000 
Buckley Jones, Limited, 150,000 
8% Cum. Ptg. Pref. Shares 95,000 


of 10s each, at par.......... 75,000 18,750 .. 56,250 
, Def. Shares of ls 
each, at par (Dec. 6)........ 7,500 .. 7,500 .. 7,500 .. 


Giub, 28,000 8% Cum. Pig. 

a um. Ptg. 

Pref., £1, at Dec. 9) .... 28,000 .. 28,000 .. 3,500 .. 24,500 
otis, r 2,800 .. 2,800 . 








Do 56,000 Def., ls, at par...... 2,800 .. ° ne 
Total offered to the Public ...... hiss «. 12,762,347 .. 1,496673 ..11,265,674 


To Shareholders only— 
veel; 00 Ord. Shares of £10 
.' . Shares o 
each, at par ................ 2,910,000 .. 2,910,000 .. 291,000 .. 2,619,000 
Glasgow Stockholders Trust, 
50,000 Shares of £10 each, at 


eee cnaee 500,000 .. 500,000 .. 25,000 .. 475,000 
Genera! Investors and Trustees, 
36,000 . Shares of £1 each, 
MEME bcbecbesseecheseiaccee 36,000 .. 36,000 .. 36,000 . 
Do 36,000 44 % Cum. Pref. 
Pref. Shares of £1 each. at 
i one ans Se iain ele k 36,000 .. 36,000 .. 36,000 .. oe 
Do £72,000 4 % Deb. Stock, at 
beisahedisepabawecnts bie 72,000 72,000 . 72,000 


Teja Malaya Tin Dredging, 
$0,000 shares of £1 each, at 
P  onsieceeakasanncsnniha ’ 90,000 .. 90,000 .. 11,250 .. 78,750 

Achabam Tea, 30,000 Shares, of 
£leach,atpar ............ 30,000 .. 30,000 .. 1500 .. 28,500 

Sterling Securities Investment, 

23,000 Ord. Shares of £1 each, 

at Sis por chase ML eee 23,000 .. 26,450 .. 5,750 .. 20,700 
Sapong Rubber and Tobacco, 

20,000 Shares of £1 each, at 

£2 pershare................ 20.000 .. 40,000 .. 20,000 .. 20,000 


Total offeredtoshareholders ....  .. -- 3,845,450 .. 528,500 .. 3,316,950 
Total offered for subscription to date | Total offered for subscription for whole 


1927.. Sececesecccecoseseses 1926 eecerscocceces @revecece 230,782,601 
1926. Seeeecesvsecesoosseeee 216,756,575 1 Seeceececeresesesseces 232,214,500 
193B....cccccccce eeecerscers 219,310,790 eeecveseseceses ercoce . 209,326,100 
1934 eecece eeccceseveseoos eee 194,6) 1923 Sececesescveseseres ese 271,393,173 
Mb: cncvebssbbidstoscodsebe 269,927,045 1922 Peverecesesoces eecccce 573,675,650 
Miiinwrarsonscodecdcontbian 571,887,650 1921 eeecceveoscccos eeccccoce 388,978,200 


Port of London Authority.—Thisis an issue of £ 3,000,000 
5 per cent. inscribed stock atZ,99 per cent., the final redemp- 
tion date being 1950-70. The flat yield is 45 1s per cent. and 
the redemption yield, assuming redemption in 1970 is 45 1s 2d 
per cent. <A sinking fund will be provided. All Port stocks 
and the interest thereon are charged on the Port fund and all 
the revenues of the Port Authority. The stock now offered 
will rank as to security pari passu with the 3} per cent., 4 per 
cent., 4 per cent., and 6 cent. inscribed stocks, and the 
‘*B” Port stock, and after the 49,379,752 “‘A’”’ Port stock. 
The net revenue of the Authority for the year ended March 31, 
1927, was 1,610,665, which, after paying all charges, in- 
cluding interest on stock, and making full provision for sink- 
ing funds in accordance with the Port of London Act, enabled 
the Authority to carry forward £674,636, as compared with 
4517,340 brought into account from the previous year. The 
present issue is made chiefly for the purpose of paying off 
tempor. loans to meet capital expenditure on the improve- 
ment and development of the facilities of the Port. A sound 
investment. 


City of Auckland (New Zealand).—This is an issue of 
£450,000 in 5% per cent. debentures at £100 per cent., the 
final redemption date being 1960. The flat yield is 45 58 per 
cent,, and the redemption yield, assuming redemption in 1960, 
is £5 58 per cent. . ubject to existing loans, the whole of this 
issue is a direct obligation of the City, and is also secured by 
a special rate. A sinking fund is provided. The annual rate- 
able value is 62,130,778. The City has assets valued at 

7,741,783. The public debt is £6,574,615, of which 
44,203,413 1s revenue-producing. The estimated population 
is 191,000. The aaneanle of this issue will be applied to street 
improvements, waterworks extension, tramways extension 
&c. A good investment. 


Edward Lloyd Investment Company, Limited.—Capital 
£51,000,000, divided into 1,000,000 shares of 41 each, and there 
is outstanding 42,000,000 53 per cent. first mortgage guaran- 
teed debenture stock. This isan offer for sale of 41,500,000 53 
per cent. first mortgage guaranteed debenture st at £9 
per cent., guaranteed as to principal (including premium) abe 
interest by Allied New s, Limited. The flat yield is 
#45 158 9d per cent. and the redemption yield, assumin 
redemption in 1958, is £5 178 per cent. The stock is secu 
by a first specific charge upon the whole of the 1,600,000 ordi- 
ney shares of £1 each fully-paid of Edward Lloyd, Limited, 

_a first floating charge on the com y's other rty. 
A sinking fund will be vided, the Ena redlamption date 
being 1958. The Edward Lloyd Investment Company has been 
Png aphid to acquire the 1,600,000 ordinary shares of 
Zile of Edward Lloyd, Limited, paper and wood p 
manufacturers. The ordinary shares were acquired by Allied 





Newspapers at the price of £2 per share, payabl - 

first ln guaranteed debenture stock’ of the Pr i 
Lloyd Investment Company and partly in cash. Allied News 
papers passed on the benefit of this purchase to the Edward 
Lloyd Investment Company without profit, and this com any 
has accordingly issued 52,000,000 of the first dahekose 
guaranteed debenture stock to the vendors of the — 
making, with the present issue, the whole of the above. 
mentioned debenture stock, and has paid to them a sum of 
41,200,000 in cash. Profits of Edward Lloyd, before deduct. 
ing directors’ fees, income-tax, and corporation profits tax, are 
given as follows :—1924, £305,272; 1925, £390,073; and 1926, 
#255,975- The net profits of Allied Newspapers are given 
thus :—1924, £,668,802; 1925, £709,074; and 1926, £639,753. 
Investors should consider. the following points :—First, that 
this is an offer for sale, and, secondly, that the security cop. 
sists in part of an ordinary share. The guarantee of ‘Allied 
Newspapers is, however, very substantial. 


Burnell and Company, Limited.—Issued share capital 
4#5175,170, divided into 130,000 74 per cent. cumulative parti. 
cipating preference shares of £1 each and 200,000 ordinary 
shares of 5s each. This is an offer for sale at par of 116,000 
preference shares and 58,000 ordinary shares, applicants 
having the right to apply for one ordinary share in respect of 
two preference shares. The preference shares are entitled 
to 25 per cent. of the surplus profit after the ordinary shares 
have received 10 per cent. The company was founded in 1880, 
and specialises in the manufacture of galvanised corrugated 
steel and iron sheets. Profits, before providing for income-tax, 
are certified to have been as follows :—1924, £33,904; 1925, 
£31,070; 1926, £29,212; and for the half-year ended June 30, 
1927, £13,742. Net assets are given as £203,726. Though 
an offer for sale, this appears a reasonable industrial proposi- 
tion. 


New Imperial Motors (1927), Limited.—Share capital 
£100,000, divided into 150,000 8 per cent. cumulative partic- 
pating preference shares of 10s each and 500,000 ordinary 
shares of 1s each. This is an issue at par of these shares, 
applicants having the right to apply for one ordinary share in 
respect of every preference share. The preference shares may 
participate in profits up to an additional 2 per cent. pari passu 
with the ordinary shares after the latter have received 8 per 
cent. The company has been formed in particular to acquire 
the business of New Imperial Motors, Limited, manufacturers 
of motor cycles, founded upwards of twenty-six years ago. 
Profits, before charging income-tax, bank interest and direc- 
tors’ fees, are certified to have vant as +. song Ba 

12,987; 1926, £6,926; and 1927, £18,455. Net assets, ID 
he caf eta of ceaatelie of present issue, are given id 
4 100,000. The purchase price is given as £66,750, payable 
in cash. The element of speculation is not lacking. 


uckley Jones, Limited.—Share capital £105,000, divided 
bio 150,000 8 per cent. cumulative participating preference 
shares of 10s each and 600,000 deferred shares of 1s each. 
This is an issue at par of the preference shares and men 
deferred shares, applicants having the right to apply - - 
deferred share in respect of each preference share. T oe 
ference shares are entitled to participate in profits om 
extent of a further 2 per cent. after the deferred —_ ave 
received 8 per cent. The company has been can 
in particular to acquire the business of E. B. biished 
and Co., Limited, provision merchants, &c., esta ve 
in 1857. Profits, before charging management remuneration, 
income-tax and corporation profits tax, are certified o . 
been as follows :—1925, 412,217; 1926, £10,920; an aon 
£13,541. Net assets are given as £62,658. The re ae 
price is stated to be £85,000, payable in cash. An in pices , 
prospectus, which contains the promise of favourable develop 
ments. i 
Cha and Co., Limited.—Share capita +e" 
divided toto 150,000 cumulative preference ere of 
each and 150,000 ordinary shares of £1 each. ~ io 
offer for sale at par of 140,000 preference shares. pts 
pany carries on the business of music publishers, . ee ( 
its subsidiary, the Chappell Piano Company, an tactusers 
which it owns: the entire share capital), that of ee 
and dealers in pianos and other musical sag S aatiell 
combined net profits, before providing for news ad 
are certified to have been as follows :—1925, £3 01373 hed 
434,167; and 1927, £40,669. The net assets are ts. 
to be £331,873. This is an offer for sale, but on od 
shown the preference shares seem reasonably secure®- 


ited.— Share 
Seer nenet. Racing Asscciation lative 
capital £1,000,000, divided into 800,000 8 per cent 003007 


articipatin ference shares of £1 each a 
Saiheory ares of 1s each. This is an \S 
of 269,000 preference shares and 269, ' 
applicants having the right to apply for After paving 


in respect of each preference share. of 
eae alee - “the preference shares any balance 
profits is distributable as to 25. per cent. to pe Fe ghare- 
shareholders: and as to 75 per cent. to the o 
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holders. The company has been formed in particular to 
acquire control. of reyhound Racing Association, Limited. 
Registered in 1926, the company controls a number of grey- 
hound racing tracks. The profits of the Greyhound Racing 
Association for the period from December 2, 1926, to October 
31, 1927, before charging directors’ remuneration, the racing 
managers’ commission and debenture interest and before pro- 
viding for depreciation, the amortisation of the constructional 
and other initial expenditure at the various tracks and income- 
tax, are certified to have been £130,554. The purchase price 
















































































































at 10s gd per share. The business now carried on by the com- 
pany, which markets a number of proprietary wines, was 
founded in 1888. Profits, before charging income-tax, are 
certified to have been as follow :—1925, £86,108; 1926, 
£59,664; and 1927, £72,163. The net assets are given as 
£435,869. Though an offer for sale, the investment is not 
without attractions. 


Portland Cement and Limestone Products, Limited. 
—Capital £500,000 divided into 225,000 7} per cent. cumulative 


-¢ ws Cel | 


-—T + 





. . -s "36 
: BBB e's ercentage of the shares is given as trs.og, wach [Preference shares of <1 cach, 250,000 8 per cent particpatin 
4 will be satisfied as to £422,838 by “ € allotment of preference | shares of 1s each. There are now offered for subscription at 
° shares and be - 452, 35, y . a ae . ordinary shares. par 235,000 preferred ordinary shares and 117,500 deferred 
. It is proposed to Sevmmce: So the Nereyneund Maciny Apeacwaten shares, applicants having the right to apply for one deferred 
it a loan to redeem outstanding debentures, to provide for other h : APE t of tw Served PP iy h Th 
. liabilities, and to provide working capital. The future of | S%re in respect of every two preferred ordinary shares. e 
. . fi iki etait tae preferred ordinary shares rank next after the preference shares. 
. greyhound racing as a profit-making proposition is difficult | 314 are entitled to @ non-cumulative dividend ‘of 8 per cent. 

to gauge. s ane before any dividend is paid on the deferred shares, and to 40 
2) F. W. ew and Co. (1927), Limited.—Capital | per cent. of the surplus profits. The company has been 
i- £155,000, divided into 75,000 7} per cent. cumulative pre-| formed in particular to manufacture or produce Portland 
y ference shares of £1 each and 80,000 ordinary shares of £1] cement, lime, sand-lime, bricks and road materials, and for 
0 each, This is an issue at par of the preference shares and] this purpose is acquiring a number of properties. There is 
ts 25,000 ordinary shares, applicants having the right to apply | an expect valuation of the properties to be acquired at £70,700. 
of for one ordinary share in respect of every three preference | The purchase price is given as 465,000, payable as to £30,875 
d shares. The company has been formed in particular to} in cash and £34,125 by the allotment of 15,000 preferred ordi- 
eS acquire the business of F. W. Hampshire and Co., Limited, | nary shares and 382,500 deferred shares. The company being 
0, whose products include food specialities, medicinal prepara-|in the early stages of development, the prospects of success are 
ad tions, we - a any a been established for nearly thirty | difficult to estimate. 
x, years. Profits, ore charging taxation and non-recurring . ie ee 
2 BR cxyensiturey are certified to have' been at" follows 1924, | Woesee, Greyhound Racing Club, Limited.—Capita 
® AW? 2; 1925, £20,338; 1926, £24,533. The total net assets ing preference shares of £1 each and 100,000 deferred shares. 
sh are certified to be £125,000. The purchase price is stated to f h. This i : f 28 f har 
be £125,000, payable as to £70,000 in cash and as to £'s« 000 | °f 18 each- is is an issue at par of 28,000 preference shares 
“ :; tin h f ee : ae and 56,000 deferred shares, applicants having the right to 

in ordinary shares, of which 4:50,453 is payable in respect i : oe 
i of goodwill. The terms of the contracts and the details of | @pPly for two deferred shares in respect of each preference 
a the purchase price should be carefully considered by investors. | SPA"°- , i ad oe ne ane arrkaa predit owe. ee 
ry Wiggins and Company (Hammersmith), Limited.— |has been formed in particular to acquire the lease of the 
S, Share capital £250,000, divided into 1,000,000 ordinary shares | Southampton Football Club, commonly known as ‘“ The 
in of 4s each and 1,000,000 deferred shares of 1s each. This is | Dell,” and to equip it as a greyhound racing course, The H 
ay an issue of 700,000 ordinary shares of 4s each at 6s per share | consideration for the transfer of the lease of ‘‘ The Dell’? has = 
uo and 700,000 deferred shares at par, applicants having the right | been fixed at £2,200, to be satisfied by the allotment of 2,000 ‘ 
er to apply for one deferred share in respect of each ordinary | preference shares and 4,000 deferred shares. A speculative 
re share. The ordinary shares are entitled to a preferential divi- proposition. 
rs roo A a per pont _ meee. Of ye being ny 
0. divisible between each class of shareholders. The company has : : . . 
C- been formed in particular to acquire the builders’ merchants F ell rte. Prone tnantons aoetng, 0 6 ee So 
5s and distributing businesses of Wiggins and Co., of Hammer- Omnibus Company, Limited, having a share capital of £100,000 
ne smith, and their allied businesses, the Binfield Brick and Tile divided i . h " f ch . 
- Works and the Rhee Valley Portland Cement Works. The | @!¥!4¢¢ into 400,000 shares oF 5s each. 3 
le business was originally established in 1860. Profits, before ACTIVE SECURITIES. 


charging income-tax, management commission and deprecia- 

tion, are certified to have been as follows :—1924-25, £16,373; 
od 1925-26, £531,342; 1926-27, £25,162. The properties, &c., are 
ce expertly valued at £182,337. The purchase price is given as 
h. £130,000, payable in cash. Stock-in-trade is being taken over 
: for the sum of £41,949, book debts at £33,787 also being 
e- 
ne 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


ail ia ad Uh 


t k 2 . ee . . . e 
aken over. While the activity in the building trade continues 2 S : vcs Mie H+ B 
War 1926-46... ee Do 103 

| 1989:47 101 oe t 


the company should make favourable progress. 
Hodders, Limited.—Capital, £200,000, divided into 200,000 


1938 ....103 ee se i 
Do -@corecocce 92 ee 92% oot : ae 







































































ve 8 . ee ee ee NS.W. 1923-33 2100 «100 ee 
4 per + ewndieser 4 “a of 2s each and + N. o0 SE 0 OB oes 
2,000,000 ordinary shares of 1s each. is is an issue at par oell3 oe 
2 of he preienes shares and Ranncene seats shares, appli- joa -. oe “se $ ie oon 
cants having the right to apply for five ordinary shares in| | Do 4%............ oot 14 eo se 
. respect of each preference share. The company has been Cont toe Ee = * a > ie oe 
, formed in particular to purchase the shares of Henry Hodder | Anst, 6% 1981-41...... 103... .. 
and Co., ae wholesale and meet chemists. Aa > British Railways. 
( ness was founded in 1853. Profits, before providing for direc- | Great W Ord... 90 ..92 ..+ 25 sesesee 62§-.632 o.+ x 
. tors’ and managing director’s remuneration and for taxation, (eond.s Norah Basser iui — ce we f ‘ 
P are certified to have been as follow :—1925, £17,215; 1926,] De +Ordevssscone 185 “16 ic4+" ccsecece 358-036 ct 
£14,466; and 1927, £15,954. Net assets are certified to be Se FOR EEE o01ceg OAS + ER 00+ Bleotrie 
5 £108,398. A reasonable speculative investment. ser sottich: Ord, a ee -B 5 jaibeh 08h, ot es 
0 Stephen Smith and Company, Limited.— Issued capital Colonial and Foreign Railways. 
i £384,733, divided into 164,733 8 per cent. cumulative | ameotegnsta Cons .... 85) .. 85)... 2% w+ 
b preference shares of £1 each and 880,000 ordinary shares of 5.4. and Pacite woeeee 804 «0 s ot 3 Cordoba Central New 51i.. ay oot 3 
f ss each. This is an offer for sale of 500,000 ordinary shares Se sh .. $92.1 aoe. a. to 
- Canadian National .... | Do Ist Pref. .ccoccce 15 «eo 15 ce ce 
Sr Ananar A P 7 5 Fi P Gtd. Deb. Stock 67 o- 67 ee ee San Paulo cecccecesclSS «1884 ee ° 
e q AON ITT EESTI ON EIE MEECEC EC TIES UEC Canadian Pac. ($100)..211x ..211 .. .. | United Havana ...0.. 67 .. 67 .- i 
: iP American Railroads. i 
® peat 
Grace National Bank | Src sessccscsesecese GF 2. GS sci |Boomermsrcssrccscs MS cs BL sc 8 ct 
g New York, U.S.A. Foreign Government Securities. ie 
H orl ay | Argentine 6 %, 1886-7.101 ..101 .. .. Hungarian 74%, 1924.101 +0102 ..+ 
e ry Austrian 6 Guar.. . ee ee Japaneee ee ee ee a ig 
< _ Sa. New ¥; Fy | Belgian ous os, 008 le co oe aa = ~< . 
=| Investment of funds in U. S. Government S| Content ise. sl css. , Peravianorpord sit 134. ag't.4" ie 
A Bonds, Bank Acceptances, and American Secu- Do asesecceoecelae 106 oot 1 Do Pref. .ccccocess 63 «0 98 oot f 1) 
rities accepted from banking correspondents. |i | erpuan Pree Pe 8, | pemoneiiodec. Be me ss : 
C 7 i becebanece és $ Dosmien Oh, Bee eee 8 “a ee ve hi 
: Special Representative I sec ia hl nett i] Siamese Pe cpsss-MOS, dos 3 . 
: Greek 7%, 1924 ...... 942 .. 962..+ 2 | Turkish Unified ..., 232 .. 233 +.. & aia 
5 144 Leadenhall St. London, E. C. 3. a. 
ba) : fi 


} “a ply yg e + & 
a AMIS | Snrecad Winco 10) 104". Ih'.+ | Maroon! Mectne.c-” ahs: af :.*. 
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Banks. 
u ae ° 
324 if $a : 4 i = 
eas 38 a2 S5 s— a: 
Barclays B oo 283 . Wat. Bank of Egypt 
Chartered Bk of ait”: ar..** rim ee-2*e*eee 374 ee 373 ee 
Se ns Mb Bd Mtga0, with £4 pald)..133}...23t3 
(£18, with ‘ es ‘ oe oe oxpaard ot ee wid ; 
va ee ee ee (£20, with es e . 
i, full id ¥s s Westminster 3 t 
Te en, eee : (£30, with £6 paid). 19} a |) 
Miscellaneous. 
AlliedNewspapers -. — Gudson's Bay (f1).. 444.. 45 -..+ & 
dmal, Commae )<. se » A s importel Jord.tsiv ig. + i“ 
ae Su-- or see Crema. ple si bet 
ams Prind.Gn 180. 1° 2! cinest { Planwne.({1) .. 2 aff ‘ 
ieee } a ifs.” Doty Gm APrigh a, a 
cotond :229°..230 ..+ 2 Lelater (£1) os: -- . lgeet & 
Beipich~ Amesions 5a. 5A as aon, ) a : =? 
Tobacco eee -e Ss e . . Tv 
Britien © Celancie 3h... 4h. t B Royal Dave Setre: ee eee 
cdepeses ob + 
Brisiey Gonsolioa leum (100 fi) .... 29;4.. 29%5..— 3 
GEE ccccccsces Gece Meee ee tions 
British Match (£1) .. lyy.. 14§..+ (€l).. 2ih.. xk - 
Seren C8 ont ae e + 35 | Shell (4l).. 4x5. itt ay 
Coste (J. (LT 34x.. + Siemenr (£1) ........ 143. 14 — 
Columbia Grapho- Swedish Match “B’ rs 
phone (10s) seeeeeee ee 7x (kr. sees eeece 19}... 19} oo 123 
Coursavids 1¢1' Tvs..— ?3| Union Cold & 
Crittall Manufact.(£1) 2 26. & Cum. Pref.(£1) %.. %%.. - 
Ounara if 1)........- 1g.+2 Om. Pri.(£l) Igy... lye .- 
(£1) ee . i.3 2 Gatees vt 1 ° _ * 
Fine Span fii 2 a eee United "Tobacon (Al).. 42-.. 443 — 
ies Ss iy me? & V.0.6, Holding (al). * 3 2 
el). tae c"—'3,| Watney Def. Sik... 276.1277 '..4 1 
Rabber ({1) 244.. 233.. .. 
Mines. 
Anglo-American (£1) 123.. 143. — 4 | Modderfon. Deep (6/) 275 . iP: a 
Asnanw Gola (4/) lg .. 19%..+ a }) Mount Lyell (£l).... a0 <6 ies 
Brakpan (£])........ Si5.. 4395.. ... | New State Areas ( Bicion :Rices ax 
Broken Hil) Prop.(£]) ie. lg;.- .- | Randfontein Het.(£1) § . 43 ..— & 
Burma Corp. ( oe $§..+ ds | Band (BN....-. 3%. — pe 
Cam & Motor (£l).... 23%.. 25... .. | Robinson Deep B(£l) 14 .. 14 ..+ 
Central Mining (£8).. a - 18gx.. Bio 60 (£5) .0.0.. 43 .. 4238 ..— § 
Ropp Tin (4/)......-. 48z.- 3% .. - 
Cons. Goid Fields (£1) Mexico (10/) ...0. lf .. 7? aa 
Crown Mines (los) oe Sys . delukwe (2/6) . eocccce ®.. oot dy 
De Beers Def. (£28).. ° 124 —_ shamva (£1) eeecece 53 ti... g2 
East Rand Prop.(i0/) ..— Ssub-Nigel (10/) ...0.. 3i% Sty.0 «- 
Geduld (£1) eeeeecccre 44 ee 43 oe e- in cece lgy.. lg -+ 32 
oo. See Areas (5/) au - + ze dpring me °. 3 wie 
Tin (5/) .... lys.. 14 ..+ # | Prans. L 9 RR 
Malye tints bes y+ | Rum Game tation 5°. af 7 








OIL OUTPUTS. 





ANGLO-ECUADORIAN OILFIELDS, LimIrED.—The output for Novem- 
ber is cabled as 6,269 tons. 

Apex (TRINIDAD) OILFIELDS, Limitep.—The results for the month 
of November are as follows :—Production of oil 21,760 tons; 
deliveries, 22,150 tons. 

BxitisH CONTROLLED OILFIELDS, LimiTepD.—The following outputs 
are tor the week ending November 30, 1927 :—Buchivacoa, pro- 
duction 49,272 barrels; shipments 50,911 barrels. ‘Trinidad, pro- 
duction, Oropouche, 137 barrels; Palo Seco and Cedros (Trinidad 
Petroleum Development Co.), 2,004 barrels. 

CaLTEx Oil CompaNny.—The output of the subsidiary companies 
fon-November is 19,139 barrels, or 2,741 tons. 

CREOLE SYNDICATE.—Creole’s share of production week ending 
November 21st was :—76,164 barrels; for the whole month, 322,151 
barrels; total production was 723,358 barrels. 

Dacta Romano PETROLEUM SyNpicaTE, LimiteED.—Output for 
November 4,161 tons. 

_Hamitton’s Or Concesstons (Roumanta), Limirep.—Produc- 
tion for week ended December and, goo tons (6,300 barrels). 

KERN RIVER OULFIELDS oF CaLiFoRNia, LimiTED.—The _ total 
production during the month of Novembér amounted to 163,604 
barrels; or approximately 23,372 tons. . a 

Lositos OILFIELDS, LIMITED.—The output for November is cabled 
as 26,026 tons. 


Mexican EaGLe O1L.—The output for the week ended N be 
26th was 109,000 barrels. . a ee 

SERVICE PeTROoLEUM.—Cable from Roumania states :—Well No. 
304 has been stopped owing to a break of the casing, which is 
being repaired, and production is expected to be resumed within 
two weeks. This decreased the gross production from the 
company’s Gura Ocnitzei Wells for the week ending December 
“= 24% tons (17,010 barrels). 

TEAUA AKOMANA (BRITISH), LimiTtED:—The output of the Steaua 
Romana Company, Bucharest, for the month a November was 
Tact on 

AMPICO OIL, LIMITED.—The total production on the com: *s 
ee a in we: daring Neweuibit was 57,448 ona fs 
r which . royalty d to i i imi 
eS t z eniene y due ) Tampico Oil, Limited, 

UNITED British OILFiELDs OF TRINIDAD, LiiTep.—Production 
for week ending Wednesday. December 7, 1 327, amount to 924 tons 

ea i Comtenott Limitep.—Output for the week 
en December 3rd was metric tons. Previ 
ended November 26th 55.303 marie tons.) SER ee 
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DIVIDEND ANNOUNCEMENTS. 
Rate % per annum, except whe 
marked or stated in Cash : tor We, 
ii dasataie * Interim div. t Final div. | Year, 
mae S pany. Inte te of eth — 
or Pay- of Lat'st| Pre. 
Final, | ment. Payment. Year,|vious, 
Banks. ' —— Se 
Bank of New Zealand .......... 1/4 p.s.*}Dec. 3 = 
Barclavs (Dom., Col. & Overseas)} 2%t+ ae 3h | 3 
Com. Bk. of Scotland *“*A’’Shrsj_ .. is 6 | 
Do **B” Shares ............- ai taht z 10 | 9 
National] of yew Zealand ......} 12* -. | Tax free ay 
National of Scotland .......... i ‘i | mA | 16 | ig 
Insurance. 
Associated Re-Insurers ........ 5%* |Jav. 2 Ae 
Gresham Life ..............+e00. 5% j|Jan. 2) Tax free 
Mining. 
Chenderiang Tin’ ............ %t | 15 | in 
Clydesdale ( fransvaal) Collieries ; Rip és | 83) 83 
Ipoh Tin...........- apdeabichese 124%* |Jan. 5) a roe 
Koshe Tim ..........0--eeeeeeees 10%* |Dec. 22 % | 45 
Nevada Consolidated Copper 374c p.s.|Dec. 31 oe 
Rukuba lin ...........6..eeeees 4%* |Dec. 20 “% a 
Santa Gertrudis ................ 74%* |Jan. 12 ee ee 
Siamese Tim .......0..e.seeeees * |Dec. 21 ve c: 
Utah Copper. ..........eeeeeeees 15% Dec. 31) Quarterl7 a 
Zambesi Exploring ............ 1/ p.s.*/Jan. 31) Less tax 
Tea an Rubber. | 
Assam Consolidated Tea. ....... 3%* |Dec. = Ks “i 
Bekoh Consolidated Rubber....| 5%+ | .. | hai 1 #26 
Bidor Rubber .. .. . .........| 5%* (Dec. 23) Less tax at 4/ 3 f 
Brunei (Borneo) Rubber ........ 3%+ |Dec. 5} "i : 
Budla Beta Tea... .............| 10%* | .. | Tax free - 
Bukit Mertajam Rubber........ 84%* Jan. 12) Se te 
Bukit Puiai Rubber ............ ei : | és 3 3 
Buxa Dooars Tea ........ +++] 10%* .. | Tax free ot . 
Caledonian (Selangor) Rubber..| 5%* (|Vec. 16 ee 
Central travancore Ru»ber ....| 3%* \ Less tax 
Darjeeling Consolidated Tea ..| 10%* ‘3 
BRE OR. 5's ong ics odin icce conten 15%* .. | Tax free 
Foothills (Malaya) Rubber...... 5%* |Dec. 9, Less tax at 4/ 
Han pha lea and Rubber ...... 10%* |Dec. 21) .¥ 
Java Amalgamated Rubber ....| 5%* (Dec. 21) Less tax 
Jorehaut Tea ............ 0008. 15%* |Jan. 10! oa 
Jugra Mstate................ eee} 15%* |Dec. 10) se 
Kasintoe Rubber ..........++.-. 4%* | Dee. 21 Less tax at 4/ 
Lumut Rubber............-+06-- 20%+ | .. | Less tax at 4/ | SO) s. 
Majedie (Johore) Rubber ...... EE 2, a | 44 | 164 
Malay Rubber Planters ........ ISGt 1 ee | ¥8 | 25 | 55 
Rubber Estates of Krian ...... 5%* |Dec. 23, — fi 
Serom Rubber...........0.-00:- 6%t Be 4 10 | 15 
Singlo Te... .......0s-ceereeess 10%* |Jan. 2) ad | +e o 
StIves Rubber .............--- 2%* [Bee 15) Less tax oa 
Ulu Rantau Rubber ............ 5%* (Dec. 17 Less tax |. 
Otrer Companies. | | ee” 4 
African Produce ............++++ oi ted } 2 | a 
Alton and Co, ............s0.06- | 3% | & 
Anglo-American Oil ...........- Th%* | | Tax free tage : 
Antigua Sogar aula oialvaniue etd bb. shoszenis | 4 i | 
Ashley Gardens Proper iies...... 7/ p.s.i|(&bonus/of 3s p-s.) “° “ 
Benskin’s Watford Brewery ....| 5% | .. | Less tax | bee | done 
Brandon’s Putney Brewery ...| .- | «- | : | 26% | 268 
British Insulated Cables........ 24%* ae | * *° 
British Steamship Investment 
Trust, Def... ...0c.ccccocceses 10%* |Jan. 2) Less tax is | i 
British Syphon .........--+0e+. am ae se 
British Tobacco (Australia) ....| 2§%* |Dec. 31! ‘1% 
Broomhill Sollieries ............ - eke oe 
Chester Northgate Brewery ....} 10%t+ |(& bonus of 1/ p.s.) Less tax ety 
D. Jones, Dickinson, and Co.....| 24%t -. | Less tax las | 
D. Watney and Son ............ . | Tax free 3 
Estates end Agency Co. ........ 6a%t és . ‘; 
First Garden City........ eecees es - . 
Forestal Land ..........+.-+008: 3%* Jan. 2) Less tax a, Ae 
Furness, Withy ........  ...++. * «| Less tax 3 | B 
Grand Hotel, Eastbourne ...... oe oo | “+ 10 10 
G-eenwich Inlaid Linoleum .... os Sek .- 128 | 125 
Halford Cycle ...........+ seses| S%t. |(& bonus of 5%) Tax free ab) 
Hall’s Oxford Brewery ........ 10%+ +s | Tax free sis 
Hotel York ...... ...0...seeeees 10%+ |(&bonus/of 10%) . | 8 
Ind, Coo: e and Co...........-+..-. 74%+ \(&bonus|of 10%' 
Keliy’s Directories............. als p.s.*|Dec. 31, Less tax io | io 
Leeds City Brewery ..........-- 1: we af *: | 6 5h 
Leeds Fireclay...... ove cevewss ve 8 8 
London Cremation........6+++;/) _ +» pei | i 
Meadow Dairy .....-..eeeese+s 10%* |Dec. 31) ‘% 6 
oe eens ges 1240" aint al a aes” r 
g on oO} Ls p.s.\Jan. “s 
Nelson Finan.Trust,Ord.and Def... ~ | Less tax | 12h 
New Zealand Loan & Mercantile 7%) 1 
AGONCH. secs csccccvccscconss 44%t | Dec. 9| * 19 | 
North American Trust.......... o« gs "st i 
Ohisson's Cape Breweries ...... a Jan. 9} Less La at 2/ isg | 18 
z) Gorporation ........ %t ad a | 5 4 
wonton Ms sengonnl > si | 40 
Robinson's Brewery ..........-.| 10%t |(@bonus|of 20%) Less tax | 40 
Bawers ....... seecscsvcceses 4%* ois °° | | 
Scottish Industrial and Genera) | 7 | 1 
Investment .. .......0++s. 4%t se } 95 | 2 
Seabrooke and Sons ...... re x Tax free Oise beget bis 
Selected In ts Trust eee 6* Jan. Less tax at e: ia 
Shawinigan Water and Power ..|50c p.s.|Dec. 10) Quarterly Ly 3 ps 6d ps 
Star Tea Co. (Def.)...........+-. 9d p.s. F Oras 
8t Maurice Power........... «-- {$1 psjJan. 16) Quarterly 9 «15 
Showell’s Bre . ones + ae lw.  W 
Tadcaster Tower Brewery ...... ont wé * oe ed 
Co. of Amsterdam...... 2 ee ** Bek 
and Loan of Canada...... 3%* | «. | Tax free i244 10 
meee: ont owed bepaease cess ba ** i e F 
aoe ee meee seer eeeeseee: o* Less | 5 2 
Unieed Tobacco (8.),Ord. and Def. u p.s.t —e of 2/ p.s.) Tax 198 o 
Do eeoeecee ster eee eeerereeee * os - 
United Ne 1818) viweye 10%" | = ih 
8. "s wery, . | I 
GUOROS ic cide ceases cosas 6%t oe Less tax b aye 
Do New shares. .....+--+s+++ ‘s be hace rd 
Vi Falis & Transvaal 3%* | .. | Less | 90 | 2 
Vi Palace .......+.0s0++++ 2s a Jee | 433 | 14 
Peete a Oceabell csc yras, Seen ee 10 
a “ a% 
Western Cannda tnvesiment s:| _*. ee le 
William Murray .......-...++---| Tt ‘ a2 | i 
Wrights’ Ropes eeereeceveseseses ee ll i 


* Youngs, Crawshay, and Youngs 
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Ti%+ \(abonuslot 1%) Less tax 
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COMPANY MEETINGS, 


THE BRITISH OVERSEAS BANK, LIMITED. 


SOLID AND SATISFACTORY POSITION. 
NATIONAL INDUSTRIES—PROBLEMS OF READJUSTMENT. 
CONDITIONS ON CONTINENT. 
INTERNATIONAL -FINANCE--AMERICA’S ATTITUDE. 


The eighth annual general meeting of the shareholders of the 
on Tuesday, 
December 6, at the Bank premises, 33 Gracechurch street, Lom- 
bard court, London, E.C., the Right Hon. Viscount Churchill, 


British Overseas Bank, Limited, was _ held 


G.C.V.O., the chairman of the company, presiding. 


The secretary (Mr A. E. Thorne) having read the notice 
convening the meeting and the report of the auditors, the 
Chairman said: Ladies and Gentlemen, the report and accounts 
for the past year have already been circulated to you. May I 


assume it is your pleasure that these should be taken as read ? 


During the year under review there have been few events of 
outstanding importance. In our own country recovery from the 
effects of the coal strike has been less rapid than many had hoped, 
and in the volume of our trade we are still well behind the yerr 
1925. At the same time, significant developments in policy are 
taking place. Since the war there has been a tendency in Eng- 
land, as elsewhere, to attribute the majority of our difficulties to 
that upheaval. We forget that in reality many of our troubles 
have their roots in an earlier period. During the past year, how- 
ever, there has been a change in this respect, and some, at least, 
of our great industries are beginning to grapple with these 
broader problems of readjustment. For example, the attempt has 
actually been made in steel and chemicals, and results are awaited 
with interest. In cotton, unfortunately, much remains to be done, 
and the recent difficulties in the American yarn section throw 
further light on the urgent need for concerted action. It may 
be, as some people believe, that in future we must learn to rely 
on our smaller and younger trades in greater degree than hereto- 
fore, but this does not absolve us from the necessity of making 


every effort to restore our great industries. 


INTERNATIONAL AFFAIRS—ECONOMIC BARRIERS. 


In international affairs interest attaches to the growing demand 
for a freer interchange of goods. The movement towards the 
abolition of economic barriers, particularly in Central Europe, 
gave point to the Economic Conference at Geneva, but this move- 
ment is still in its infancy. A more concrete gain is to be found 
in the series of trade treaties which have recently been made. 
France and Germany, after years of prolonged negotiations, have 
once more resumed normal trade relations, and France is now 
engaged in conversations with America regarding the application 
of the new French tariff. Italy also has taken advantage of the 
situation to revise and extend existing treaties, and these 


examples have been followed by many other States. 
AMERICA AND GERMANY. 


As regards particular countries, interest has to a large extent 
been concentrated on developments in the United States and in 
Germany. In the United States there has been a definite slowing 
down in production. -The outlook there is very uncertain, and 
factors are at work which in most countries would suggest the 
beginning of a serious reaction. In America, however, there are 
latent forces which would appear to give the lie to most of the 
Tules of economics and to make the business of prophecy extremely 
dangerous. In Germany the rate of recovery, which had been 


accelerated by the English coal strike and by a very strong 


home demand, has also been slowing down. A check is now 


being placed on extravagant expenditure by public authorities, 


and the reaction of this on industry is already being felt. The 


recent exchange of letters between the Agent-General for Repara- 
‘ions and the Minister of Finance has made clear the obligation 
of Germany to conduct its public finances on the principles of the 


strictest economy. But it would also seem by implication to have 
established the fact that the transfers of reparation payments 


have no priority, and so to some extent to have relieved the fears 


of private lenders, which during the autumn had begun seriously | 


to affect the possibilities of German borrowing abroad. Inj 
France M. Poincaré’s vigorous intervention has succeeded in 
maintaining the stability of the franc, but the increasing difficulty 
— French manufacturers and exporters invites comparison 
"th the experience of Belgium, which, content with stabilisation 
at a lower level of value, can look back to a year of steadily 
Consolidated prosperity. 
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. AUSTRIA AND HUNGARY. 


Developments in the rest of Europe call this year for little com- 
ment. Most of the new States of Central Europe show a steady 
improvement. In Austria, where conditions are becoming normal 
again, we have during the year widened our connections by taking 
a shareholding interest 1n the Oesterreichische Credit Anstalt, and 
we look forward there to a further growth of our already fruitful 
relations. Hungary again has continued to strengthen its posi- 
tion, and I am glad to be able to tell you that our own activities 
there show a satisfactory increase. I may be allowed here to refer 
to the British and Huagarian Bank, Limited, with which for some 
years we have had intimate and cordial relations. Recently this 
connection has assumed a more definite form through our taking 
a shareholding interest 1n that bank. The distance that separates 
London from Budapest makes it a matter of some difficulty to main- 
tain that sympathetic understanding on which so much depends in 
business, aud in order to meet this weakness as far as possible we 
have made the experiment of appointing two representatives to the 
board of that bank in the persons of Mr Ward and Mr Dean. We 
feel confident that the satisfactory lines which the business has 
followed up to now will be further developed in the future. 

ROUMANIA AND POLAND. 

In Roumania dynastic and other changes have fortunately not 
affected political stability, and economic progress is increasingly 
satisfactory. In Poland a difficult corner has been turned, and 
the definite stabilisation of the zloty this autumn gives promis: of 
a period of steady growth and of the development of its many re- 
sources, which up to the present have been to a large extent latent. 
A further ground for satisfaction is to be found in the indications 
that the unfortunate tariff dispute between Poland and Germany is 
now on the way to settlement. The improvement of conditions in 
Danzig, on whose acccunt we have been instrumental in the issue 
of a further loan, suggests that this State also is receiving its share 
in the increased prosperity of Poland. There are, too, satisfactory 
signs that the political and racial difficulties inevitable on the 
creation of this city State are falling increasingly into the back- 
ground. 

RUSSIA. 

Of Russia at present it is difficult to speak. In spite of the sever- 
ance of political intercourse between our own Government and the 
Soviet, progress in Anglo-Russian tiade continues. What, how- 
ever, is happening in Russia itself, and to what the present de- 
velopments will lead, remains obscure. I can, however, assure you 
that we are following these developments with close attention and 
with the hope that normal relations with this great country will 
again be possible in the not distant future. 

FOREIGN EXCHANGES—STRENGTH OF STERLING. 


With regard to the foreign exchanges, the widening circle of 
stability has robbed this market of the unhealthy interest of post- 
war years. Sterling has developed surprising strength, and, in 
spite of the immense accumulation of capital in New York and 
the rapidly growing interest taken by the United States in in- 
vestments abroad, London has shown a satisfactory power to main- 
tain its standing as the international monetary centre. Fortunately 
our geographical position, our accumulated experience, and the or- 
ganisation of our market are very live assets which enable us stil! 
to play our full part with the United States in the financing of 
the world, a task which, in these post-war days, would for us alone 
have Leen impossible. 

THE ACCOUNTS. 

Turning to our accounts, I think you will agree with me that 
they represent a solid and satisfactory position. You would infer 
that we have been doing a business which has been slowly and 
steadily expanding, but which has not in the period under review 
yielded such satisfactory profits as in the previous year. In this 
you would be justified. The last year has been a period of intense 
competition at home and abroad, and the margin of profii, both 
in commissions and interest, has suffered accordingly. It is im- 
possible here to deal exhaustively with this question, but I may 
refer to some facts that are within the knowledge of most people in 
the City. Competition amongst finance houses in making new 
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issues has been extreme, and not unnaturally it is in New York 
that we find its greatest development. During the first ten months 
0: 1927 the amount of foreign issues placed on the market in New 
York amounts approximately to $1,319,000,000. In London the 
figure for this class of business during the same period reached 
a total of £100,324,000. It is to be feared that in making issues 
the main consideration has too often been the absorptive power 
of the market at the moment rather than the ultimate interests of 
the borrower and lender. In the case of the lender, taxation and 
lower interest yields on first-class securities have caused him to 
attach undue importance to the yield as compared with the in- 
trinsic merits of the proposition. As regards the borrower, 
apparent cheapness of money at the moment has tended to exert 
more influence than would have been the case if proper fore- 
thought had been exercised. The same influences have appeared 
in general business, bringing about a severe shrinkage in credit 
commissions. This shrinkage has gone so far that certain of the 
business now being undertaken in London cannot be considered 
to be on a remunerative basis, while competition for deposits has 
rot infrequently led to higher rates being quoted than those quoted 
for discount. Further, these reduced charges do not appreciably 
increase the volume of legitimate commercial business, since, as 
compared with costs of production as a whole, the reduced cost to 
industry and trade is infinitesimal. At the same time they un- 
doubtedly tend to increase the amount of finance paper and cash 
advatces in connection with the international money market. The 
amount of this class of accommodation would appear to be sub- 
stantially larger in London than at any time since the war, and 
this, in the event of serious financial disturbance, will prove to 
be a difficult and undesirable element. In view of the class of 
business to which we have devoted ourselves, these questions have 
exercised an undoubted influence upon our profits. While no 
doubt the inconvenience is temporary, for the moment a situation 
has been created which is as unnecessary as it is undesirable. 

The individual items of our balance-sheet and profit and loss 
account are satisfactory, even if they are somewhat dull, and I 
dio not feel that I can usefully supplement the statement before you. 
I shall, of course, be glad to reply to any shareholder who may 
wish further information on any point, before asking you to 
approve the accounts. 


THE AUDITORS. 


Before closing I should like to refer to the resignation of our 
auditors, Mr Tait and Mr Macharg. These two gentlemen have 
given us their services for the whole period since the foundation 
ot our bank, and we owe them a great debt for the advice and 
assistance which has always been at our disposal. I am happy 
to say that the apparent severance of this direct personal connec- 
tion is of a formal character only, and that, although the names of 
these two geatlemen have now been replaced by those of the firms 
which they represent, the personal touch will be maintained is 
Sefore. 

I now move the following resolution :— 


‘“‘That the report and accounts for the year ended October 31, 
1927, as audited and certified by your auditors, now before the 
meeting, be approved and adopted; that the dividends recom- 
mended of 3 per cent. (final) on the ‘‘ A” ordinary shares, and 
€ per cent. for the year on the “RB” ordinary shares be ap- 
proved, such dividends to be paid to shareholders on the Register 
of Members at the closing of the books on November 21, 1927.” 

I will ask Mr R. T. Hindley to second the motion. 


ME HINDLEY’S SPEECH. 


Mr R. T. Huinpiey (advisory director): It gives’ me great 
pleasure, both personally and as representing one of the ‘““B” 
shareholders of the bank, to second the resolution which has been 
proposed by our chairman. I am sure we have listened with much 
interest to the clear and exhaustive summary that he has given 
us of the affairs of the bank and the trading conditions under 
which our profits have been made, and I can add that the details 
of the Profits which were submitted by the executive to the board 
were highly satisfactory and show a broadening of the basis 
on which these profits are earned. In looking forward to the 
coming year, there are one or two points that strike me as im. 
portant and interesting. One is that, although the British Over- 
seas Bank is as such primarily interested in foreign trade, the 
basis of that trade must be stability and prosperity at home, and 
it seems to me that one of the great hindrances we are finding 
in the recovery of our home prosperity is the very heavy burden 
f rates and taxes which fall upon industry. (Hear, hear.) 


CALL FOR ECONOMY. 
I think it behoves us not only as a bank but individually on 
every possible Occasion to raise our voices in favour of economy 
“—«conomy in State, in municipal, and also in individual life and 


e. 
, aD 


expenditure. (Hear, hear.) After all, the nation js 
posed of individuals, and if we each one sei a little example 

selves it may, in the long run, have an effect upon the a 
ties, and, through them, upon the State. (Hear, hear.) oe 
we can get rid of some of this burden I fear that recovery less 
be very slow indeed. yw 


Only com. 


AMERICA AND WORLD FINANCE. 


The second point is a very interesting one which was touched 
upon by our chairman in his speech, and that is the almost unknowp 
factor of America as a world financial power. We are all grateful 
to America for the help she gave in the war. But there is no 
doubt that the result of that struggle meant for America th 
acquisition of immense war profits, and, unfortunately, I think 
she has shown a tendency to treat these war profits as though 
they were legitimate trade profits, made in the usual course of her 
business. She is now demanding that her debtors should pay 
those debts just as she would have done had they been ordinary 
trade debts. (Hear, hear.) This is an unfortunate attitude, and 
I think she had the opportunity more than any other nation 
ever had for showing helpfulness to those who suffered in a far 
greater degree than she herself did in the war. (Cheers.) 


A STRANGE ATTITUDE, 


But more than that, this attitude is a very strange one. She is 
the creditor nation of the world and, speaking broadly, the whole 
world is indebted to her. In the long run, as we know, you 
pay your debts with goods, but she has built up a Chinese 
wall of tariffs to stop the importation of goods, and it is a very 
interesting question as to how, in the long run, she is to be 
paid the great amounts that are due to her on her debts. | 
thinks it would take a very wise man to answer this. If she 
is going to sit comfortably behind that wall of tariffs and say 
that, because of her protected position at home, she can ignore 
what happens outside, she is going to miss the opportunity of 
giving help not only to this nation, but to the world, such help 
as she might give if she would co-operate, for example, in deal- 
ing with the situation in China, and with the important problems 
which come before the League of Nations at Geneva. Up to now 
she has rather stood aloof, not desiring, apparently, to take her 
full part in responsibility, and I think, again, that there she is 
missing a great opportunity. In fact, it seems to me that she has 
come nearer than any nation ever did “to gain the whole world,” 
and I only hope that she will awake in time to save something 
which is of far greater value. With these problems still i 
front of us and the solution in doubt, I think that banks wil 
have to take a very cautious line in the coming months, but I 
am convinced that under the very wise administration of this 
bank by your board and executive, we shall continue to progress. 
The figures which have been put before you to-day are wonder- 
fully sound, and I have the greatest pleasure in seconding the 
resolution which has been put before you by your chairman, 
namely, that the report and accounts be adopted, and the dividends 
paid as mentioned in the resolution. (Cheers.) : 

The Chairman: Before putting the resolution to the meeting | 
shall be very happy to answer any questions which any lady « 
gentleman desires to put to me. (After a pause.) There being 00 
questions, I will ask you, Ladies and Gentlemen, formally to 
agree to the resolution which I have moved, and which has a 
seconded by Mr Hindley. I declare it to be unanimously agreed 10. 


RE-ELECTION OF DIRECTORS. 


Mr Norman L. Hird (advisory director): My Lord, Ladies and 
Gentlemen,—I have a very pleasant task to perform in — 
that the retiring directors, Mr James Caird and Mr Nige = 
Campbell, who retire on this occasion and offer themselves for : 
election, be re-elected. They are both Scotsmen, which does not 
to be a handicap in London, and they are both friends of @ “a 
us. Mr Caird has been a director of this bank for 4 ye . 
of years, and has for a long period had a successful — 
the City of London. His business experience !s of great 


M 
to a board such as this, dealing with overseas manne Men 
Nigel L. Campbell, as you are all aware, has been connecte a 


the Overseas Bank from its earliest days, and was — 
the formation of the bank, and we all feel that his business ae 
ledge has been of great service to the concern. I have ae 
pleasure in formally moving that the directors retiring by * 
whom I have named be re-elected. (Cheers.) ; 7 gest 

Sir George E. May, K.B.E. (director): It gives me ver} aaa 
satisfaction to second this motion. I have had 4 ene oil 
connection with both these gentlemen for some years, aa the 
know their abilities. I have great pleasure 17 seconding 
motion. 

The Chairman put the motion, which was carried 

The Chairman invited a shareholder to propose 
in regard to the auditors. 


unanimously. 
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REAPPOINTMENT OF AUDITORS, 


Mr E. F. Donne proposed that Messrs George A. Touche and 
Co. and Messrs McClelland, Ker and Co. should be reappointed 
auditors of the bank at the same remuneration as before—a 


| collective fee of £750. 


Mr James Harvie seconded the motion, which was carried 
ananimously. 

The Chairman: This, I am glad to say, ends the business of 
the meeting. I am extremely obliged to you all for coming here 
to-day, because it is very pleasant and satisfactory to know that 
you are satisfied with the way the affairs of the bank have been 
conducted. I should like to support what Mr Hindley said as 
to the admirable work which has been done by our staff here— 
(cheers)—by our managers, and especially by our deputy-chairman 
and managing director, Mr Arthur C. D. Gairdner. (Cheers.) I 
always like to refer to him because I like to get him on his legs. 


VOTE OF THANKS TO THE STAFF. 


Mr C. J. Brand: I think a vote of thanks should be passed to 
the staff, and with your permission I will formally move it. 

Mr E. F. Donne: I have great pleasure in seconding that. 

The motion was put and carried unanimously. 

Mr Arthur C. D. Gairdner (deputy-chairman and managing 
director): My Lord, Ladies and Gentlemen,—I can assure you that 
we appreciate very much the confidence which is always expressed 
at this meeting in the administration of the bank and in its 
executive, and I can only hope that we shall long be able to 
continue to deserve your confidence, as I hope we have done in 
the past, and to preserve the happy relations that exist between 
the shareholders and the staff. (Cheers.) 


VOTE OF THANKS TO THE CHAIRMAN. 


Mr D. W. Berdoe-Wilkinson: I think we ought to pass a vote 
of thanks to the chairman for his conduct in the chair to-day. 
He is a very busy man, and it is a great compliment to us that 
he comes here and makes the difficult problems of banking so 
clear to us. It is due to him that we should give him a hearty 
vote of thanks. (Cheers.) 

Mr W. J. Slatford: I have much pleasure in seconding that. 


The motion was put and carried unanimously, and the Chairman 
having briefly replied, the proceedings terminated. 


STRAND HOTEL, LIMITED. 
EXPANSION OF TURNOVER AND PROFIT. 


The twentieth ordinary general meeting of the Strand Hotel, 
Limited, was held, on the 7th inst., at the Trocadero Restaurant, 
London. 

Major M. Gluckstein (the chairman) said that during the past 
year there had been a continucd expansion of turnover and a 
relative increase in profit. After adding from the amount brought 
forward £20,000 to reserve, which now stood at the substantial 
figure of £120,000, there was £117,432 to be dealt with. The 
directors’ recommendations included a balance dividend on the 
Participating preferred ordinary shares, which made a total for 
the year of 12 per cent., as against 11 per cent. in the previous 
year, and £13,871 was being carried forward. With regard to 
the Strand Palace Hotel extension scheme, work was actively pro- 
ceeding, and the directors hoped that this extension, which would 

equipped with a number of innovations for the additional com. 
fort and convenience of visitors, would be completed and opened to 
- Public in about two years’ time. The company would benefit 

Y Investing some of their reserves in the extension, and there 
would be no need at present to issue any further capital. The 
“Continued growth in turnover was abundant proof that the hotels 
are as popular now as when they were first opened, and they 

d every confidence that the new venture would be equally suc- 
ae Referring to the increasing desire for travel and the 

Pe existing in London for hotels of the type that the com- 
po had evolved, the Chairman said that the move made by the 
but a companies towards the reduction of fares was welcome, 

© would like to see much more done to attract provincial 
ae to London, especially at the week-ends, and so dispel what 
pe ay to be a somewhat widespread impression throughout the 
eine that when the big stores had closed their doors at one 
polis on Saturdays there was little to do or to see in the Metro. 

+ London was naturally a city of sights, abounding in places 
ects of special interest, which could be appreciated to 
Se when the turmoil of shopping was over, while for those 
entertainment there were unlimited attractions. 


‘port was unanimously adopted. 
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BRITISH CEMENT PRODUCTS AND FINANCE COMPANY, 
LIMITED. 
ALMOST BOUNDLESS SCOPE FOR THE INDUSTRY. 

The annual general meeting of British Cement Products and 
Finance Company, Limited, was held, on the 6th instant, at 
Winchester House, London, E.C., Mr H. S. Horne (chairman of 
the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the total profit from the first year’s operations 
amounted to £142,753, a highly satisfactory figure, arrived at after 
writing down to nominal values holdings representing interests 
which, in the view of the board, were in an embryo state. It was 
proposed to declare a dividend of 15 per cent. on the ordinary 
shares, plus a bonus of 1s per share, with a dividend of 95 per 
cent. and a bonus of 11.4d—a further 95 per cent.—on the deferred 
shares, leaving £14,780 to be carried forward. This satisfactory 
start justified the creation of the British Cement Products and 
Finance Company. Foundations had been laid and important 
connections cemented which enabled him to look forward with 
confidence to the current year. Various interests were consoli- 
dating, and the businesses in hand were all of a promising nature. 

The cash position was very strong. With the various interests 
with which the company had become identified, here and abroad, 
a number of opportunities were provided for the profitable employ- 
ment of funds, and, in view of attractive future business participa- 
tions, the directors had decided to ask the shareholders to increase 
the authorised capital from {£200,000 to £500,000, consisting of 
£475,000 ordinary £1 shares and £25,000 deferred shares. It was 
proposed to issue 95,000 ordinary fully-paid shares at 30s and 
100,000 deferred shares at 10s, giving ordinary shareholders the 
right to apply for one new share for every two, and deferred 
shareholders the right to apply for one deferred share for every 
two held. That, while giving the shareholders a substantial bonus 
and providing the company with an additional £192,500 of work- 
ing capital, would only increase the issued nominal capital by 
£100,000. 

The board, as on the occasion of the last issue, were equally 
confident that they could see their way to employ those additional 
funds in a sound and profitable manner; shareholders who availed 
themselves of their rights to subscribe would not regret so doing. 
The balance of the unissued capital would remain to be dealt with 
when profitable occasion arose. 

WIGGINS AND CO. 

The particular negotiations to which reference was made in the 
report had been concluded satisfactorily to all parties concerned. 
The company, after exhaustive investigation, had acquired the 
merchant builders’ and distributors’ business of Messrs Wiggias 
and Co., Hammersmith, a business founded in 1860, which held a 
unique position and possessed a large body of high-class 
customers. Certain of the products of the firm were so firmly 
established in their outstanding qualities that there would be no 
difficulty in disposing of a far larger output. With the provision 
of additional funds the directors were confident that the business 
offered unusual prospects of sound expansion, and they were 
confident of seeing the first year’s profits of Messrs Wiggins and 
Co., as a public company, exceed the previous highest one of 
£31,342 when it was run as a private undertaking. So convinced 
were the board of it that the company was applying for 200,000 
each of the two classes of shares to be offered, despite the fact that 
the ordinary were being issued at 2s per share premium, and the 
directors and their associates were applying for 100,000 shares of 
both classes. They had also stipulated as the issuing house that 
shareholders in this company should be given the same preferential 
treatment as was given to the customers of Messrs Wiggins and 
Co. The public issue, which it was anticipated would be heavily 
over-subscribed, was to make its appearance on Thursday. 

GREAVES, BULL, AND LAKIN. 

The business of Greaves, Bull, and Lakin acquired by them had 
more than justified the confidence expressed when the issues were 
made, the first six months’ sales constituting a record in the 100 
years’ history of the firm. With regard to the cement business 
in this country, until there was a broader basis of co-operation 
between producers he did not see how any one could have the 
temerity to invest money in projected new cement plants, as, apart 
from keen and growing competition amongst home producers, there 
was increasing dumping of foreign cement. 

There could be no such thing as a real national prosperity until 
we had national safeguarding on broad and comprehensive lines. 
A new era was opening in industry, and to deal with it a highly 
trained, live, and forceful personnel was required, and if some of 
those possessing such — capacities came from countries 
outside this island it could only be to the advantage of it. He 
had believed in the possibilities of the cement industry for a 
number of years, and, despite severe disappointments, had never 
faltered in that belief. The board and its associates were tryin 
as far as possible to keep au fait with every d t, an 
were confident that an organisation such as theirs could play a 
most beneficial part in the new and changing conditions of to-day, 
and at the same time legitimately make good profits. The scope 
was almost boundless. 

The report and accounts were adopted 
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DORMAN, LONG AND COMPANY, LIMITED. 


RESULTS OF DIFFICULT YEAR’S TRADE. 
PROGRESS OF BRIDGE CONTRACTS 
CONDITIONS IN THE IRON AND STEEL INDUSTRIES. 
PUBLIC AND PRIVATE EXTRAVAGANCE—A WARNING. 


The 38th ordinary general meeting of the shareholders of 
Dorman, Long and Co., Limited, was held at Zetland road, 
Middlesbrough, on Tuesday, December 6th. Sir Arthur J. 
Dorman, Bart., K.B.E., chairman of the directors, presided. 

Sir ARTHUR DoRMAN, in moving the adoption of the directors’ 
report and the accounts for the year to September 30, 1927, 
said :— 

The issued capital of the company remains as before, but the 
amount outstanding of the 5s} per cent. mortgage debenture stock 
has been further reduced by £50,000 under the operation of the 
sinking fund. 


Trading debts due by the company have been increased by 
£572,000, but, on the other side, debts due to the company have 
increased £521,000. It will be remembered that at the date of 
the last balance sheet, the trading operations of the company 
had practically come to a standstill owing to the stoppage in the 
coal trade. The increase, therefore, in the debtor and creditor 
amounts is due to the increased volume of trade now being carried 
on. I may mention that both these figures show an increase over 
those of 1925. 

In this year’s balance-sheet the amount due to our bankers has 
been divided in order to separate the bridge accounts from the 
general account of the company. The amount standing to the 
debit of the general account is £655,819; the amount standing 
to the debit of the bridge contracts account is £1,116,813. 
These two sums together total £1,772,632, an increase of £611,826 
over the total amount due to our bankers last year. 

Of this increase some {£ 342,000 is balanced by the increased 
value of stocks and work in progress, which, like the ‘‘ debtors ” 
and “creditors” figures previously quoted, were abnormally 
low last year, and have now returned to more normal proportions. 
There are also net additions to capital expenditure amounting 
to £123,380, a net increase in investments amounting to £70,000, 
and an expenditure of £45,000 on debenture redemption. 


necessary for this purpose has been transferred from the yes: 
for general purposes to the reserve for redemption of the sh a. 
cent. debenture stock, which now stands at £127,304. 

Later on I will ask the managing director to give an account 
of our collieries and production plants and their operations during 
the last twelve months. I will confine myself, therefore, to a {ey 
remarks about our other interests. 





























CONSTRUCTIONAL BUSINESS. 


The constructional business has been active, and promises | 
ccntinue so for some time to come. Both our Middlesbrough and 
our London shops are well supplied with orders, and I look : 
these branches of our business for satisfactory earnings durin 
the current year. 

Our London constructional business has been reorganised with 
a view to bringing it into closer association with our bridge 
department, whose headquarters are located there. It is expected 
that the reorganisation will result in increased economy ani 
efficiency. 

Our Australian branches at Melbourne and Sydney have 4) 
done well, and have contributed materially to our revenue. »» 
also have our affiliated companies in South Africa and South 
America, from both of which we have received very satisfactory 
reports. 

During the year we have carried out or have secured orders ti: 
constructional work of considerable tonnage in China, Ceylon, 
New Zealand, and Burma, in addition to the bridge contracts 
upon which we are engaged in the Sudan, Egypt, and Portuguese 
East Africa. We may justly claim that we have left no ston 
unturned in our endeavour to secure a fair share of the world: 
business. 

As regards India, we have found it necessary in view of the 
increased importance of having direct representation in (hi 
country to set up a branch organisation of our own. We havi 
accordingly sent out a capable manager to open a branch office 
Calcutta, and we hope before long that that office will be esta°- 
lished as firmly as our branch offices in other parts of ou! 
overseas Dominions. 

At one time we looked to the partnership of Messrs Braithwaite 
and Co., Engineers, Limited, to afford a suitable representation, 
but now that partnership is terminated it has become necessary " 
take the other steps I have referred to. I may remind you oe 
when we became partners with Messrs Braithwaite we did so a 
the primary object of securing an important pipe-line conte’ 
intended for the purpose of providing a water supply for Bombay. 

When the partnership terminated, the guarantee which noi 
Long, and Co. were called upon to give for its due completic® 
remained in force. The contract is now completed and the posi’ © 
this guarantee is reaching its end, and 1 am glad to say ™ 
call has been made upon us in connection with it. ee 

It was my intention to have proceeded to India to - 
the situation myself, but acting upon medical advice, I Te 
compelled to forego this visit and to ask my eldest son, c ale 
Dorman, to take my place. Instead of making this Indian o 
I have decided to pay a short visit to South Africa, where a 
interests are growing steadily. In particular I want to ” y 
new works which Messrs Wade and Dorman are establisnins 
in Cape Town. 


BRIDGE CONTRACTS. 


From this you will see that there is only one important 
change in the balance sheet, namely, the separation of the over- 
draft due to our bankers on bridge-building contracts from our 
general account. This overdraft represents expenditure which 
will be recouped in due course, and the step is one which we 
accordingly consider advisable. 

We may remind you that contracts amounting at one time to 

the value of close on £6,000,000 have had to be financed without 
any additional capital being raised by us for this new depart- 
ment. I may also state that sums have been included by us 
in our contract prices as provision for interest charges. , 
: Delays in delivery of material, especially to Australia for the 
Sydney Bridge, which resulted from the coal stoppage, have 
unavoidably postponed the reduction in net expenditure on the 
bridge department account, which was foreshadowed in my re- 
marks on this subject at last year’s meeting. 

As stated in the director’s report, we have thought it advisable 
not to take any profit from bridges which are now in course of 
construction, although we might reasonably have done so in the 
case of one or two of the contracts whic 
towards completion. 


The net result of the year’s 


h are in a fair way 


SYDNEY BRIDGE. 


The Sydney Harbour Bridge contract is progressing ve 
we have been delayed by the effects of last years — a 
upheaval in this country, and also by the frequent labour a 5 
which have taken place in Australia. While we are protec ie 
the terms of the contract in respect of increased ae. 
nevertheless annoying that we have been held up 19 pe same 

Our director, Mr Ennis, who is in direct charge of the past 
tract in Australia, paid a visit to this country aes ad 
summer and cleared up the many technical points which ci 
the personal attention of himself and our consulting ©ng!® to take 

The arch of the Newcastle Bridge is now beginning 


F rior 
shape, although in point of fact the work that was done P 


t> its commencement presented many greater ¢n - 
culties than the actual arch itself. We hope to comP 


operations is a profit o: ; 
At the close of the first six months of the vt oe —— 
showed a loss of £77,319. This, of course, was due to the 
stoppage in the coal trade, which was complete during the first 
two months of the year, and the effects of which continued to be 
felt for several months afterwards. 
The result of our i i 
when a more cninadbetae - ciehian ee tien ae 


existed, was, I think, satisfac. 
tery. We made a profit for that period of £350,657, which enabled 
us to wipe off the loss of the first half of the year and to pay the 


debenture interest and the dividend on the 6 per cent. cumulative 
preference shares for the whole year, together with three months’ 
dividend to September 30, 1926, which was in arrear. 

The earnings not being sufficient to set aside the requirements 


gineering sas 
of the 53 per cent. debenture sinking fund, the sum of £37413 


e the arc 














December 10. 1927.] 





THE ECONOMIST. 


1058 





during the next two months, after which no further difficulty 
remains to be surmounted. 

During the month of November we have heard from our agent 
in Khartoum that the last span of the bridge over the White 
\ile has been completed. This contract has involved the construc- 
tion of 19 piers in compressed air, of eight spans, weighing 
3,700 tons, and 1,450 feet of approach embankment. 

Except for the delay occasioned by the coal stoppage of last 
vear, the work has gone through without a hitch, in spite of the 
creat distance over which the whole of the fabricated material 
nas had to be transported. This reflects great credit on our 
staff in Middlesbrough, London, and at the site. 








EAST AFRICAN CONTRACT. 


Since we last met, we have secured the order for the construc- 
unt tion of a railway bridge over the River Pungwe in Portuguese 
‘ing tast Africa, together with the construction of a series of viaducts 
fer f an important character in the adjacent swamps. Apart from 

this, the bridge-building contracts secured during the year have 
een unimportant, but they serve the useful purpose of keeping 
together the valuable organisation which we have set up. 

No enquiries of any size have been in the market, but we are 
and well situated to compete for the work which we know is waiting 
1 ‘) be carried out and which cannot be delayed much longer. 
ing sefore I leave the bridge department, there is one feature to 

which I must refer, and that is, that up to the present all our 
vith rders for bridges have been completed within the specified con- 
dye tract time. I would mention particularly Dessouk Bridge, which 
ted suffered severely through the adverse conditions of last year, 
and and Khartoum Bridge, which is not due for completion for an- 
ther six months. 


als The sheet and wire trades have not been so good as usual 
So luring the last twelve months, but, notwithstanding this, our re- 
uth ‘urn from these sources has been a considerable help. 

ory Considerable progress has been made during the year in Kent. 


“nowdown Colliery is now producing coal at the rate of 6,000 
- ‘us per week, Conditions are difficult because there is a glut of 
vo lin the market, but Messrs Pearson and Dorman, Long, 
acts ‘imited, are in a position, as soon as these conditions improve, 
ese ‘) crease their output rapidly to upwards of 10,000 tons per 
one week, At present this colliery is just making ends meet, but, 
id's ‘ith improved market conditions and with an increased output, 

: ought soon to reach the profit-earning stage. 
the sinking has been completed at Betteshanger Colliery, and 
hat everal workable seams have been found between the depths of 
ave 1,500 feet and 2,400 feet. Messrs Pearson and Dorman Long have 
im ‘ecided to commence on a seam at a depth of 2,150 feet, and they 
ab- «t2 now engaged in the work of opening out the pit bottom. This 
DU! cal presents properties which make it a valuable one, both for 

ousehold purposes and for steam-raising, and it is anticipated 


ite ‘nat as soon as the coal becomes known a ready market will be 
on, iorthcoming, 


ELECTRICITY PROGRAMME. 


ith Ts programme of the Central Electricity Board for South. 
act “astern England has engaged the close attention of Messrs Pear- 
. on and Dorman Long. Under this programme it is not proposed 
.D, ’ present to establish power stations in East Kent, but it is 
on ‘oped that the representations which have been put forward may 
of ‘ave the effect of altering this decision. 
no 1 will now say a few words to you about the general situation 
" I see it. On the whole, I think we can claim that there has 
* “sen a change for the better during the last twelve months. There 


ef e+ financial stability on the Continent, which must have its 
es wits aa releasing the block which for so many years has 
Ps 7 ack the free flow of international trade. 

“ __uternational values are approaching more closely towards one 
he a other, and altogether there are signs evident that easier times 
é "av be looked for in the next few years by those export industries 


wh , have suffered so long and so severely through the more 
"api ' policy of deflation pursued by this country as compared with 
ur Continental neighbours. 


\ . ‘ . 
ut vata depends, however, on how far this country is going to 


al ian of these changing conditions. By rigid internal 
6 . sata it lies within our power to anticipate and to add 
ny adem y to the assistance they will in course of time offer to 
is ‘xport industries; but, unfortunately, I see no sign of any- 


thing : 
it ta the kind. Extravagance is rampant in every form of life, 
“, _ and private: luxury and amusement of a kind undreamt 

















- of € . . 
st ‘i ahenee the war have become a part of the daily life of the 
od Rinse 

- ap Board of Trade returns show that the balance of trade is 
ie sige aia in our favour, and it is to be hoped that this ominous 
or wliaaias bring home to our statesmen the need for taking active 
i- ‘res to enforce economy in every direction. 
b WARNING TO GOVERNMENT. 


\ 
hile internal prosperity is a thing eminently to be desired, 

















































this country, which is essentially a manufacturing and exporting 
country, cannot afford a level of internal prosperity which 
threatens seriously to interfere with its export trade. Unless the 
exporting trades are prosperous, it is only a matter of time before 
the present artificial internal prosperity of the country must come 
to an end. There are remedies of which the Government are well 
aware, and I hope tMty will apply them. 

I do not think that people generally realise the struggle that 
has been going on in the iron and steel trade to maintain its 
position, nor the extent to which that struggle has been successful. 
We have many critics: we are advised to group ourselves, to 
amalgamate, to adopt rationalisation—whatever that may be—and 
to follow all the so-called methods for raising and stabilising 
prices. 

All the time our critics overlook the fact that we have been 
fighting against low Continental prices, ani that our constant 
battle has been to reduce prices and not to raise them. 

Now that there is some relief in sight, partly through changing 
conditions on the Continent, but largely through our own efforts, 
it is disheartening to find no assistance forthcoming in the shape 
ot reduced internal charges. Sooner or later there must be an 
adjustment between the conditions of life of the competitive and 
nen-competitive sections of the country’s industries. When that 
time comes it will be found that few have done as much as the 
iron and steel trade to get back to pre-war level. 

As for ourselves, it is early yet to forecast the present year’s 
business. Our order books are fairly full, and I think I can say 
there is a general improvement in trade. The margin between 
selling prices and cost of production is still low, and unless we can 
increase it I would not like to be too optimistic as to the future. 

All I can say is that we are doing all we can to reduce the cost 
of production without reducing our efficiency. I am glad to say 
the results already obtained in this direction promise well for 
the future. 

A great deal has been heard recently about amalgamations and 
the benefits which will acrue to the iron and steel trade if it 
embarks upon wholesale schemes for fusion or grouping. I do 
not deny for a moment that economies can be effected and com- 
petition reduced by such steps, but it would be idle to expect 
an immediate result in so far as foreign competition is concerned, 
when our production cost is kept at its present level by the 
causes to which I have already referred. 

Your board, nevertheless, are giving the subject their constant 
attention, and you may be assured that if they see the possibility 
of entering into arrangements which, in their opinion, will con- 
duce towards the success of your undertaking, no opportunity will 
be lost. 


PRAISE FOR STAFF. 


Before I close, I would like to say a word of praise for the 
services rendered by the whole of our staff from top to bottom 
during the twelve months under review. This year, I am glad 
to say, that owing to improved conditions, they have had a little 
more encouragement than in recent years, and they have all 
shown their appreciation of it by the way in which they have 
buckled to and carried on the work. I am confident that if given 
a continuance of the conditions we have had of late, they will 
do even better in the future. 

Mr ARTHUR DogMAN, the managing director, speaking in sup- 
port of the motion for the adoption of the report and accounts, 
said :— 

As the chairman has covered the ground so completely in con- 
nection with the policy of the company, I intend to confine my 
remarks to the operations at the works and collieries. 

When we met a year ago work was only partially in opera- 
tion, and it was not until the middle of February that we were 
working at full output. Blast furnaces, steel furnaces, and coke 
ovens do not inimediately get into their stride. It was some 
time before it was possible to operate at the lowest cost, with 
the result that, as stated in the report, considerable losses were 
incurred in the first half-year’s working. 

At the collieries a steady progress towards increased efficiency 


has been made during the year, and the output per man shows 
that the men have worked well to try and recover the ground 
lost in the coal stoppage, and that benefits are resulting from 
money spent on recent improvements. Unfortunately, the effect 
of a stoppage of this magnitude is long-lived. 


Nowadays, owing to increased output and efficiency’ abroad, 


markets are not easy to recover, and low prices have had to be 
taken in an endeavour to regain this trade. We are continuing 
to make improvements at the collieries, and are of opinion we 
can still effect further economies. 


The output at the collieries during the 10 months of operation 


was 1,670,000 tons. 


All our coke ovens have been practically in full operation 


nine months of the year, and the output of coke was 713,000 tons. 
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SUPPLIES TO GASWORKS. 


About six weeks ago we commenced to supply coke-oven gas 
from our Redcar works to the Redcar Corporation, and at the 
present moment we are sending to them over 400,000 cubic 
feet of gas per day, and Middlesbrough is taking almost 3,000,000 
cubic feet of gas per day from our Newpost coke ovens. The 
coke-oven gas from the batteriers at Clarence and Acklam is 
being used in our own iron and steel works for various purposes 
connected with the manufacture of iron and steel. 

The total make of iron during the nine months was 650,000 
tons. 

At Acklam we have taken blast-furnace gas to the mill for use 
under boilers with considerable economies, and are still engaged 
in experiments for the more efficient combustion at the hot blast 
stoves. Some of the capital expenditure during the year has been 
applied to this purpose. More still needs to be done in future by 
way of cleaning the blast-furnace gas at the Redcar works, and 
this question is having our earnest attention. At these works a 
large blowing unit is being installed, which we hope to have in 
operation in four or five months’ time. 

During the year 88,000,000 units of electricity, have been 
generated at the iron and steel works from blast-furnace gases and 
exhaust steam. 

Our Cleveland mines have produced about 700,000 tons of iron- 
stone. Railway rates bear very hardly on this class of ironstone, 
owing to its comparatively lean iron content, despite the fact that 
the railway company has made a concession in the rate provided 
a certain minimum quantity is carried over their lines. 

There has been over some years a complete revision of railway 
rates, charges, and conditions, which will have effect on January 1, 
1928. Railway rates, as you know, are a great burden at their 
present level, which range—broadly speaking—between 60 per 
cent. and 80 per cent. over what they were in 1914, and we are 
anxious that the railway companies, in our common interests, 
should give every possible relief in this direction. The matter is 
continually engaging our attention, and everything will be done 
that can be to safeguard our interests. 

The output of ironstone from our Burley quarry in Rutlandshire 
Was 124,000 tons, most of which was calcined at the quarry. 

The output of steel ingots for the nine months was 780,000 tons. 


TEES DEVELOPMENT. 


We have imported about 650,000 tons of iron ore, all of which 
has been handled at the company’s wharves. I am glad to say 
that the Tees Conservancy Commissioners have sanctioned a 
scheme for deepening the River Tees. The quantity of ore we 
have been forced to import during the years shows the importance 
of this step to your company. . 

You will see that the capacity of your company is large, and I 
have no hesitation in saying that the outputs I have given to you 
could be considerably increased provided a full order book is 
forthcoming. Naturally, we have not the order book we had a 
year ago, but that was largely due to the accumulation after the 
lengthy coal stoppage. Trade conditions are quiet but steady. 

Orders for shipbuilding material are fairly satisfactory, and we 
still remain very busy in our constructional shops. 

The competition from the Continent is severe, especially in 
semi-finished steel, the total imports of iron and steel during the 
twelve months ending September 30, 1927, reaching the record 
figure of 4,800,000 tons. 

A concerted effort by the steelmakers of this country has been 
made to counter this competition by means of granting a rebate 
to such customers as undertake to confine their purchases to 
British makers. There seem to be indications now that this 
policy is meeting with success. 

During recent years much has been done to cheapen the cost of 
production by means of labour-saving machinery and the utilisa- 
tion of waste gases and waste heat. More has still to be done in 
this direction—in fact, in a trade such as the heavy iron and 
steel trade expenditure on these lines is continually being 
incurred, but to reap the benefit of such improvements it is 
essential to have a full order book. 

Your company, with its world-wide connections and branches, 


obtaining orders, but the 


whole if the bulk of the material at resent bei i 
be rolled in this country. r pt nen ee 
to tender mv best thanks to the 


officials and staff generally for the loyal support they have given 


to me throughout the year. 
There being no questions, 


and carried unanimously. 


A vote of thanks to the chairman and staff i 
lings. terminated the 


the motion was put to the meeting 


CAM AND MOTOR GOLD MINING COMPANY (1919), LIMITED 
SPLENDID POSITION AND PROSPECTs. 


The ordinary general meeting of this company was held, op the 
gth instant, at Winchester House, London. 

Lord Lurgan, K.C.V.O., who presided in the absence oj the 
chairman (Mr L. E. B. Homan), said that a greater tonnage was 
treated during the past year, and this, with the better extraction 
results, gave them an improved working profit of £276,635, 
compared with £251,316 in the previous year. There was a 
increased revenue from interest and sundries, bringing the total 
to £279,787. The net result was a credit balance of £262,013, of 
£57,000 more than a year ago—a distinctly satisfactory result, 
With the balance brought forward the total available was £274,8,6, 
of which shareholders had received £250,231 in dividends and tax 
relief; £18,676 had been allocated to depreciation, and a balance 
of £5,927 was carried forward. 


POSITION AT THE MINE. 


With regard to the position at the mine, development footage 
had been increased during the year by 1,136 ft to 12,025 ft, and 
each of the three lodes had been further opened up, with satisfac. 
tory results in each case, so that this footage was sufficient fully 
to maintain the ore reserve tonnage. The average value of the 
ore reserves was practically the same as last year, at just over 
53-1s per ton. The detailed figures showed that on all three lodes 
the average values developed in the lower levels were distinctly 
better than in the upper levels, which augured well for future 
results. The ore milled during the year showed an increase of 
8,800 tons, and was again a record at 240,200 tons. The yield was 
also a record at £590,596, and was £40,497 higher than for the 
previous year, taking gold at normal price in each case, the 
increase being due to the bigger tonnage milled and to an increase 
in recovery grade of 1s 1d per ton, at 47s 5d. The small increase 
of 2d per ton milled, to 23s 1d, in average working costs, was 
entirely due to the higher blast furnace costs, which included the 
cost of experimental research work. For the last four months of 
the year the costs were below 22s 11d per ton milled. The blast 
furnace was run successfully throughout the year, and the resulting 
product had been satisfactorily dealt with by the St. Helens Com- 
pany. The increase in total extraction percentage foreshadowed 
last year duly materialised, the figure being 83.1 per cent., as 
against 8.9 per cent. in the previous year, and they were hopeful 
of still further improvements in this direction. 

As to the progress made to the end of June, the profits, as show 
by the monthly cables had been fully maintained. The values 
exposed on all three lodes had been fully up to expectations, and 
the position as regarded ore reserves appeared likely to be well 
maintained during the present year. They had construction work 
in progress to increase the milling capacity to 24,000 tons per 
month, inclinding the dismantling and elimination of the last two 
ball mills. With these entirely eliminated they would have the 
most up-to-date mill of appreciable size in Rhodesia, and, with 
the increased tonnage, they should be able to reduce oe 
cost of milling by at least a further 3d per ton. Construction wo! 
was also in progress on the new big turbine, to give the incre z 
power required for the bigger scale of operations and for 


| increasing depth of the mine workings. 


RECORD RESULTS ANTICIPATED. 


Although the anticipated record working costs per ton st 
quite achieved last year, it was more than probable that nl 
would be this year, and, althought he did not want to ie 
down as a super-optimist or a prophet, he thought share “ 
might expect a record tonnage milled, a record Lo pg co 
working costs per ton milled, a record working profit, “ wt 
important of all, a possibility of increased dividends. di 
not venturing to give this forecast on his own humble ais 
but on that of the company’s technical advisers on the ot w 
In regard to the possibility of increased dividends, anes ’ : 
wished to say that he was in agreement with the chairma a 
Homan), who was very anxious to ore a sound reserve 
definitely deciding to increase dividends. xorg 3 

He had ent in stating that at a board meeting nee 
dividend of 15 per cent., less tax, had oe declared, pa) 
all shareholders registered on the 31st inst. : 

Shareholders aon no doubt be pleased to hear apt 
sidered that the directors could fairly repeat last years § i. 
which was to the effect that the position of the nee: a yw 
mine generally, was never as sound as it was to-day; ae 
outlook for the future never brighter. Even on the seen i 
ing basis of 24,000 tons per month, the present -_ . aaa 
reserve tonnage was well over four years ahead of t at oe 
satisfactory position; and, without wishing to be a os mine faF 
sidered, after careful deliberation, that the life of the 
exceeded the four years he had mentioned. > 

The report and accounts were unanimously adoptec. 
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CONTINUED PROSPERITY. 
RECORD OF ENTERPRISE AND DEVELOPMENT. 
MR CARLYLE GIFFORD REVIEWS FIFTY YEARS’ PROGRESS. 


The fiftieth ordinary general meeting of shareholders was held 
within the company’s registered office, Edinburgh, on the 7th 
instant, Mr T. J. Carlyle Gifford, W.S., presiding. 

Mr William Sime, C.A., secretary, having read the notice calling 
the meeting and the auditor’s certificate, 

The Chairman said: Gentlemen, the notice of this meeting, 
which has just been read, bears that this is the fiftieth ordinary 
general meeting of the company. 

It would, I think, be to fail in the tribute which is due to 
those gentlemen who, in the late seventies of last century, founded 
this company if to-day I were to make no reference to the inception 
and to the past history of the company. The first directors of the 
company were :— 

Alexander Hope Baillie, Thomas Dickson, James 
Richard Gibson, Colin Mackenzie, and John Wilson. 

No one of these is with us to-day, but many of you will have a 
vivid recollection of the late Mr John Wilson, who lived with 
undiminished vigour to a great age, and was taking an active 
part in the operations of the company so recently as five years ago. 

Mr Thomas Dickson was, I understand, in a large degree the 
founder of the company. He is represented at our meeting to-day 
by his sons, Mr Thomas Dickson, the head of our firm of agents 
in London, and Mr W. G. B. Dickson, who was for long our 
general manager in Ceylon, and is to-day a member of the board. 
Mr James Haldane’s son, Mr Herbert Haldane, is our auditor 
today. It is of much interest that we expected to have with 
us Lord Johnston, who, although not an original director, was 
elected to the board so far back as October 27, 1880, and was 
a director of the company until 1905, having been elevated to the 
bench. I regret he has been unable to attend. 

Present-day shareholders will not be slow to acknowledge the 
debt they owe to our predecessors who had the courage to form 
this company fifty years ago. It would be a mistake to imagine 
that in its early years the company enjoyed the prosperity in 
which we are sunning ourselves to-day. It started, I am informed, 
as a mortgage company, to lend money on the security of coffee 
and cinchona estates in Ceylon. The initial capital consisted of 
15,000 shares of £10 each, of which £3 per share was called up. 
The company thus started with a working capital of £45,000. Its 
experience was similar to that of most mortgage companies of 
which I have heard, whether they operated in the Middle East 
or in the far West of America. No mortgage company—I have 
been told by those who have grown grey in that business—ever 
teally prospers until it has gone through a period of deep depres- 
Sion, during which interest falls in arrear and properties have to 
be foreclosed. Thereafter in the fullness of time the tide of develop- 
ment sweeps forward, and the foreclosed properties attain a 
Permanent value much in excess of their foreclosure figure. Such 
Was the experience of our company. 


Haldane, 


TEA PLANTING STARTED. 


Re first time that we come across names which are now 60 
a. Alnwick, Kaipoogalla, and Rahanwatte is in the year 
% €n these estates had to be taken over under foreclosure, 
aa en our predecessors had the courage to start planting them 
fen 7 From that time the progress of tea and the disappear- 
jarrid coffee seems steadily to have proceeded, until in 1901 coffee 
ate lon practically ceased. From that time onwards until the 
Se thom of 1920 the company enjoyed steady prosperity, and 
a ae are aware of what has happened since that crisis 
ce wae The dividend record of the company is interest- 
he : . the year to September 30, 1880, a dividend of 7 per cent., 
we doen, was paid. The same dividend was maintained in the 
esta coal in the third it fell to 5 per cent., and then for four 
capital - ividend was paid at all. At this time the company’s 
5 be in the form of £10 shares, upon which only £3 had 
ae ” up, and during this period more than one shareholder 
line a a premium to take over his shares so that he 
unpaid oe the risk of having to meet calls in respect of the 
en is ability. Few better bargains can ever have been made 
carve: ai Purchase of these shares on these terms, but the incident 
partly. _Impress upon us why our fathers acquired a horror of 
Paid shares and why such shares are so uncommon to-day. 


By 1887 matters had improved, and a 5 per cent. dividend was 
paid, and from that day to this there has never been a year in 
which this company has failed to pay a dividend, though in 1920 
w2 very nearly spoilt that record, for in that year our only distri- 
bution was a modest 2} per cent. interim, which, I remember, we 
had declared in the month of May, and which six months later cost 
us some anxiety until we saw the actual final results of the year. 


CHANGES IN CAPITALISATION. 


There have, of course, been various changes in the capitalisation 
of the company, the greatest having occurred when, two years ago, 
we took over the estates belonging to the Haputale and Madul- 
seema Companies. But the position, as you know, is to-day that 
the company owns 6,500 acres of tea, and has an issued capital— 
or will have a few days hence—of £450,000. The history of the 
company during these so years is a record of enterprise and 
development, which has brought much prosperity both to Ceylon 
and to Scotland. 

I must now turn from these matters of historical interest to give 
you a short report of our stewardship during the past year. 
During that period the teas produced on our estates have, we are 
assured by Messrs Dickson, Anderson, and Co., maintained their 
reputation at a high level. Prices for the first quarter were 
extremely satisfactory, but for the second quarter fell away to such 
aa extent as to neutralise the gain in the earlier period. Fortu- 
nately, for the last half of the year prices were good, with the net 
result that we obtained practically the same price as in the previous 
year—namely, 1s 9.23d per lb, which compares favourably with 
the average for all Ceylon teas for the same period of 1s 83d. Ata 
later stage of the meeting Mr Thomas Dickson will have something 
to say to you with regard to our teas and to the market therefor, 
and the only other thing that I would now say in this connection 
is that the current year has started well, prices having been very 
good, and, meantime, at any rate, the outlook is for another 
satisfactory year. 


THE ACCOUNTS. 


Turning to the accounts, and dealing first with the balance- 
sheet, the chief point to which I wish to draw your attention 
to-day is our capital position. The cost of our estates and their 
equipment stands in our books at £600,000, and on the other 
side you will see that our issued capital is only £428,000, while 
our reserve fund is £175,800. These two added together come to 
£604,000, so that the whole of our subscribed capital and of our 
reserve fund is fixed in the cost of our estates, and in reality, 
therefore, we have no free reserve fund to meet any unexpected 
demand. We have, as you know from the explanations given 
you at recent general meetings, been making some provisior 
against less prosperous times by planting up additional acreages 
in tea, and charging the cost thereof to revenue, and should the 
rate of profit per acre fall off, the profit from these new areas 
will, to some extent, compensate for the lower rate. But a re- 
serve of that kind does nothing to provide us with free funds 
to meet unexpected contingencies, and it is in order to make 
the financial position of the company commensurate in strength 
with the size and value of its possessions in Ceylon that we 
propose to make the issue of new shares referred to in the report. 
These shares will bring in about £50,000, and to that extent 
will set free a portion of the reserve fund to be available for its 
true purposes. The only other item in the balance-sheet which 
calls for any comment is the replacement fund, to which you will 
see that we credited £23,000 during the past year, and from 
which we withdrew £11,000, the latter sum being spent on the 
improvements to cooly lines, which are being proceeded with to 
bring them up to modern standards. There is now at the credit 
of that fund £36,000, but I am afraid that it will be two 
or three years yet before we have finished with the cooly lines, 
and the bulk of that sum will be needed , for this purpose. 

The form of the profit and loss account is somewhat different to 
that of previous years, and has been altered in order to give 
somewhat fuller information. Instead of merely showing the net 
return from the estates, we now show separately the gross pro- 
ceeds of the tea sold and sundry receipts in Ceylon, and on the 
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Pe arpa 
other side the estate expenditure, the London charges, and the | very pleased indeed to think that I should have the opportu 
insurance premiums. The other items explain themselves, and I | attending your fiftieth anniversary meeting, and | inh 7 of 
have no doubt that you will approve of the changes which have much to congratulate you on the past season’s results a a by, 
been made. the results of the many years during which | bass es as 

P pleasure of serving the company. I do not know if Si | the 
COMPANY’S WELFARE WORK FOR NATIVES. that this is the fourth largest tea-producing company in, _ 


The reference to the improvement of the cooly lines reminds to-day, and you employ a large staff, and, from my intins, 
me that we should not leave out of sight, in thinking of the | knowledge of the staff and their work, I am fully justife re 
fifty-year record of this company, how much the operations of | assuring you that they have the interests of this company she 
the company have contributed to the welfare of the native popu- much at heart. At the same time, I would thank you {or 1, 
lation of India, from which our labourers are drawn. We have kind reference you have made to their services. - 
many proofs that the conditions of life on our estates have | As regards your estates, the reports from Ceylon state they a 
throughout been much superior to those of the villages from which | in thoroughly good condition, and these remarks I can co», 
these men come. As an example of how strong the mutual fidently endorse. Your money has been thoroughly well spent 
trust is between our managers and the best of our native em- At the same time, we have developed a large acreage of excellen: 
ployees, I may mention that we have recently had before us for | new land in tea, and before very long that land will show you 
recognition the services of the Head Kangany on Mahadowa, who | Very good returns. Of that I am quite certain. The vitalir 
has been on that estate for 55 years, and is about to retire to of the tea on the company’s properties is being steadily looked 
India. I need hardly add that we have gladly fallen in with | after as regards cultivation, which is now on very sound lines 
Mr Hyde’s suggestions that his long and faithful services should plant sanitation, good drainage, and, perhaps the most important 
he-seseaniond. work of all, the preservation of the soil. I am sure the resylic 
you have seen for some years past give you ample confidence that 
the cultivation of our estates is very satisfactory, while the returns 
from the new estates are steadily increasing. As regards labour, 
the report states that at the end of June there were 7,002 coolies 
on the estates. This is entirely satisfactory. It is apparent that 
living conditions on our estates are very much better than those 
prevailing in the villages from which these coolies are required. 

The Chairman’s resolution was put to the meeting and carried 
unanimously. 
















































TRIBUTE TO EUROPEAN STAFF. 


As usual we have to record the good work which has been done 
by the company’s European staff in Ceylon. Mr Daniell, the 
general manager of our old estates, has been home on leave this 
year, and is here to-day. We have taken advantage of his 
presence in the country to discuss all current matters of importance 
with him, and he will, I hope, go back to Ceylon fully realising 
how strong our confidence in him his, and how much we rely 
upon him. It has been a great satisfaction to us to feel that 
during his absence we have had Mr Hyde, who is general 
manager on the estates which we have acquired from the Haputale 
and Madulseema companies, looking after all the estates belong- 
ing to the company, and I need hardly say that he also enjoys 
our fullest confidence. 

We have, as usual, included in the estate expenditure a sum 
in respect of bonuses to the European staff, and I am hopeful 
that they will look upon the bonuses paid to them with satis- 
faction. I am sure it is the wish of the shareholders that those 
who work for us in the East should have their good services 
properly recognised. 


VOTE OF THANKS TO THE STAFF. 


Mr H. A. Jamieson: It is my privilege to-day to move: “ That 
the best thanks of this meeting be given to the general manager: 
and the staff on our estates in Ceylon for the excellent service 
they have rendered during the past year.” 

This is a motion which, I am confident, you will all suppor 
with genuine enthusiasm, and which you will not regard as ' 
mere matter of routine. It is mot necessary for me to remini 
you how dependent we are upon the continual, and, I think | 
may say, devoted work done for us by our staff in Ceylo 
under the very able direction of our general managers, M: 
Daniell and Mr. Hyde. You have a staff of superintendents and 
assistants who have the best interests of this company always 
before them, and the good work that they have done in the past 
is reflected in the report and accounts which have been sul 
mitted to you to-day. 

I am particularly glad to have the opportunity of moving 
this resolution to-day, as Mr Daniell is with us, and when he 
returns to Ceylon next year I am sure that it will be a pleasure 
for him to be able to tell the staff personally how cordially the 
shareholders appreciate the good services they render to the com 
pany. 

Dr M‘Kenzie Johnston: Mr. Chairman, I have very great 
pleasure in seconding the motion which has just been moved. 
I have had the opportunity, from personal visits on two occasions 
to Ceylon, of seeing the excellent work and devotion which ov! 
staff give to the work which falls to their lot, and I have, there 
fore, not only to second in a formal way, but with the knowledge 
of the excellent way in which the work is done by our staff. 
The motion was cordially approved. 

The rest of the business was formal. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 


Established 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
145 BRANCHES at all important busines 


centres in Finland. 
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Capital... ... Fmk. 200,000,000 


“ —— a »» 185,000,000 


! * ° (30/9/27) ane > 2,569,273,000 


YEAR’S PROFIT. 


The net outcome of the year is a profit of just over £89,co, 
after setting aside £23,000 to replacement fund, which is practi- 
cally the equivalent of an allowance for depreciation of our build- 
ings and machinery. An interim dividend of 4 per cent. was 
paid in May, and we now recommend a dividend of 21 per 
cent., which leaves the sum of £9,000 to be carried forward, o1 
practically the same figures as we brought in at the beginning 
of the year. 

I now beg to move the adoption of the report and accounts, 
and that, in accordance with the recommendation of the board, a 
final dividend of 21 per cent., iess income-tax, be paid. I shall 
ask Mr Maxtone Graham to second this motion, and thereafter 
[ shall be glad to try to answer any questions or to hear any 
remarks from shareholders. 

Mr Maxtone Graham: I have pleasure, Mr Chairman, in 
seconding the motion. 

The Chairman: If there are no questions, I will now call 
upon Mr Thomas Dickson to say a few words to us. 


MR THOMAS DICKSON ON PRESENT CROP PROSPECTS. 


“ir Thomas Dickson: Ladies and gentlemen, I should like to 
Say a word or two upon our present crop which is now being 
sold in London. I have nothing but good to report about it, 
and over the next six or eight months I am sure we shall get 
an equally good market as that which we enjoyed last year. There 
are three points which support my view—firstly, the excellent 
results of tea consumption in the home country; secondly, the 
advent of Russia into the Mincing lane market; and thirdly 
the short cron in Northern India. With reference to my first 
point, the figures are simply astonishing. Before the war every 
man, woman, and child in this country drank 6 Ib. of tea per 
annum, and now they are drinking 94 Ib. each per annum— 
11,000,000 Ib. extra consumption in the home country alone. . Prior 
to the war Russia consumed 120,000,000 Ib. of tea per annum 
most of which came from British-grown possessions. Last year 
her purchases amounted to 4,000,000 Ib. only. This year she has 


increased her purchase to 2 : : 5 
short crop in India. * 1,000,000 Ib. My third point is the 


All descriptions of banking business transacted. 


GENERAL MANAGER'S REPORT ON THE ESTATES. 
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Mr H. B. Daniell: Mr Chairman, ladies, and gentlemen, I am 
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LIMITED. 


IMPROVED RESULTS OF YEAR’S TRADE. 
INCREASED COAL SALES. 
CURRENT YEAR’S PROSPECTS. 


The fifteenth annual ordinary general meeting of the Chinese 
tagineering and Mining Company, Limited, was held, on the 6th 
instant, at Winchester House, Old Broad street, London, E.C. 

Mr W. F. Turner (chairman of the company) presided. 

The secretary (Mr Alfred W. Berry) having read the notice 


convening the meeting and the report of the auditors, 


The Chairman said: Gentlemen,—We submit to you to-day the 
report and accounts for the year ended June 30, 1927. They show 
a marked improvement over the preceding year. The result is a 
net profit of £314,963, as against £235,607, an increase of £79,356. 
educting income-tax, £84,132, leaves £230,831, and we have the 
pleasure of proposing a balance dividend of 10 per cent., free of 
income-tax, making a total dividend for the year of 15 per cent., 
free of tax, compared with ro per cent., free of tax, for the year 
1928-20. 

The gross profit of the Kailan Mining Administration for the 
past vear amounted to $9,504,715. After providing for interest on 
the © per cent. Kailan bonds, £52,560; redemption of bonds for 
the year, £24,000; reserve for depreciation, $1,425,707; the propor- 
tion of profit to which the Chihli Provincial Government is 
entitled, $314,259; and other items, there remains a net profit of 
$6,004,093, as compared with $2,839,290 in the preceding year. 


PROFIT AND ALLOCATIONS. 


The proportion of this profit brought to credit of our profit and 
loss account, together with interest in China, is £350,088, the 
conversion being at the rate of 1s 10;'gd per dollar, compared with 
25 2/gd in the preceding year. Interest in Europe and minor 
ims bring up the total credit of the account to £371,595. 
Administration and expenses of all kinds in Europe amount to 
£10,974, practically the same as in the preceding year. There is 
a loss on exchange account of £36,657, being the difference between 
the rate at which the profit was taken into the balance-sheet last 
vear and the rates at which that profit was remitted to London. 
The rate, on the average, has been almost stationary since 
june 30th last, consequently we have not so far sustained a similar 
loss this year. There remains a net profit for the year of £314,963. 
The balance brought forward from the previous year’s account 
was £240,108, which makes a total credit of £555,071. On the 
other side we have income-tax, £84,132, and a balance of £470,939 
to be carried to the balance-sheet. The interim dividend of 5 per 
cent., free of tax, paid on May 6th last amounted to £70,000, 
ae leaves available the sum of £400,039 shown in the balance- 
sheet. 

The further dividend of 10 per cent., free of tax, to be declared 
to-day, takes £140,000. The remuneration to which the directors 
ns entitled under article 83 of the articles of association is 
44492, Which leaves a balance to be carried forward to the next 
account of £256,447, compared with a balance of £240,108 which 
was brought in, so that we are distributing practically the whole 
of the profit of the year. 


BALANCE-SHEET ITEMS. 


The balance-sheet is a remarkably satisfactory one, being one of 
the best we have ever had. The liabilities amount to £36,867, 
“onsisting almost entirely of dividends and interest outstanding. 
1 hen there is a reserve for income-tax, £12,848, and the half-year’s 
interest on debentures to June 30, 1927, £25,92c, making a total 
of £75,635, as compared with a total of £200,000 in the previous 
balance-sheet. The 6 per cent. first mortgage debentures stood at 
£%64,000, after providing for the annual reduction by drawing 
. £24,000, and the reserve for redemption of debentures at 
£348,000. On the other side cash was £538,006, bills receivable 
were £22,862, together £560,868. There is, therefore, an increase 
on liquid assets over liabilities of about £130,000 compared 
th ti year before. The property account is unchanged at 
APS, 2Z7T. 

The next three items in the balance-sheet consist of our accounts 
— the Kailan Mining Administration. The first is working 
aoe account £290,520, almost the same as last year. The loan 
rt £50,143, is unchanged. The current accounts, £275,799, 
cesta chiefly of our share of the profit of the past year. The 

‘ning items do not require any comment. 


INCREASED COAL SALES. 


“port states that the sales of coal for the year were 3,790,353 
mers with 2,898,107 tons for the preceding year, an 
“Se of 892,000 tons—that is, about 3: per cent. The next 
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paragraph supplies the explanation of these increased sales. It 
points out that the restriction in the sales caused by the limited 
facilities for transportation on the Peking-Mukden Railway con- 
tinued during more than half of the working year 1926-27, but in 
the second half of the year, when the new locomotives and wagons, 
which have been supplied to the railway by the Kailan Mining 
Administration on hire purchase agreements, came into operation, 
the sales improved rapidly to such an extent as to produce an 
increase for the year of 892,000 tons. No better proof could be 
desired of the soundness of the business of the Kailan Mining 
Administration and the important part it plays in the industrial 
life of China. The improvement is maintained, for, as you see 
from the next paragraph of the report, the sales for the four months 
July to October, 1927, amounted to 1,452,000 tons, which is an 
increase of 421,000 tons over the corresponding period of the 
previous year. There is a further increase of about 43,000 tons 
for the month of November. This comparison would be mislead- 
ing unless we bear in mind that the figures for the five months 
of this year are the result of highly favourable conditions as 
regards the transport of coal, while the conditions during the five 
months of the preceding year were much less favourable. We 
must, therefore, not expect a continuance of this rate of increase. 
That completes my observations on the directors’ report. 


POSITION AT THE MINES. 


As regards the position at the mines, the engineer-in-chief 
reports that on June 3oth last there were 26,775,500 tons of coal 
in sight. This was a reduction of 1,800,000 tons compared with 
the previous year, but it would be extremely easy to increase the 
figure during the current year if it were considered advisable 
to do so. In discussing the question of reserves included in the 
limits which have been provisionally fixed for the purposes of the 
calculation, he arrives at the conclusion that they would provide 
an average output of six million tons per year for a period of 
approximately 30 years. 


ACTING GENERAL MANAGER’S REPORT. 


I do not propose to say anything as regards the course of events 
in China in relation to political and military matters, as I do 
not consider that they come within our province on this occasion. 
There have been plenty of difficulties and anxieties for all who 
are conéerned in any way with business in China, but in our case 
we have to recognise that, on the whole, we have been fortunate. 
The acting general manager states in his annual report that “‘ the 
year under review has been noteworthy by the complete absence 
of trouble of any sort at the mimes, either from the military or 
from our labourers. 

‘The general results obtained were satisfactory considering 
that for the greater part of the year we were limited to the amount 
of coal we were able to transport to the different markets. It is 
certain that we have not yet been able in any single one of our 
markets to determine the amount of coal we could dispose cf, 
given normal conditions. These results were due mainly to our 
foresight in providing the necessary money for the purchase of 
rolling stock and locomotives for sale to the Peking-Mukden 
Railway on the hire purchase system.” 

The report concludes as follows :—‘‘In presenting this report 
on the working of the Administration for the financial year 1926-27, 
the most successful, from a financial point of view, since the 
year 1923-24, and the fourth most successful in the history of the 
Administration, I desire to emphasise the importance which must 
be attached to the absence of civil war in the area Tientsin/ 
Mines/Chinwangtao. We cannot be too grateful for this fortuitous 
circumstance, all the more when we see what has been going on 
in almost every other part of China. That our trading during 
the year should have been so successful despite the chaos which 
ruled throughout the country in which the bulk of our coal is 
sold is a striking commentary on the vitality of industry and 
commerce in China and of the inherent strength of the Administra- 
tion’s economic position.’’ 

It will be seen from the passages I have quoted and the figures 
of the first five months’ sales that, assuming a continuance of the 
present conditions in regard to transport, there is every prospect 
of a successful year’s working for 1927-28. 

TRIBUTE TO THE STAFF. 

The acting manager repeats what was said last year in praise 

of the staff, whose loyalty, zeal and efficiency can scarcely be 
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TNC Se ae ere 
surpassed, and who have shown themselves, in the more o 
prosperous times we have enjoyed during the past financial year, SEOURITY FIRST P 
as able and devoted as they showed themselves in the two b 
difficult financial years which preceded it. I have only to add RO Y A L 
to this, on behalf of the board of directors, their high appreciation ° 
of the services of the general manager, the acting general manager INSURANCE COMPANY LI MITED i 
and the engineer-in-chief in the always onerous task of directing iis 
the affairs and exploiting the mines of the Kailan Mining Haan Orrices: Liverroor ano Lonoon, 
Administration. . 
I move: “That the directors’ report and accounts to June 30, | s 
1927, be and they are hereby received and adopted, and that a The greater part of the difference is due to the exclusion { : 
final dividend be declared of 10 per cent., free of income-tax, the ore reserves estimate of some 200,000 tons of ore in the lear ; 
making 15 per cent. for the year, free of income-tax, payable on | siones group, which is too low grade to be profitable at mes : 
December 7, 1927.” metal prices, but which may be restored to the reserves 0 vs 7 
Mr F. Cattier seconded the motion, which was carried | improvement. D any n 
unanimously. You will note that the exclusion of this low-grade tonnage ha 0 
The retiring directors (Mr F. Cattier, Colonel H. A. Micklem, | raised the grade of the reserves remaining at June 3oth last but ; 
C.B., C.M.G., D.S.O., and Major W. S. Nathan, C.M.G.) were | I wish to emphasise the fact that the average of the ore sind 0 
re-elected, and Messrs Annan, Dexter and Co. were reappointed | during the past year and the current year to date has been kept : 
auditors. within the average grade of the existing reserves, and that the ; 
The proceedings then terminated. profits have been in no way secured by mining only the better ; 
grades of ore. ; 
oe results of development during the year are set out so clearly ; 
and in such detail in the report of the general mana er, MrC. A. | 
SANTA GERTRUDIS COMPANY, LIMITED. Lantz, that I need only refer to the most important ioe : : 
SUCCESSFUL YEAR’S WORKING. ye property : oy El Bordo Mine is now almost fully developed, d 
and no great additions to ore reserves from this course can le | 
DOS CARLOS DEVELOPMENTS. expected. Adding past production to present reserves, it has t! 
The nineteenth ordinary general meeting of the Santa Gertrudis | provided us with over 1,800,000 tons of ore. i 
Company, Limited, was held, on the 6th instant, at River Plate At Malinche two new veins were discovered at the beginning of 
House, Finsbury circus, London. Mr R. Annan presiding. the period, development of which is still continuing with satis. e 
The secretary (Mr E. C. Leaman) having read the notice con- factory results. 
vening the meeting and the auditors’ report, At El Cristo the ores about adit level are exhausted, and develop p 
The Chairman, in moving the adoption of the report and ment below adit was commenced, with the Satisfactory results 
accounts, expressed regret at the inability of Mr F. W. Baker, shown in the report. These results were not entirely confirmed by 
the chairman of the company, to be present, owing to his having subsequent mining operations, but further work shows a definite 
had to make a short business trip to the United States. One | ™Provement, and there is a large area of undeveloped ground yet 
change had, he said, taken place in the board during the | ‘© be tested. 
) year, Mr J. A. Dunn having been nominated in the place of Sir DOS CARLOS MINE. 
John Maffey, who retired on his appointment as Governor-General In the Dos Carlos Mine development has continued to give L 
| of the Sudan. highly encouraging results. At the meeting last year the chairma H 
i Having briefly reviewed the items in the balance-sheet, the | referred to the good developments on the 19th level and to ow 
Chairman continued :—The profit and loss account shows divi- | hopes for the 2oth level, then about to be opened up. During the th 
7 dends declared by Cia. Beneficiadora de Pachuca during the | year the vein was cut on that level, and the drift has bees 
year amounting to £287,755, and sundry credits of just over | advanced up to the No, 2 fault, exposing ore averaging 22 ounce 
£2,000. The debits to this account are lower this year, owing | of silver per ton over a length of 700 feet and a width of mor 
to the disposal of the previous 8} per cent. note issue. After pro- | than 10 feet—a much better showing that on the corresponding sh 
viding for general expenses and the service of the notes, there | section of the level above. The 2oth level is now advancing beyond M 
remains a credit balance of £266,462, to which is added £14,159 | the fault towards the section in which an ore shoot goo feet long an 
brought forward from last year, making a total of £280,621. was exposed on the 19th level. Sinking to the 21st level is now ho 
oremenne : progress, and this level will shortly be opened up. I need mt 
ea ; emphasise how encouraging these results are. no 
Dividends Nos. 13, 14, and 15, totalling 3s per share, have Experience in the district indicates that a heavy flow of wattt ev 
absorbed £231,135, transfer to reserve £23,779, and directors’ 1 | is almost always associated with veins, which leads us to look { on 
per cent. additional remuneration {£2,664—in all amounting to | further discoveries in the undeveloped ground to the east between 
£257,579. This leaves a balance of £23,042, which it is pro- | the present Dos Carlos workings and the Ohio and Ingomar claims. su 
posed to carry forward. An interim dividend of 1s 6d per share The total of development work during the year was 39,806 feet, su 
in respect of the current financial year will be paid on January 12 | which resulted in proving about 646,000 tons of ore. A high 1a gr 
next. of development is being maintained, as we believe this 1 be re 
oe I will, with your permission, now say a few words on the year's | essential to the prosperity of the undertaking, and that it has beea co 
; operations in Mexico and the present position of the company. abundantly justified by the results of the past few years. of qT 
‘ The price of silver, which fell continuously from 72 cents per | Since the end of the financial year operations have onions m 
ounce in September, 1925, reached its lowest at 51} cents in normally, and the operating profit for the four months re im 
: October, 1926, after which there was some recovery. The average October 31st last is {20,000 greater than for the corresponcl’s gh 
it price received for silver in the past financial year was 57.7 cents | Period last year. r 
per ounce, Or 10.7 cents per ounce less than in the previous MEXICAN CORPORATION. 
oh period. For the first four months of the current year it averaged : : . ition of the . 
4 55% cents, but has again made some recovery. and at the moment The Chairman _then dealt briefly with the eee Santa = 
shows a firmer tendency. The future depends to a great extent Mexican Corporation, Limited, in which company, he Fresnill 7 
on the position in China, where the situation is still obscure. At | Gertrudis holds 247,255 shares. The operations a! ' f Santa : 
| the present there seems little reason to expect much variation from | Vit had suffered more from low metal prices than ae the lo ¢ 
“| current prices, Gertrudis on account of the narrow aeagie ot De as which = 
a} During the year 758,052 tons of ore wer j grade silver ores, and the fall in value of lead and 70 
i ot which came trons the Dos Carlos inal seni aa, resins also affected the revenue from sulphide ores. This ae 
i tion of 41,877 ounces of gold and 10,022,460 ounces of silver. being met by readjusting operations on the oxide ores, from ti? 
7 At this rate of production a fall of 10 cents in silver means | etter grade would be available, and oy ee rices. las 
; a drop of £200,000 in gross revenue, but the actual operating | TS¢tves Ores that would not pay for treatment at pres a tons for 
profit was only about £35,000 less than in the previous sei During the past year the cyanide plant treated em on plant the 
1 3 a fall of less than'g per cent. This was brought abour by | 224 Produced 5,395,246 ounces of silver. The Sols 9 TM th 
‘| considerable economies in operating costs and by the better le treated 123,216 tons of sulphide ore, producing 19" crest | 
of ore treated. s lead concentrate and 9,717 tons of zinc concentrate. ovement i8 vic 
ORE RESERVES. results in the flotation plant showed a considerable 1mpr a 
: output and in metal recovery. ing ser 
a pera recede cvs be nie grop atthe end ofthe | "Gn ore reserves wee nina a 3.6860 ty I 
and 15.5 ounces silver sito 3 ‘ons, avelaging 1.3 dwt gold | 6 ounces of silver. As all de ent during the ye xide or? tog 
. » Compared with 1,635,373 tons, averagin trated on sulphide ore, and as over 1,000,000 tons = t su 
1.1 dwt gold and 13.8 ounces silver at the end Stee mae | eae e * rade at prese? | 
; 3 . end of the previous year. | were excluded from the estimate as being too low & 
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prices, this figure showed a considerable reduction in tonnage, 
put development had since been resumed. 

Sulphide ore reserves amounted to 215,000 tons, averaging 14 
ounces silver, 10 per cent. lead, and 9 per cent. zinc, a considerable 
improvement both in tonnage and grade. 

THE OUTLOOK. 

Reverting to the Santa Gertrudis Company’s own operations, 
the Chairman said that, provided there was no further fall in 
silver prices, the earnings for the current year should be at least 
as satisfactory as those for the year under review, with an excel- 
lent chance that they might be better. During May and June of 
this year he visited all the properties in Mexico in which their 
company arfa@ the Mexican Corporation were interested, and was 
much impressed by the high degree of efficiency reached in these 
operations. The various plants were up to date in every respect, 
and no means of improving efficiency or reducing costs had been 
overlooked. In addition, shareholders might congratulate them- 
selves on the immunity the company had enjoyed from labour 
trouble of any kind, and he could only say that this was, in his 
opinion, due to the untiring efforts of the management to main- 
tain good relations with the men. The company had now been 
operating im Mexico for eighteen years, during which time the 
management had maintained a record of continuous operation and 
decreasing costs through many disturbed times, and had directed 
the development which has yielded over 8,000,000 tons of ore to 

te. 

— was only fitting that he should record their appreciation of 
the work done by Mr Hugh Rose and all his staff and commend 
it to their notice. 

Mr Lionel W. Harris seconded the resolution, and it was unani- 
mously adopted. 

The retiring directors and auditors having been re-elected, the 
proceedings terminated. 





TATE AND LYLE, LIMITED. 
SUGAR INDUSTRY—EFFECTS OF FOREIGN DUMPING. 
BEET-SUGAR INDUSTRY—A WARNING. 

The twenty-fifth annual ordinary general meeting of Tate and 
Lyle, Limited, was held, on the 8th instant, at the Cannon street 
Hotel, London. 

Sir Ernest William Tate, Bt. (president of the company), occupied 
the chair. 

The secretary (Mr Charles R. Hutchinson) having read the notice 
cov eniyg the meeting and tne report of the audiorxs, 

The President said: Before proceeding with the balance-sheet I 
should like to say that the directors much regret the absence of 
Mr Charles Lyle, who has been seriously ill for some time, but I 
am happy to say that he is now in a fair way to recovery, and we 
hope to have him among us again before long. 

Dealing with the balance-sheet now presented, the results may 
not be as satisfactory as our shareholders would wish, but I have 
every confidence in stating that the financial position of the 
company is thoroughly sound. 

At the beginning of the financial year the market for refined 
sugar was flooded with a large quantity of ‘‘dumped ” foreign 
sugar, and also with a considerably increased quantity of British- 
grown white beet sugar, which, owing to the large subsidy 
received by the home growers, was sold at prices with which we 
could not compete. Im consequence of this our refineries on the 
Thames were either partially or completely closed down during the 
months of October to December. At the turn of the year matters 
improved somewhat, and we were able to resume work, and I am 
glad to say that this state of affairs continued to the end of the 
year. 

We were helped by the fact that the Continental crops produced 
at the end of 1926 proved to be considerably below the estimate, 
and we expected competition from that source during the summer 
would be rather less than usual. This expectation materialised, but 
owing to the drop in forward prices, and the consequent nervousness 
of buyers, the trade was done at very unsatisfactory margins. We 
Were, however, able to keep our works going to their full extent, 
So that our workpeople did not suffer any loss of wages. 


CURRENT CONTINENTAL CROPS. 


The current Continental crops promise to be much larger than 
last year, and although at the moment these sugars are not being 
forced for Sale, owing to the unsatisfactory prices obtainable, yet 
the Sugar is in existence, and will, at some time or other during 
t ‘Ss campaign, come on the market. 

With regard to raw sugar, prices have fluctuated, but not 
Violently, from 128 3d per cwt at the lowest to 16s 6d per cwt 
at the highest, and the market changes have not caused us any 
“tious difficulty, 

What has been, however, a problem is the fact that Cuba—which, 
gether with the Dominions and Colonies, is our chief source of 
““Pply—has restricted production with a view to obtaining higher 
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prices, and the tendency seems to be an inclination to further 
restriction, though, so far as we know, nothing has yet been 
definitely settled. 

We were, however, able to secure 150,000 tons of Cuban sugar 
recently, as no doubt you have seen mentioned in the papers, and. 
this has proved a most fortunate transaction. If we had not 
obtained this, I believe our refineries would now either be closed’ 
down or working very slowly. 

The position of the sugar refining industry for the future is 
not very encouraging unless the matter is dealt with in some 
way by the Government. 


YEAR’S DIVIDEND. 


The directors propose to pay a dividend of 8 per cent. for the: 
year, subject to tax, on the ordinary shares, and while this is. 
satisfactory in that it shows an increase of 2 per cent. on last year, 
I should be failing in my duty if I did not make it clear that this. 
is only possible owing to the fact that our purchases of raw sugar’ 
have proved financially successful. Our actual refining profits 
show a continuous decline, owing to the unfair position in which 
we are placed in competing with the home-grown sugar—so- 
extravagantly subsidised by our own Government—and the dumped 
foreign sugars of Continental countries. 

The amount of this -hhome-grown white sugar which has to come 
on the market during the next few months, subsidised to the extent 
of 26s 10d per cwt, will this year amount to 250,000 tons, and there- 
is every reason to believe that next year it may reach 300,000 tons 
or more. Last year the figure was only 140,000 tons. If this had 
been produced in the form of raw sugar it would have been an 
assistance to the refiners instead of a menace, as it is at present. 
The result would have been employment in the refineries, while 
the object of sugar production in Great Britain as an aid to 
agriculture would have been equally well achieved without 
damaging any existing industry, and instead of the British 
refiners and the British beet-sugar producers being actually hostile 
to one another, they would probably have been working in close- 
co-operation to defeat the foreigner. 

HOME PRODUCTION OF BEET SUGAR. 

As you are aware, the beet-sugar factory at Bury St Edmunds, 
which we control, produces only raw sugar, and the financial 
results during the campaign that has passed have been most 
successful and compare favourably with those factories producing. 
white sugar. I may add that raw sugar is now being produced by 
the following factories—namely, United Sugar Company, Limited, 
at Bury St Edmunds; The Yorkshire Sugar Company, Limited, at 
Selby; The Central Sugar Company, Limited, at Peterborough ; 
and the Shropshire Beet Sugar Company, Limited, which is at 
Wellington. 

The figure of £578,850 9s ‘‘ investments in subsidiary com- 
panies ’’ in the balance-sheet shows an increase over last year, and 
is accounted for by the fact that we were able to obtain a control- 
ling interest in certain beet companies already established, thus 
enabling us, while exercising a control, to secure the profits of the 
remaining year of the highest subsidy. We have also expended 
additional capital in increasing the output of Bury. 

BEET SUGAR—A WARNING. 

I must repeat, however, that our opinion, continually expressed, 
that beet-sugar factories in Great Britain could not exist without 
the Government subsidy is still maintained. We agree with the 
view expressed by one of the ablest foreign participators in the 
home-grown industry that it would be a bad business proposition: 
to enter the beet industry at the expiry of the high subsidy period 
unless contracts can be made with the farmers at a considerably 
Icwer price than the agreed figure for the second period of the 
subsidy. 

The balance-sheet now presented speaks for itself, and I would 
merely point out that the dividend reserve created last year 
remains untouched. 

The President concluded by moving the adoption of the report 
and accounts and the declaration of the dividends. 

Sir Leonard Lyle (the chairman) seconded the motion, which 
was carried unanimously. 

The retiring directors (Mr R. F. Wall, Mr Oliver Lyle, Mr 
A. M. Lyle, and Mr W. Gibbard) were re-elected, and the auditors 
(Messrs Edmund D. White and Sons) were reappointed. 

The President then announced that the dividend warrants would 
be posted on the 14th instant. 

A cordial vote of thanks was given to the president, the directors, 
and the staff of the company, and the meeting terminated. 
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GOVERNMENT RETURNS, 4c. the Exchequer fron 
—_—- Apr. 1, 1927, Apr. 1, 1 Weer" 


CURRENCY NOTES ACCOUNT—(000’s omitted). 
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on Temporary Advances a— 
° Interest on Exchequer under 
i = ture (Money) 
U the vo smployment Insur. or 
& ee seeereceseceorecese o } 
npaheaiiipinne 190 ton® y Creation of Debt— 
Ture 87.......0.00. 123 (a) For Capital B ture Issues : 
Sept. 27..........+- 140 Under the Te (Money) 
eereeeeeesece 169 Act, 1925 ere e- 8 & 88s ere00 
Under the West Indian Islands > 
i ates il 130 (Telegraph) Act, 19% ........ 
See ee 140 By Exchequer Bonds under the ” 
Lidecct sent 184 y= 9 Age cgmmeren (Money) 
eet eeeereeeee 133 (b U: the Unemployment in. ee ] 
eeeeecccceces 112 surance Acts, ie 114,00 ] 
sececcsesees 119 e) For other Issues: ] 
eeceseccccoe 121 Bills ...ccccccccecs 56,227,000 ( 
wesseeeccees 192 By 4% Consolidated Loan...... a ¢ 
By Nationa! Sa Cartificates 500,000 : 
ccevcccees 178 By National War dS........ ~ 
pesaeebeecce 138 Bv 4% Treasury Bonds, 193]-33 ee 
‘cha Pulcweniee 136 By 4 % Treasury Bonds, 19% .. a 
* "19297000" _ (#) Ways and Means Advances .... 48,150,006 
Mar. 30.....ccccess 135 Repayments 
Tune 29. .cocccoves 105 In respect of Cunard Loan........ 
pengenengene 226 In respec: of issues ander Land 
Tivwcvcessosee 129 Bettlement (Facilities) Acts, 1919 
107 and 1931 eeeeeee- ++ eeeseceosesesee 11,482 
= ee ee eae “1 12670690882 oa S2INITETS Aw 
VAYUNDL CURE AND Pritam ( 
"ie asenegeet | 
forthe Year| meet Payments from on 
Apr. 1, 1926,| Week | Week ( 
to Ended | Ended ’ 
4, | Dec. 3, | Dec. 4, 
— EXPENDITURE, — a 
e £ z | t 
Gational Debt Services— 
252,517,366, 45,751,201) 
Savio Wend 2207 25 0) sa aS 
ene ante Clad Ba 5,010,044 ag oe - 
Funded Debt eecceorsece ymen Local P 
Term. Annuities .-...... * patton Accoante, 0. ..|  14,300/000 ace | 0 
% Conversion aor | Wieland Exchequer | 5 5,525,194) 75,000, "50m 
Conversion 21) om} 1 " d 
war Sate - Bo. iy Service eee ane a1s12 251) 7512000 asain 
and 5% W 2,154 | Gxpendisore............ 5.24,00.,o09, 54,271,027' 56,000,355 
430 OTHER ISSUBS, | 
wy 389 ¢ Advances— D 
np ae 58 tee Onpital Bapretinne (Money) 
Exchequer = pb sane socesenssres ee " 
Other Debt* ...... 1,103 miele. ea 
American Loan (Angio- (esues to Moet Capital ture— - 
French) ...... . Under the mney) A 530,000 
Treasury Bills 661 MBcés' “cg S sce > seovecnssssud J 
Temporary 138 Under the West Indian Islands w 
(Telegraph) 1924 .. . ..006 Svc ae 
9,707 Under the sal EB 
Other 6 Gienen) sat, eeeerceseee is2i— * | T 
: 1.783 Repayment of amounts } ee 40,000, i 
* Includes debt to American Government. ae Re eats at 1,854.5 48,995,000 54,3650 : 
POSITION or THE FLOATING DEBT. e—- ot alierrepeenincntiny eden 800,200 650,00 : 
Ways and Means Advances Dec.4,'26, Mar. 31,31, Dec. 3,"37 Dee, a | Compal dt Eeneuinorme te | i 
Advances by of Minglané 11500000... __..._ 12,500,000 + 12500,0r0 Batons! War fone | ; 
Advances Public Deptmts 147,901,000.. 116,601,000... 125,530,000 .+ 24,150 000 o" off, £7 ; o 
Teeesury Bile Outstanding =. GTUS10;000.. S9SITSOOD..°SGRTIS DN... XTL5000 7 embayment 250,000 
Total Floating Debt ...... $30,911,000. 15,776,000.. 796,805,000. + 40,365,000 | Other Uchs andes the War Loan sn gon 
* Includes £26,000, the of which were not carried to the Exchequer ORR ssid ey 
lise the potieb ui Ge cee Ways end Means Advances Repaid 358,931,000 
Old Sinking Fand, 1907.1908— x 
Issued under tion 9 of the 
PUBLIC INCOME AND EXPENDITURE. Finance Act, 1908.........+. eeeee Fill 108,35607 sew B 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. ~ ... |.a.0F Vo .tor Week B 
@alancesin &xchequer— Dee ik. sl — sin : 
Estimate Total Receipts into ———— SCeovecesorveseresors 514,946 - 290,35 4— % E 
tor the | the Bxchequer trom | peourrrs, —~ | Oy en el eae HAS d= SS 
1eoee, |Abe- 1, 198T, Ape. 2, 1996.) Week | Week a in HO, 4 of 1997. L 
— Der. 4, on Dec. 4, Treasury, December 5, 1927. : 
Salances ta Brohequer a Py on i erage Ad ng qual De 
April :— Tenders £40,060.000 Treasury “Ng at 
a 2 ee 1927, and the total amount applied for was £53.950.000. | een : 
3 months. dated Monday to Saturday, at £98 188 i st 3 months 
REVENUE, and above in full. The amounts allotted were in 
ese oatecncaees wh wn maa Tron 
Betate, &c., Duties.....< Date. Offered. : average Bate 
Seeesese eeecesese SC | & 8 a Ni 
& Mineral Rights Duty ; &£ £ 46 9% 2 
on Nish ielscasiantnttesttnessils0y 45,000/000 | sae | 46 
eT aon saosnnes a Se cxbantaoniabenanenecanaes 40,000,000 | SBD | 4 g 118 
——— ae. Oct Whi i. cddstiviscss eeeeereeeesee 40,000,000 em 4 q7 om To 
Office Oct. BB. wosdaccoderes eereeece eeeee 59 5,000 4 7 060 Bi 
Poet sseeeseocooeee Nov. 4. S aaRUa kee ata ices 4€/000/000 68 66 47 614 Te 
Crown Lands. ... secoes Nov l pact errata vedtéoveds 45,000,000 60,915,000 4 6 gu Te 
Receipts trom “Gundry BUN Basquessannenvann- seine 4ojo00,o00 | 87.8820 | 4 51g! De 
ne ee Nov. , seeeeeeeeeee 45,000,000 FE ae O00 4 6 08 
. qotioney a eeeeeeeteeeeoreeeee eeevee 53,900,000 
Special re Dec. 9. e@ereeeeresceoseee ie e888 ** 40,000,000 Bills to be 
Mevenue.. ....0sscscceee Treasury 
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The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 7, 1927. 
_ J8SSUE DEPARTMENT. 








£ | £ 
Notes issued ......--168,236,210 | Government debt .... 11,015,100 


Other securities ...... 8,734,900 
Gold coin & builion ..148,486 210 
168,236,210 ! 168,236,210 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 47,385,600 
Rete oo 0 0sgntmee oebe 3.292,098 | Other securities ...... 55,069,422 
Public deposits*...... 7,433,678 | Notes .........e005. 31,4350 990 
Other deposits........ 109,827,922 | Gold and silver coin .. 1,223,550 
Seven-day & other bills 2,864 
135,109,562 135,109,562 
issioners of National Debt and 


* Including Exchequer, Savings Banks, Comm 
Dividend Accounts. 








































| Amount, Inc. or Dec. on | Inc. or Dec. on 
| Dec. 7,1927. | Last Week. Last Year. 
£ £ £ 
Rest eeeeeeeee eeeeeeeeeseeoeeeeseeoese 3,292,098 + 8,091 + 11.175 
Public deposits .....ceccccccccscces 7,433,678 | — 10,9°8,123 | — 1,371,825 
Other deposits ........ Sesceces cece | 109,827,922 | + 14,645,190 — 1,157,279 
Government securities ......cccee. 47,38 60) | + 6,110,421 + 11,23 ,061 
Other securities. ........ ign détiues 55,069,422 | — 7 | — 13,6 5,699 
RODEIG i csc cvcvechdesedevceweteses 32.654.540 | — 109,365 | — 694 
Note circulation. ......ccsccsecseeees 136,805.220 | — 99,640 |— 2829,2+5 
and bullion ......cccscceesess | 149,709,760 | — 209,005 | — 3,523,945 
% of reserve to liabilities .......... 27; _ + ’% 
| . Securities | 3 
Circulation | : , 
Date. , Coin and | (excluding Deposits. Banking ae an of. rve anal 
| Sailign: (eek Se Depart-| Bank. | to Liabilities.|4 
Bills). ; 
| ment. eA 
7, | £ £ £ out! saatsaos! 
Oct. 12 (151,006,980) 136,272,175 |123,335,293|106,489,798, 179,000 out; 34,484,805) 
19 |151,214,054] 135,538,625 |121,477,216/103,726,191| 150,000 in | 35,425,429): 
26 |151.810,815] 135,772,670 |111,811,64 7,937 - 
Nov, 2 |151,251,087) 136,575,945 |121,999,858) 1 — 
9 |151,637.097] 135,528,710 |133,879,964) 96, pn 
16 {151,596,982 206,625 |115,311,375| 9+ s 
23 |151,489,640} 132.213,810 |114,533,32) - 
30 |149,+18,76' | 136,904,860 |113,554,533 





149.709,7 220 '107,26 








BANKERS’ CLEARING RETURNS (000’s omitted). 
Town. Metropolitan. | Country. Total, 
January 1 to Nov, 23 32,861,054 1.578583 267 156 | 37, 113.393 
ov. seecceces ® 
Week ending Nov. 30........| 763,848 32,384 51,072 847.304 
«© ‘a WOR Wochsens 165,136 39,180 67,332 871,647 
Total to date 1927.........0. 34, 90,038 1,647,147 2,794,159 
Mb cess ch occes 33,130,618 oH 2,652,214 | 37,340,776 
Ineease or decrease in 1927 {|+ 4289420 | + "69205 [+ 141.986 | + 480568 
Total for year 1926 .......... 35,346,429 1,660,757 17, 
Total for year 1925 .......... 35,801,264 1,678,347 F51'500 40,457,119 


Increase or decrease in 1926 { |= tna vs oe oa —i- & 


PROVINCIAL CLEARING RETURNS. 


Ageregate Weekly 





Month of November. Totals to Dec. 3. 

% 1926. 1927. 
sspinittihidian oes dita ae we Soiceeee. Be eee 
Number of Working Days e ‘ 
BIRMINGHAM .......... + 140; 114,71 122,862 
Tt 5 Keen bra 
BRISTOL ................ + 19} 55,461,000 
meee . eeeeeccee 44 1440.700 230,752,100 
OMA sonseeceeene to —11-0) 4750,600 | 49,470 200 
LEICESTER ............ ie 96 -,800 30° 
MRGRPOOL, .......220. + 11°0, 367,064,300 | 397,601,900 
pARCHESTER ......... ; + 64 746,100 | 656 200,400 

WCASTLE-ON-TYNB + 375 72,402,400 
NOTTINGHAM @eeccevce a 0 
SHEFFIELD ............ + 46,443,700 
—_Total......0..sesceee- 148,716,000 | + 





OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Bank of Egypt appeared in the 
Economist of Nov. 12: Greece in Nov. 19; Canada and Estonia in 
Nov. 26; Italy, Portugal, Russia, Poland and Finland in Dec. 3. 
KEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


2, ov. Nov. Dec. 


Total bills discoun doar. | ea. | deat. | aa, | 1st 
Total Ue Gorn, ben mks. 114650 108080 8,620 92,080 | 123,630 
Total bill 172,150 | 114,060} 128,370; 182,370 40,390 
Deposits arg securities | 424,510 | 366,40 325,860 STIN0 | 584,020 
Ratio of win comme ---| 955,060} 939,800} 964,930} 987,850] 877,440 
and Federal Res, 
tlabilities combined... 719% may | 739% | 4% | %8% 


Nov. 30, Nes. =, vo Nov 30, , Position 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s cmitted). 






Dec. 9, Dec ov. 26, ; bs 
Sotueith coettes 2826 740 2,804 490 3595 2,885,440 9.828.390 
Total bill: discounted ...| 443910 | 477.030| 418,%00| 36 ,440| 604,230 
Bills bought in oren mkt} 389, 00 354,740 326,710 333.810 390,990 
Boal biictsd sovien| «Smee | ace | eee | ses | ae 
Total resources .........| 5,158,350 | 5,145,470 | 5,199,640 5,066,240 
LIABILITIES, 
ae ot oe = 1,749,800 716,570 | 1,728,700 
rou. on eene 
eel ee ned od 
Geposits........06 ; 2,427,250 | 2,413,170 | 2,435,790 Sas aso 
Pm oc paid ann surplus 360,510 sissaro sien Py S H 
Ratio of total reserves to| ' eee 
deposit and 
Reserve note liabilities 
comb Sebacehdaunes 107% 112% 19% 70°8% 171% 


SOUTH AFRICAN RESERVE BANK.—In &'s (000’s omitted). 
Nov. 11,| Nov. 4, ; Oct. 28, | Oct. 21, | Oct. 14. | Nov. 13° 
1937. | 1937 1937 1927. 1927 1926. 


ASsETs. . ° 
Gold soin and bullion.... 1447 7,180 7,536 6,957 7,423 6,981 
Subsidiary coin.......... 236 252 256 264 238 173 
Bills discounted ........ 7,611 7,900 7,751 7,364 7,965 7,075 
[Investments .......ccce0 579 579 579 . 594 §89 549 

Ca ga Ee. 1,000 1,000 1,000 1,000 1,000 
BS cutnhntaerccecans 1,000 
Reserve .....c.ce00 pease 423 423 423 423 423 339 


Notes in circulation .... 7,905 * 468 8,446 7,436 7669 7,140 
Gover ment deposits .... 1,339 1,126 1,391 1,501 1,837 ve 
Bankers’ deposits........ 5,060 4,597 4,612 4,748 6,111 5,547 


Ratio of cash reserves 
to liabilities to public.. | 508% 496% 51°5% 514%; 504% 523% 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 








| Nov. 11, | Nov. 4@ | Oct. 28, | Oct. 21, } Oct. 14, ; Nov. 12, 
ASSETS. 1927. 1927. 1927. 1927. 1927. 1926. 
Total securities ....| 20,5443 | 20,59,62 | 20,57,22 | 20,75,36 | 21,14,21 | 202441 
Biivbs 04000 dacs 11 53,65 | 11,5154 11,64,11 | 11,13,24 | 10,9262 | 12,1893 
Cash credits........ 22.57,02 41 22,4861 | 22 35,74 21,00,23 
Inland bills ........ 6,41,56 6,24,64 6,23,50 5,91,70 §,15,15 
Foreign bills........ 35,47 36,95 40,04 3161 30,18 20,18 
Dead stock ........ 15 2,80,31 2,80,53 2,£0.14 2,79,99 2,77,60 
Bal.with other banks 3.62 4,66 3,74 20,88 28,87 5,76 
oS re eee 69,97 | 26,7016 | 28, 28,50,06 | 28,58,67 | 39,69,32 
Capital pad ap. 5,6250| 56250} 56250| 562,50) 562,50} 5,62,50 
apital p:id up .... 
Reserve ............ 5,07,50 5,07,50 5,07,50 507,50 §,07 4,92,50 
Total Jeposite...... 77,82,25 | 79,68,84 | 81,17,30 | 80,39,56 | 81,54,14 | 90,21,09 
The above includes— £ £ & £ £ F 
Deposits in Lond’n 896 944 837 1,005 1,087 913 
Adv’nces in L’nd’n 888 942 886 939 948 997 
Cash, &c., at other 
Banks in London 37? 














BANK OF FRANGE.—In francs (000's omitted). 
tie” 24,) Dec. 9, | Position 


| Dec. 8, | Dec. 1, 
| 1927. 1927. 1926. |May 28,1914 


ASSETs. | 
Gold coin and bullion ....| 5,544,829 | 5,544,829 | 5,544 829 
Of which held abroad....| 1,401.549 | 1,401,549 | 1,401.519 
A2945 | 342,943 342.939 














Silver coin and bullion.... 349,716 632, 
Discoun:s and advances ..| 3.148,525 | 3,785,965 | 3,482,227 2,327,775 
Advances to the State ....)/25,C00,000 '25,250,000 /24,450,000 ee 
Dives "©... idea a 25,511,733 [24,560,996 (24,627,661 5,137,453 os 
LiaBi.itizs, 
NN 50 nv dl cannes edeb snc 56,233,274 [54,464,985 (54,962,419 | 53,294363; 5,811,875 
Government deposits...... 34,215 45,284 | 302,072 30,493 183, 
Private deposits .......... 10,702,562 !10,221.040 |10,697,924 5,262,422 
* Includes foreign balances. 
THE REICHSBANK.—In Reichsmarks® (000’s omitted). 
Nov. 30, Nov. 2 Nov. 15, Nov. 30, 
ASSETs, 1937. 1927. 1926. 

Reichsbank shares not yet issued | 177,212 177,212 177,212 177,212 
Gold and bullion ................ 1,856,990 | 1,855,999 1,854,498 1,754,959 
Ot which deposited abroad ...... 73,044 71.931 70,096 176,627 
Reserve in for-ign currencies ....| 282,440 285,673 287,122 418,406 
Bills of exchange and cheques.... | 2,482,821 2,116,128 2,167,617 

Silver and other coin ............ 54,666 68.116 60,688 130 219 
Notes of other German banks .... 7,687 25,1 20,692 11,410 
AGVANCES .....00. cece cceeeceees 86,301 27,114 42.352 321,314 
Investments............eeceeeeees 92,080 92,089 92,080 91,108 
Other as8-t8...........sccceseseee 512,216 604,140 628,884 581,447 

LIABILITIES. 
Reduced capital............0....- 122,788 122,788 122,788 122,788 
Increase of capital (si ares not yet 
SaUed)! Ficasscccccs coecvicese 177,212 177,213 177,212 177,212 

NOD 4a 4c cdedle once cceedeesccees 243,393 237,085 
Notes in circulaté in .............. 4,181,252 3,787,413 3,371,476 
Other daily maturing obligations .| 484,618 167,176 643,664 528 00 
Other liavilities .................- 343,150 337,841 356,675 332,517 





* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is caicu ated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 








Dec. 1, | Nov. 24, | Nov. 17,] Nov. Dee. 2, 28, 
. | 1997, tea’ | 1906. mle 


Coi and a oil . (b) 
na sliver 
ion) .... 4 1 232,650 
see saa | amas | *aege| ees | ems] ees 
IABILITIES. 
Notes in cironlatio. 74 | 1,974,888 1,998,912 | 1,768,704 | 934,150 
Gaanent sone rin 86,283 wa arr ee | "308897 | 112195 









(b) In thousand francs. 
BANK OF NORWAY.—In kroner (000's omitted). 


AssEts, . . . 4 
Coin and bullion—Gold...... 147.430 147,230 | 147,231} 147,227 
bills poo taniiussbesss saanes 40,522 41,953 36,987 65,733 38,533 
ernment securities ........ 30,354 36,540 26 648 28, 10 8,816 
Discounts and loans ..,.....| 255,556 | 252,969} 255,010/ 474,749 76,911 
Notes in circulation ........} 318029 | 312,010) 31343% | 321,080; 113,404 
Deposits at sight..........+-| 101,448 | 100,575 94,194 | 327,908 1,188 
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NETHERLANDS BANK.—In florins (000's omitted). 


NATIONAL BANK .OF HUNGARY.—In 
ited), Hungarian Pengs (009, 







ASSETS. 
oe | itechégnbelannn Ye3092 Metal reserve— 
, epele amcaueens Gold coin and bullion ......cccccess 
mo and atvennee, 153,504 Drafts and notes ....cccecesseccccces 1} 
Lian Silver coin and bullion POceceresecsecse 8 0 802 2 a 
Notes incirculation| 823929 | 811.635 806,687 316,632 | Inl-nd bills, warrants and securities .. = 
Deposits set eeeeee 62,805 67,440 17.426 5,016 Advances to the Treasury @ececceseses 114,719 ll 
LiaBILITIES. we ea 
SWISS NATIONAL BANK.—In francs (000's omitted). Sones in civeulntion essasecnsssesereee sees | 0s Wns 
peers’ | NO¥:3 | Nov. 25, | Nov. 15, ) Nov. 7, | Nov. 3, | Position Nov Nov. 25, | Nov. 15, ov. 7, | Nov. 30, wrod tion Ourrent accounts, te, &c. ..... 286.284, pil 
SSETS. . 1927. 1927. 1927. 1926. \ 
one. wees} 450,868} 450935] 451085| 461,427| 443,128 | 171,175 *Caloulated at pre-war pase of ae 
a ae 64.661 65,240 64.614 62.782 75.801 18,350 


Assets & advances; 291,938 | 290,301 | 290,954 302900 | 327,592 103,000 
LiaBIu ities. 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted) 



















Notes in eirculatn a 808,061 | 835,310 | 807,726 275,925 ov. 19 ov. 12, ov. N 
Deposits ........ Teves | isee67 | lonmaa | ‘97517 | 38780 Assets, 1927." 1927. 1927 sy et 196 ta 
ee ee ee Cy eRe eee ae Belin oanssasvicnaves ty are aa | Trees | 
Ver, KC. ...se0-ee ’ t 
_ —F Nov. ~15, Nov. 13, tion. | Otheradvances ....| 13,590,304 | 13,512,765 | 13,343,504 | 11,229,536 | 6,037,439 
on 1927. | 1927. | 1927. | 1927. = borl baoy 1a Notes in cireulation..|_°%1,0301335 21,034,989 | 21,019.010 | 20.976,117 | 
Silver pecertarsoepeanhand 196,600 | 196,300 | 200,300 | 200,100 { 458 Path Deposits .......... 1 10 359.662 | 10,273,841 | 10,123.19) | — 9'181'923 | ee 
mother investment’, | 175,000 | 173,600 |177,900 |184,000 | 142,155 17,567 ea 
other investments...... 5 
Lrasruiries.. wn | NATIONAL BANK OF BULGARIA.—In levs (00's omitted), 
Notes in circulation...... 318,000 | 316,600 319.600 | 323,600 nyt 109,498 Se Mihi te ii ga 
Deposits and bills payable | 63,820 | 66,300 | 68,900 | 70,300 11,250 Nov. 23, | Nov. 15,| Nov.7, | Oct 23, | Octi5, 
ae sane. 1927. 1927. 1927. 1927. 1927, 
BANK OF SWEDEN.—In kronor (000's omitted). Belances brosd. an mie pes a 1,437,250 | 1,434,742 | 1,432,65 
Dec. 3, Nov. 26 Nov. 19, Dec. 4 currencies .. erecess 77} 571,074} 563,557 4 
ASsETs. 1927, 1927. . 1927. 1926. : Discounts and advances seeeee| 1,361,382 | 1,391,224 | 1,019,917 | 1411, 68 wan 
UAE. ckcctoss  sacieanieeen 230,642 230,725 Bd —— Advances > ee cones) 4,514,474 | 4,514,474 | 4,514,474 | 4,516,414 | 4,516,414 
Government securities — — 11,032 11,062 TAB 
Foreign 71,854 71,854 71,854 34,300 Capital paid in ........ssecces| 473,896 | 473,896 | 473,89 473,896 | 473.8% 
Other Swedish bonds quoted oO} ree -eeewece Cecessseseseore 1,66 6 1,117,107 1,109,344 1,106,188 1,106,998 
foreign bourses .............. 1,036 1,082 1,082 1,300 Sight Bank notes + ages ssecere pit oy Taso3s He t a nae 
Bills payable in Sweden ........ 121,540 80,377 84,502 171,886 MDILIGICS. .. 26 coccceeee| 1,362,68 F , 132,241 
ee joes | 111523 | 111,884 73729 | Deposits ................... vee} 1,455,793 | 1,459,233 | 1,345,532 | 1.535.406 | 159723 
Balance abroad.................- 59,240 47,517 42,573 65,587 i 4 
Advances made on government 
securities and bonds ........ 64,003 42,473 44,717 73,040 BANK OF LATYIA.—tn lats (gold francs) (000's omitted), 
IABILITIES. 
Notes in circulation ........ sing 510,533 475,345 477,108 492,485 Nov. 30, a — Nov. 16, Nov. 9, ; Dec. 1, | Nov.2, 
‘Government deposits ............ 126,602 76,773 76, 366 115,295 AssETs. 1937. 1927 | 1927. 1926. | 1:22 
Private deposits ........ ....... 6,310 18,098 19,012 6,832 a — and coins .. _—_ aksro | 2 oso “_ a 12,933 
eeeeeceeeeeee | 3 ee 
This return is given in greater detail than hitherto. It should, however, be cepemtng abroad ...... a 49,424 49,128 | 49.111 | 49,130 | 27849 | 22,466 
noted that the sum of the items “‘ Bills payable in Sweden" and “ Advances made | Tr as. notes & sm. change 8,798 Q71L | 10513) 871} 8862) 3,085 


on Government Securities and Bonds " is substantially less than the figure 
previously given under the heading “* Discounts and loans,’’ owing to the exclusion 
of advances and cash credits which are not availabie as cover for the note issue. 


Short term bil s . 74.224 | 72,799 | 72,679; 172,333; 70373| 663 
Loans against securities .| 50,987 62,258 | 52,631 | 53.098; 54832) 2912 
Other assets........ esccee| 14,578 | 14,640; 16,181 | 16336 { 10,747; 1,38 


1E8, 
Notes in circulation ......| 34,033 | 32,421 | 31,665 | 32234] 30540; 40% 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted). Capital paid up “s"| da’sag | la'ses | 14'sus | 14,385 | 13447! som 








wes, Re Ocs a Sept. 30,| Aug. 31, wa za aM ——— ehyene dedewsspacel ee 2,612 — 2,612 2.237 | 
ASSETS. 1927 feat. ‘e217. 914 eae spaneiiiiins 2,500 2,500 2,500 2,500 . 
Coin and bullion .. 182,056 182,100 | 182,099 | 182,185 Deposits.......... eoveseee| 10,187] 10,179 | 110 11,748 | 12,785 6 
(Loans & discounts} 189,816 | 192,846 | 181,827 194,225 aT sa in Current accounts ........| 50,158 | 49,849 | on 50,799 | 42531 | 169% 
Debtors abroad ..| 70,279 79,301 73,424 63,108 25.402 Governme:t accounts ....| 92,967 | 93,613 a 95.280 | 75,649) 16677 
Becurities .. ..... 5,386 5,234 5,262 5,280 4,733 Other liabilities ........ ++! 18,676 | 20,435 is's0t 17,568 18872] 305! 
Circulation..... oman 365,159 | 351,447 | 343,409 377,767] 157,266 
OD -sthnbihe os 18,923 | 19,508! 19,169 | 26,918 6,696 BARE OF LITHUANIA.—1n It. (000’s omitted). 
BANK OF , . Nov. 30, | Nov. 15, | Oct. 5l, Oot, 15, Sept-0, Nee 
a SPAIN.—In pesetas (000's omitted) os ve os = 
’ ov. ov. » . Position | Gold .......sscccecseses-| 32579 | 32575 3572 52.368 2.358 S1SH 
AsszTs, ‘isa. 1937. 1927. 1927. 1926. May 20,1918 ee 4678 4,684 4.739 | 4,797{ 4,873) 522 
Gold....... ceseees| 2603317 2,605,324 | 2,603,230 | 2,603.192 | 2,556,572 1,775 | State Treasury coins . 1,891 1,879 1, 26| 1,942; 191 
Silver ............| 685,026 684,536 | 679,942 | 675,733 | 674,190 | 728,600 | Foreign currency ........ 49,100 | 47.005 | 41,711 | 39,204} 38.360) Sm 
te) 1,852,848 1,782,299 | 1,809,076 | 1,837, 09 | 2,466,995 | 80,725 | Discount and credit ....| 73,176 | 69,227 64,990 | 62,884 | 49,27 
ven 60 esoen 150,000 | 150,000 | 150000) 150,000 | 150,000 | 150,000 | Capital...... vesecceceeee| 22,000 13000 12,000 om anne a 
LiaBILitigs. } Reserve. ......0.e0 1,000 
Circulation ...... 4,147,334 4,129,333 | 4,157063 | 4,212,897 | 4,321,785 | 901,550 s in tion 1 90,916 | 88,466 | Sif 
Deposits.......... 1,005,209 1,042,498 | 1,025,007 | 1,0 6.259 | 963,347 | _ 477,500 ———s — BreAT bees | 49,335 ae 






* Inclading 92 million pesetas lent to the State. 


a 000’ itted). 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). BANK OF DANZIG.—In Dantzig gulden (000's om: 





Oct ; 30,/Se \t. 15.|Nov. # 
iets '‘pontren “= | a | TE Bae War | asene'| teat '| sat. | 1997. et | aKa 
etal reserve— 1927. 1927. 9; 2,24 

Gold in coin, ete. .. mas wo 84.405 4585 | 48.320 Coin and bein 2356 | 2658) 2281 | 258 7 

Bills ected ist. en mises oan eit eae mae sey rag ass | 2649| 2,274] 2,573 | 2,236{ 2598) 2% 

Advances to Treasury} 173.264| asaet| 17sue4| 17Sa04| TBATA rune # ae 17,043 | 14,735 | 18452 | 15,700 | 18077 | 14,709) IB 

ae ee Bille of of exch ange 18,376 | 18,405 | 19,744 | 18,384 | 18,9 7| 19,58) 27s 

capital ....-s.. 43,200 43,200 43,200 43,200 43.200 eee 319 140 170 ae 90 1318 

ng en ES S357 | Ge? | G67 6367 | 4552 | Foreign ox :21.| 36,338 | 37,967 | 36560 | 41,206 | 41,209 | 53001) TN 
Notes in caethniin.. 926230; 818,664 871.135 900,150 873,264 | Other ar and} 2,148| 3,762) 2420/ 1,5.9 525 | 5,085 

Deposits ............ 33614 || 108,112 78 639 14,047 LuaBILirizs, 7,500 | 1,500} 13 

7,500 
t In dollar and sterling only. Capit! paid up ::...+. :| sien ieee | srise: | seni | soils | s3es| 8 


Deposits on demand . 2,396 | 4,645) 3,977 1 2.774 | 1572 3.628 | 5 


NATIONAL BANK OF CRECHOSLOYAKIL.—In Ox, K. (00's 
BANK OF JAPAN.—In yen (000’s omitted). 


Nov. 30, | Nov. 2 . 15, 7, ° 
fee.” | “isan. | “aear'| oor” | Sean” 


















Gold and silver holdings...... | 1,058,317 | 1,058,165 | 1,058,097 | 1,058,097 | 1,034,119 ; a oe 
sestoccereen, | S83A9—0 | RA¥E859 2,142,306 | 2,140,628 | 1.788.612 | Cash and bullion... 127-741 138,461 M69 ‘is 
Discounts and advances cooee | 86648 | 93,396] 91,942) ‘101.158 Ut seeves ; 88.015 102,025 | 
Beate notes d seceee | 4,566,206 | 4,567,668 | 4,575,285 | 4,582 897 | 4,841,170 | Advances ...... 362,270 
Other anne uatige, 7777777" | bS™4988 | 1,300,731 | 1,192,308 | 1,187,561 | 1'545,998 |, Ltapmrrnes. mieLies Listes | 98 
Bank notes in circulation ....| 7,565,508 6,921,251 Govt. Gapeste oan: 
Check accoan balances ......| 1/06017 | 1532835 | L'17sss9 | “oio'ses | Caagors | Other deposite.. 
Other liabilities ..........°7"" 326.272 | (334.551 328.827 | °334,894 ted). 
HILE.—In $’s (000's omit 
WATIONAL BANK OF THE SERBS, &¢,—In dinars (000's omitted). Oe fee es re Oat a, OG) Gee 
) | Nov. . ian i’ | y9m7, | 1927, | 190C, | 59587 
As3ETs. | 1927. 1927. ‘1927, 1997. “1926. Gold athcme.. sevsevecesecere 15425 g 60,297 60,295 ant 438,36 
Gold ececeertesesecese 88,490 88,331 88.284 88,253 85 002 Gold abroad 7 425,140 423,055 434,771 33,777 91,867 
Bilis . ecceesecesceceee 1,322,456 1,307,561 1,313,806: 14.750 22 Loans to P serene 968,124 
Govt. alivances.--.::| ¢3ene%7 | 43091360 | </300,800 | A:30027S | AeTTset | Notenof (eee Sirculation| 264,899 | (952668 | 261.802 ‘| nl 
Govt. notes in | 83793 | «BASIS, 54,902 | Beas | Bly 
Hotes in circalation..| 6,702,415 | 5,643,789 | 6.770510| 6.924.154 | 5,895,514 Deposits **] 61,736 | | 61,252 | 66.001 60,05 | 63.81 
Beare credits ........| | 320,428 520,340 320,500 320,253 3653, 25 srrseceerssporesreee’| 51,437 | 53490] €60!2 | fo'cay | SO 
Deposits — 1,427,380 1,503,997 1,457,671 1,378,237 632,423 4 oe Paid-up capital..:.....c.00«.++ : 80,584 ; 80,084 (60,584 
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arket rates of discount— 
. 60 days’ bankers’ drafts... .ccocce. 
3 months’ GO cccceccccccce eoocees 

4 montbs’ GO cccccvcccccccccvcecs 

6 months’ do 


LONDON RATES. 


Discount (Treasury Bills)}— 


2 months ovee 


mon z eceseeccoce eccececesereces 

Loans—Day to ORY... ccccccccesescees 

short eereeserereeeossese ecoese eeere 
Deposit allowances: Bank 

iscount houses at cal) eecccccess 

Ad DOTICE. ..cccccccccccccccecs cece 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 





i 


Dum 








Beigrade 

Berlin ...ccccces 
Rrussele .cccce 
Bucharest ..ccce 
Budapes' eoecce 
Calcutta ......0- 
Copenhagen .... 


Belsingtors 


Kovno eeoccesecece F 


Bank Bills, 


3 Monthe,|¢ Months, 


6 Months, 





OVERSEAS SANK RATES. 


Changed. 


- Oct, 12, 1927 
- June 7, 1927 


June 23, 1922 
Oct. 5, 1927 
Sept. ¢ 1990 
Ang. 26, 1936 
Dec. 927 


July 28, 1926 


Mar, 23, 1923 


for the public, 
oe ae ____- 
SOR A a 






, Mae American Exchange Irving Trust Com 
ollowing money and exchange rates in New 

.17, Nov.23, Dee 
Des Natl Noa get.” teat 


Qall money. .......... cesses 
Tie money (90 days’ azixted call) 


- 


ae en AE 


Commer ears wags 


F 


. 
oe 
o« 
oe 
oe 
ee 
ee 
ee 
ee 
ee 
oo 


- Aug, 4,1927 .. 


3 


ht 
OIAAAHAD STIS 


so 


Oslo...ccccccece 
Pa 


DB ccccccvcce 


Pretoria. ......+ 
Reval @eeccccccce 


Sofia 
Stockholm .... 
Swiss Bank 
Tokio ......000« 
Vienn 


Warsaw eeccccce Ma 


Trish. ..cccccccce 
Central Bank of Chile.—Discount rate for member banks, 73%; discount rate 


TITAN Ue! UL ee 





| Usance 


i 


| Par. Dec. 10, 





1 


926. 
Cable | 4 4° 842-4 4°88 
Cable ES +f 4°87 
124- 






T.T, 1 

T.T. | 2043 | 20° 20° 
T.T. | 12107 | 12°1 12-073 
T.T. | 3°00 | 34: 4 
T.T 

T.T. 

T.T 

T.T, 

T.T. 

T.T. 

T.T. 

T,T. 

T.T, 

T.T. 

T 


% 









] 
3 Monthe./4 Months.'6 Months 


13,1987 .. 8 
ae 53 


Dec. 9, 
| ete 


— aig 





cable the 


~ 
PONT OMATONS 


Dec, 3.... 


New York on— | Level be 1937, 
60 4835 | 48361 
eeesecee +78 

Gabler c:2ss3} Dollars tor 4} 48666 ‘ati 408 | 48835 

Cheques ...... 4 487 48787 
Paris ......cheques for 1 frano 1930 | 393 | 393 3935 
Brussels ...00- « for 1 Belga 1390 | 1391 1335 [13975 
Switzerland .. y for 1 frane 1930 | 1932 1938 {1938 {19313 
—_ CN eevcees w for 1 lire 19 4x4 54460 | 54325 

esecccoe 8 for 1 mark 1. 2377 23°865 23°88 
Vienna ...ccces for Austrn. shig.| 1407 | 14125 l¢4ll {1411 1410 
Madrid ...... a for 1 peseta 1930 (15°18 1690 |164 1652 
Amsterdam .. ,, for 1 guilder | 40195 | 39965 | 40345 140375 [40407 
oe =} for l kroner | 26°801/2530 | 2658 |2659 |26605 
eeeeeee eee oe ¥ 

Stockholm .... 4, 26°94 | 26975 | 26995 
ess occece & te eo a = 12775 | 1325 | 1°35 = 
Mon eves ot Can. m. 5 
Yokohama .... ,; for 1 49°00 HAE Es Be 
Hong Kong.... ,,; |Cente for Teeny 8! ve 47355 | 49°875 | 50 50 
Shanghai .... for] Shng. oe 58°75 6325 (6375 /|63°75 
Caloutta ...... 45 for 1 rupee «- | 35°89 3643 | 3660 | 36°70 
Buenos Aires.. pesos for $100 | 10365 10810 | 10340 | 103°35 /103°35 
Rio de J: w» |Cents for 1 milreis 32°42 [11°55 1190 |11°88 | 12°90 
Vv » (Cents for 1 peso 12-166 | 12125 1225 11325 | 1225 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa, 
From ee 1 From September 12, 
1927. % 1927. 


London on South Africa, | South Africa on London. 
Buying. | Belling. Buying. | Belling, 





SS vansces adcenme iaweee os dis. (par to} % pm. prem, 
Demand eeeeseeeeeseesese 1 dis, ae , to 

30 days eeeeeeescecercoe 1 my 

60 days @eevecccoserces eee 

GO ARYS ..cc.ccccccccecs 

120 days ....cccerccceees ee 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 





Meth 
Country, | = la Vatue| Usance. | 1937. | Rate, 

Gcuador @eeeseveceee Sucres to & ...... 24°33 Sight London) Nov. 8 4S 
Venezuela .......... Bolivaresto & ..| 25°25 ” Nov 1+] 2530 
Colombia (Bogota) ..|Pesor to £20......| 100 os Nov. 21} 9950 
Nicaragua .......... Corfobas to &....| 48665 ” Dec. 6} 492 
San Salvador........|\Colonesto # ....| $73 0 Oct, 21; 960: 
Costa Rica ......... Colones to £ ....| 10°45 * Oct. 6| 194% 
Bolivia .......ccee0 8. Bohviano}| 19°20 days Oct. 28| 18 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. ~ 


London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Belling. 
Aus- New | Aus- New | Aus- New Aus- | New 
tralia. | Zeal’nd| tralia. | Zeal’nd Zeal’nd| tralia. | Zeal’nd 











i | 


tralia. 
a) 
98 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


3 sterling equals 944-7 tchervontsi. 
1 tohervonets = 10 gold roubles. £1 sterling = 9°46 gold roubles 





INDIA COUNCIL REMITTANCES, 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1st to 
December 3, 1927, were as follows :— 


£& 
Purchase of sterling in India ........ CSR eedoeeaecee «+» 16,465,000: 
Transfers from the paper currency reserve in England 
the Treasury account of the Secretary of State for 
India in CREE ok. CKSK8 6b cdc cbddae dd diode ccubeaed 5,574,000: 


22,039,000 
GOLD AND SILYER PRICES. 








ETL TD 


NE ead ne aaa a ee ee oe 
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BULLION. 


The following statistics of imports and exports of gold for 
week ended December 7, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 








Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland 
from— & To— 
Netherlands... .........s00. 3,250 || Denmark .. eecceccocece 
British West Africa ........ 24,13 || P DE  codactdnsebeesanrsns 
ish South Africa........ 31,242 || Germany .....ccccccccccees 
Other countries .........0 2,331 || Netherlands ...........see+- 
BOS caccodescccccccesess 
Switzerland ..........se.0-- 
Austria ...cccccccesccocccces 
| ae shbcaGhbde végéacntn 
British BmGte ccccccnccccese 
Straits Settlements 

Other countries ............ 
Total declared value of}/——— Total declared value o 
nbs Sibtkodecohival 60,959 exports ...... .....s0.- 








GOLD MOYEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 








1927. ARRIVALS, £ | _ 1927. WITHDRAWALS, £ 
GE: © vocvtutcccocaddswecksine SE 1 DOG, & uccoccccccsccccesccocccs nil 
mp . BB ceensesnccnsnsctnsdbesie BE |g Bev ccvccccccces bars sold 79,000 
° U cccbobivetdcbvecsosccess nil ly eeecesesecces Oars SOld 21,000 
| India .......... . sovs 5,000 
O vcvevdssmeseren © BHD |g B ccccccccccccces bars sold 19,000 
9 *South Africa sovs 500,000 @  Deccccccccccvcces bars sold 14,000 
Dated occ cccccsessvccocncccs 500,000 | Total ..... Soccccccococccsce 148,000 


Net arrivals, £352,000. 
* Released from set aside. 

Messrs. Samuel Montagu and Co. write on December 7th 
as follows :— 

GOLD. 

During the week under review £112,000 has been with- 
drawn from the Bank, increasing the net efflux this year to 
42,579,000, and since the resumption of an effective gold 
standard to £7,903,000, as set out in the daily bulletins at 
the Bank. 

SILYER. 


The market has been steady during the week, though more 
from smaller offerings than any other reason. Bear covering 
has been the main support. Spot supplies are improving, and 
the difference between cash and two months’ delivery has been 
reduced to 3d. America the last few days has been selling 
freely for shipment; on the arrival of these purchases stocks 
here will be considerably increased. The following were the 
United Kingdom imports and exports of silver registered in 
the week ended the 3oth ult. :—Imports, U.S.A., £125,581; 
other countries, £6,102; total, £131,683. Exports: Germany, 
£27,650; Egypt, £14,966; Iraq, £100,000; British India, 
£84,393; other countries, £3,700; total, £230,709. 

Inpian CURRENCY RETURNS. 


(In Lacs of Rupees.) 

Nov. 15. Nov. 22. Nov 30. 
Notes in circulation ...c.cceoeee Li ee 18,207 .. 18,155 
Silver c in and bullionin India .. 11,445 .. 11,406 .. 11,350 
Silver coin and bullion out of India i ee - we aa 
Gold coin and bullion in India .. 2976 .. 2,976 .. 2,976 
Gold coin and bullion out of India oe ee om ee on 
Securities (Indian Government) .. 3,696 .. 3,689 .. 3,689 
Securities (British Government).. 129 .. 136... 140 

No silver coinage was reported during the week ended the 


30th ult. The stock in Shanghai on the 3rd inst. consisted of 
about 52,600,000 ounces in sycee, 71,300,000 dollars and 7,340 
silver bars, as compared with about 54,800,000 ounces in sycee, 
70,600,000 dollars and 5,420 silver bars on the 26th ult. 


NOTICES. 


Mr F. E. King, assistant manager at the head office in 
London of the Standard Bank of South Africa, Limited, is 
shortly proceeding to Cape Town to take up the appointment 
of assistant general manager. Mr R. Gibson, of the New York 
agency, succeeds Mr King as assistant manager in London. 

Barclays Bank Limited have o a new sub-branch at 
Tollesby buildings, Linthorpe, iddlesbrough, under the 

‘management of Mr F. P. R. Heeley, who is also manager of 
Middlesbrough branch. 

The directors of the Bank of Liverpool and Martins, 
Limited, announce the opening of a branch in Conway road, 
Colwyn Bay, under the management of Mr H. R. Stone, and 
a branch at 40 High street, Maidstone, under the manage- 
ment of Mr W. H. Kinghorn. 

Mr Richard Durant Trotter, chairman of the Provincial 
Bank of Ireland, Limited, has joined 
National Bank of New Zealand, Limited, 


st 205 Old Onk road, Acton, under the 
during the usual business hours. 


the board of the 


Westminster Bank announces the opening of a new branch 


management of M 
Palmer, of Acton Park. The branch will open daily 
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An agency of the Commonwealth Bank of A 


opened at 25 Pine street, New York City, 


ber 12th. 





on Monday, Dece 





ustralia Will be 
™m- 


ANALYSIS OF BALANCE-SHEETS. 








CARRERAS, LIMITED. 




















October 31, 1927. 
LIABILITIES, Compared ASSET: 
with Oct. S Compare 
Amanat. 31, an Amount, 3}, -_ 
Ord. shares (£) .. 240000... .. | Cash ............ 4 : 
ao nt. ED.» — «+ + 300,000] Debtors (less re- STO4L 4. + 15858 
cum. pref. ee 6 SCTVE)......00.4 906 164 .. 
6% cum. “ A’”’ prf. Stock ..... .... 1,637,141 .. ; = 
ne sseaiprerons 50,000 .. ee pacootments in ’ 
cum. ”* prf. allied cos. .... 5,683 ., 

i cicatadecane 200,000... .. Otherinvestm’nts 8,075 .. — “4% 
Unclaimed divs... 402 .. + 113} Properties ...... 509,822 .. + 241.509 
Creditors (includ. ‘ Sundry payments 7,913..— bj 

bills payable & Goodwill, trade 

reser. for taxes) 736,541 .. + 204,406] marks, and 
Reserve fund .... “re es patents ........ 203,712 ..— 4% 
Profit and loss .. 1,538,603 .. + 387,454 

Total ........ 3,775,551 .. + 891,973 Total ........ 3,775,551 .. + 891,973 
P. AND 0. STEAM NAVIGATION. 
September 30, 1927. 
LIABILITIES, Compared ASSETS, Compared 
with Sept. with Sept. 
er ame 3, _ ——— 30, 1926, 
Prefd. stock .... 3,040,000 .. és Steamers, tugs, 
Def. stock ...... 3,592,518 .. ee and launches 17,665697 .. — 370,141 
54% deb. stock .. 1,487,560 .. os Coal: Naval and 
54% deb. stock .. 3,500,000 .. victualling 
Int.accrued .... 77,00.. stores ........ 1288 4. + 32,38 
5% deb. —_ «+ 3,500,000 .. Freehold & other 

nt. accru «+» 70,000... property ...... 1,005,561 ., 
Reserve ........ 1,607,950 .. “» Sundry {iad , + 
Contingency fund 1,000,000 .. om ments, cash, & 

Insurance fund.. 3,282,428 .. — 45.795; debts owing to 
Provident fund .. 350,000 .. ses company ...... 7,487,017 .. —2,197,652 
Redemption fund Reserve for re- 

deb. stock .... 1,256,868 .. + 288,422 demption of 
Profit - sharing deb. stk. invest- 

scheme........ 573,358 .. + 278,611) ment account... 1,256,868 .. + 28842 
Sundry balances 3,961,796 .. —2,724,531 
Profitand loss .. 373,953 .. — 14,829 

Total........ 27,675,431 .. —2,218,122 Total........ 27,673,431 .. —2,218,122 


WEARDALE STEEL, COAL AND COKE COMPANY, LIMITED. 


September 30, 1927. 


LIABILITIES. Compared 
with Sept. 
Amount. 20, 1926. 
6% cum. pref. ord. £ & 


4% deb. stock .... 287,302 .. 


Int. accrued...... 


788 
Reserve account.. 755,000 


Reserve for work- 
men’s compen- 
sation.......... 


Total ........ 1,919,135 .. + 2,956 


500,000 .. . Properties 


’ 





ASSETS, 


Expenditure on 


Compared 

with Sept. 

sane. 30, 1926. 
945,067 .. + 43,356 
42,298 .. — 3,56 
747,339 .. + 10 
25,820 ,. — 101,06 
57,331 .. + 455% 
95,640 .. + 18,70 
5,638 ..— 


houses ........ 
es as Investments .. 

ee + 20,000] Cash ............ 

Debtors.......... 

Stocks .......... 

ee *— Short rents ...... 
65,823 .. — 1,882 
79,594 .. — 15,162 

Total ........ 


1,919133 .. + 398 


SOUTH DURHAM STEEL AND IRON COMPANY, LIMITED. 


September 30, 1927. 








LIABILITIES, Compared ASSETS, Compared 
with Sept. a 
Amount. JH, 1926. aa. ae 
& & 
6 . prf. shrs. 000 .. as Capital expendi- 
ee payed 5 es ime + RRR EES 1,925,152 .. — : aa 
44% deb. stock .. 300,000 .. a Stocks .........- 393,519 .. + 15388 
Interest accrued 2,700 .. as Debtors.......-+- 243,346 .. + aM 
Reserve accounts 1,345,000 .. — 100,783| Cash ........ eeee 1,452 .. — 186789 
Creditors ........ 233,349 .. + 154,437| Govmt. securities 107,221 .. — 
Profit and loss .. 159,641... — 1,955| Otherinvestm nts 20,000 * 
Total ........ 2,690,690 .. + 51699]  ‘Total........ 2,690,690 .. + 5168 
CARGO FLEET IRON COMPANY, LIMITED. 
September 30, 1927. 
LIABILITIES. Compared ETS. vine 
Amount, “2 Amount a 
shares ....... 1,000,000 .. és Cap. expenditure. 1,913,586 .. — 
44% debs. ........ 196,500 .. — 12,500 BOER canenenaec 315,263 .- + io 
ut, accrued...... 2,211 ..— 140} Debtors......-.-- 247,998 .. + 68 
6% debs. ........ 496,500... .. eagle 39,707 .. 
Int. <a oc teee 7,448 .. “a oo uaa eet at _ 0 
Gen: reserves. 250,000 .. + 100,000 Cs) ea . 
ca dediih 300,981 .. — 19,107| Cash (trustees for = 
Sein for re- i ois deb, holders) .. 12,930 -- 20,206 
&o. .... win 
ouatilinn ee wane so = 389 on eam 
Total .....006 2,529,484 ee + 68,644 Total ..cccess 2,529,484 aad + 
IND, COOPE, AND CO., LIMITED. 
September 30, 1927. Compared 
with +. BR, 
Amount. 30, snes £ 
é 1.936601 .. + 6158 
Ord, shares ...... 874,094 .. + 174,720 | Properties, &o. .. bi 2.4 °° 10 
Geb. sock... 510000:. .. | Mixtures .......- 227,008 -. — 94 
SH deb. stock... MDa. Sundry debtors .. 2” ie 
Sundry oreditors.. Sorasa 2. — 49,767 | 4%Cons.La,at cost + 4.6% 
Beer duty........ 226,864 1. — 70,457 investmts.. Tris .. + ae 
General reserve TOSSES .. + 255058 | Oo. sponse 1 me. + om 
Deb. red. fund 150,000 .. + Stocks... v..-+- 9 ieeg |) + 
: Goodwill eoveeers —— 
ee a 4,980 + 31637 


eet tl ee OM Hoon OM EBA eee eae 









BS 


0,141 


8,921 
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AMALGAMATED COTTON MILLS TRUST. 





October 31, 1927, 
ITIES. Compared 
LIABIL er ASSETS. Compared 
Amount. 31, 1936. Amount, 31, 1926. 
£ & Investmentsin £ & 
pref. chenet ee 800,000 .. ' cotton mills - ue 
0 > au eis ; 4,650,000 a ep Other investments ~e 
TORN .ces coscecce 123,327 .. + 3,327; (at book value) 78,241... =. 
‘Sundry loans ....« 579,249 .. + 16,767; Loans and accrued 
sundry creditors.. 32,195 .. + 3,903) interest ...... 180,646 .. — 5,663 
Bank overdraft .. 259,711 .. — 75,191| Sundry debtors.... a 6 
Profit and loss .... 29,320 .. — 43,672 
Total. .cccccese 8,244,480 .. — 49,194 Total.......... 8,244,480 .. — 49,194 
————ess 








Balaghat 


am and 









‘Luipaard 


Doregusa 


Rezende 
Bt John d 
Shamva 


‘Blackwater 


hampion Reef............ 
hosen Syndicate.......... 
Frontino and Bolivia...... 
m (Rhodesia) .......... 


Lydenburg Platinum .. 


00g , 
nverwacht Platinum ... 


4 Consolidated .... 


Associated Gold ......00. 


Motor ...cese.- 


..)) ee 


eter eereecens 
Steen ee ee eres seeee 
tee eere seers eeeee 


lel Rey ...ccceees 


#8  @eeeeerceceses 





Anglo-Nigerian.......... 


Aramayo 


* 


Pee ererereseeseees 





steerer eerecerees 


eeeceseoe 


Ocerccesees 
Ceeeceseerecceceres 
fe eerereseceosers 
Serer eneeseseoee 


e 
Keffi Consolidated ........ 
Krama 









t Pul 


Peer eererseserses 
eevces 


Stet eeececeseses 


~ Ste ereeeeesseece 


fete eeeesese 


Peer eee ereeseces 


Set ee esesesesesees 





eeeeeert eeeseese 


Boulder Perseverance .... 


SliEs usussepsssssesses 


MINING OUTPUT STATISTICS FOR NOVEMBER, 1927. 










143] Concentrates. 
345 | and 140,000 ozs silver. 


7 
31 
29 | Est. value, £4,343. 
R Concentrates. 
51 | Black tin; amount realised, £7,300. 


Est. value, £10,875 ; est. cost, £3,535. 
Est. value, £8,050 ; est. cost, £1,957. 


Est. value, £20,066, 


Est. value, £2,275; est. cost, £1,190. 
Est. value, £21,531; est. cost, £9,738. 


Valued at £29,900; est. gross profit, £23, 900. 


Black tin, 5 tons alluvial. 

Est. value, £480; est. cost, £233. 

85 pikuls. 

Est. value, £5,775; est. cost, £1,760. 


Est valuc, £1,610; est. cost, £950. 
Est. profit, £6,000. 







eo 
~ 
wa 


33 


Concentrates. 

Est. value, £3,543; est. cost, £1,633. 
Valued at £11,000; gross profit, £8,500. 
Est. value, £9,895 ; est. cost, £3,220. 
Est. value, £5,460 ; est. cost, £2,405. 


Concentrates; est. value, £2,360. 


- 


Sold during week ended Dec. 3rd. 


Coal sales ; and 14,366 tons coke sales. 


764 carats. 
carats, realising £6,371. 
1,010 carats. 
4,000 carats. 
| Copper oxide equal to 411 tons refined 
Consaatiaten containing 4s tous 
at copper. 
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Burma Corporation, Lrirep Competent in India).—. the month of 
November 34,513 tons of ore were mined, including 2,216 tons of le ore. 
29,500 tons of ore were milled in the treatment plant, producing tons of 


leady concentrates. 14,807 tons of lead-bearing material, neers 3,005 tons of 
high grade ore, were smelted in the biast furnaces, producing 6, tons cf hard 
lead for treatment in the refinery. Refinery products were 6.107 tons refined lead 
and 586,624 ozs refined silver. Zinc plant produced 4,905 tons zinc concentrates, 
assa 12°87 ozs. silver, 7°59 per cent. lead and 48°96 per cent. zinc. In addition 
to the above 1,100 tons copper matte were produced from the treatment of accumu- 
lated emelter by-products and 6,594 tons copper ore. 96 tons of refined anti- 
monial lead were also uced. 

NortH BroxEn HILL.—For November 37.957 tons of crude ore were treated, 
assaying 13°5 cent. lead, 7°9 ozs of silver Be ton and 106 per cent. zinc, 
producing 7,190 tons lead concentrates, assaying 64°2 per cent. lead, 32°6 ozs silver 
per ton and 81 ps cent, zinc; also 6,545 tons sinc concentrates averaging 474 
per cent. zinc, 5 cent. lead and 6°3 ozs silver ton. 7,466 tons of =e 
slimes were treated, assaying 10°9 per cent. lead, ozs silver per ton and 15 

cent. zinc, producing 1,100 tons lead concentrates, assaying §84 per cent. 
ead, 42°8 ozs silver per ton and 13:1 per cent. zine; also 2,060 tons zinc concen- 
trates, assaying 46°3 per cent. zinc, 5' a lead and 5°5 ozs silver per ton. 

San Francisco Mines oF MExico, < ons for November :—Ore 
treated, 23,670 tons; lead concentrates produced, 2,844 tons; zinc concentrates 
produced, 3,357 tons. Dstimated net smelter r $222,373. on expenses 
expenses, $118,677. Estimated operating fit, $103,696. ffice Note.—The 
return includes a minus adjustment of $9,024 in respect of valuation of prodacts. 





TRANSVAAL GOLD OUTPUT STATISTIOS. 











October, 1927, November, 1927. 
Name of Mine, Est. 

Ore. | Yield. | Profit, 

A W. United (10s ) ua , . 
Seeeeeseseossesesovecoes 78,000 131 ¥ 56,702 
City Ceoveseseeseseses eoooe 83,500 UD 4,501 
Consolidated Main Reef ....... 58,000 | 96,345; 21,514 
hiersies ws | Meee "eat 
East Rand Proprietary # seee 126,000 | 144,066) 1,118 
Ferreira Deep..... cccccccces eee 34,000 | 29,226) 2,004 
Geduld etary ecccceccccces 82,000 14,8 | 47,168 
Gueee ne ccccccccses eee oo 57,261 ee 

lynn’s denburg @eccccescees M 

Government Areas..........02++| 200,000 200,000 | 3 225,171 
Kleinfontein, New........++« eee] SL 49,250 | 49,0 2,392 
Ketate........cccce 83,000 | 101,945) 22,044 
sages end Chasiton eeccsees cece 15,400 3,143 
ontein B. ........+se006 67,000 | 109,910) 49,609 
Modderfontein —- Levels .... 44,200 D} 65,897 
Modderfontein eeccevecscce 60,000 79,4 J 18,067 
Modderfontein, New (£4 shs.) .. 134,000 6 184,513 
New State Areas. ..........006 oe 75,000 | 130,842; 54,053 
Nourse Mines eereccccccccscecee 60,400 78,584 9,052 
Primrose, New eeeccce eeececcosoce 12,800 14,08 1,523 
Randfontein Eistates....cccccces 201,000 GUL,U3e 25,431 
Robinson eccccce erccecece 70,006 85,972 15,096 
Rose Deep.........0.s000 ceccece 56,500 2a) 5,297 
Bimmer and Jack ......scccceee| 72,200 69,200 | 73,644) 10,041 
8 eovceccorcovessoos 69,000 1344,6:4 65,077 
Sub-. igel eeereesecesosesccoeses 19,300 26,000 86,551 44,140 
Transvaal Gold Mining Estates. 15,950 | 23,804) 3,861 
FOR BiRincc in ccovesoccssoccccecs 38,500 4 06 6,085 
von Sve Dew. eececes eeesecccece Sa 10 50) 50,420 
illage ED. occccccccceccs eccce 60,518) 1,263 
West Rand Consolidated ...... 38,700 | 36,579} 3,005 
West Springs .......... eecccece 48,700 | 73,948) 25,005 
Wistwaters-and Dee eecovescece 44,600 45,800 BON 963 
Witwaterscand 6°s) eeseee £),000 v J 3,513 
Wolhuter Seeeceeeeseseesoeoseeeeee d 30,200 ce oh 373 








Reports and Notices. 


We are informed that the Royal Exchange Assurance Corpora- 
tion has offered £9 15s a share for each of the £1 ordinary shares, . 
fully paid, of the Motor Union Insurance Company, Limited, which 
are held by the public provided that the Royal Exchange Assurance 
is satisfied with the number of shares offered. 

Mr Arthur Carr, chairman of the Associated Biscuit Manufac- 
turers, Limited, and of Peek Frean and Co., Limited, who has 
for fifty-five years past been associated with the latter company, 
is—owing to failing health and advancing years—retiring from 
the directorate of both companies at the close of the year. He is 
succeeded as chairman of the Associated Biscuit Manufacturers, 
Limited, by Mr C. Eric Palmer, the present chairman of Messrs 
Huntley and Palmers, Limited, and as chairman of Messrs Peek, 
Frean and Co., Limited, by his son, Mr Philip Carr. Mr Philip 
Carr has also been elected a vice-chairman of the Associated 
Biscuit Manufacturers, Limited, jointly with the present vice- 
chairman, Mr E. Cecil N. Palmer. 

The directors of Imperial Chemical Industries, Limited, have 
elected M. Ernest John Solvay to the board in place of Sir John 
Brunner, who resigned in the middle of October last. 


The Right Hon. Lord Stanmore, C.V.O., and Messrs James 
Thomas Phelan and Herbert Stanley Sugden, representing the 
Ship Canal Portland Cement Manufacturers, Limited, have been 
elected to the board of the Holborough Cement Company, Limited.’ 

The Metropolitan Life Insurance Company announces that: it 
has opened ‘a British office with headquarters in the Bush House, 
Aldwych, London, W.C.2. Messrs Gerald Priestman and Edwin- 
A. Tomlinson have been appointed associate sales managers for 
Great Britain. Mr Bradford Downey has been appointed associate 
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November, 2,523,000 metric quintals; exports : 

4,360,000 metric quintals; sales, sg etn an Novente, 
3,922,000 metric quintals; sales for delivery, 1928, 1 or 31st, 
quintals; forward sales, balance outstanding for oo Metric 
December 31, 1927, 1,074,000 metric quintals; stocks at N. XP to 
30th, 967,000 metric quintals (10 metric quintals — grin 


lodine movements.—Production, January-November Ps 1 ton), 
> 


manager for Great Britain, and will be in charge of the general 
office and service bureau. 

The Mexican Railway Company, Limited, announces that the 
Right Hon. Lord Ashfield, having resigned his seat on the board, 
the directors have appointed Mr Gerald Joseph Yorke to fill the 
vacancy thereby created. 


, quintals; exports, January-Novembe 988 2575 Metz 
Messrs William McGill, Ian C. A. Murray, and A. M. Mac- stocks, ne te ta ee vor a quintals; 
Taggart, all of whom have been engaged in different departments | quintals; asociacion sales, January-October, £178 — Metric 


of the business for many years, have been elected as additional 
directors of Balfour Beatty and Co., Limited. 


We are informed by Messrs Fitzpatrick, Graham and Co., of 
gsa Chancery lane, W.C. 2, that Mr E. Dunstan Dignasse has been 
admitted a partner in their firm. 


The Standard Bank of South Africa, Limited, announce num- 
bers of bonds of Salisbury (Rhodesia) 4} per cent. municipal loan 
of £100,000 drawn for redemption at par on December jist. 


BANKS. ; 

BANK OF MONTREAL.—The statement for year ended October 31, 
1927, shows the total assets have reached a new record, being 
$831,000,000, as compared with $781,000,000 the previous year. 
Liquid assets amount to $432,000,000, equal to 63.78 per cent. 
of liabilities to the public. Cash on hand is $107,000,000, equal 
to 14.28 per cent. of liabilities to the public. Current loans in 
Canada stand at $255,000,000. Call and short loans in Canada 
increased to $29,000,000, and in Great Britain and the United 
States to $151,000,000, while securities also show an increase. 
Deposits bearing interest stand at $539,000,000, and deposits not 
bearing interest at $161,000,000. Profits for the year are 
$5,299,857, as against $4,978,133 in 1926. After deduction of the 
usual dividend and bonus, also Dominion Government taxes, 
$374,167, and $350,000 reserved for bank premises, the balance 
left is $1,154,799, from which $1,000,000 has been transferred to 
rest account, which now stands at $30,916,700. Premises account 
has been reduced by $250,000 during the year. 


COMMERCIAL BANK OF SCOTLAND, LIMITED.—After providing 
for rebate of discount and interest, and for all bad and doubtful 
debts, the net profit for the year ended October 31, 1927, amounts 
to £335,126; add balance of profit from last year, £76,843, together 
£411,909. Dividends on ‘“‘A” and ‘‘B”’ shares at 16 and 10 
per cent. respectively absorbed £200,000. To be added to the 
reserve fund, £50,000; to be credited to officers’ retiring allow- 
ances fund, £30,000; to be applied in reduction of the cost of 
the bank’s properties £50,000; to be carried forward to next year’s 
account, 1,969. The investments of the bank stand in balance- 
sheet at less than market prices ruling at date of balance. 


IONIAN BANK, LIMITED.—The report for year ended August 31 
1927, shows a net profit of £61,080, against £65,059 in preceding 
year. The ordinary dividend and bonus is unchanged at 8 per 
<cent., free of income-tax. The sum of £15,000 is transferred 
to reserve fund, making total reserve fund £250,000. The carry 
forward is reduced from £15,252 to £13,331. The directors 
report that the bank’s business has continued to show a satis- 
factory expansion. The investments of the bank stand on the 
books at figures below the actual market value. 


NATIONAL BANK OF SCOTLAND, LIMITED.—After providing for 
all bad and doubtful debts, rebate, interest, &c., the net profits 
for the year ended November 1, 1927, amount to £286,060, to which 
there falls to be added the balance brought forward from last 
year, £68,198, making £354,258. Dividend of 16 per cent. ab- 
sorbed £140,800. The following other allocations are made :—To 
reserve fund, £50,000; to heritable property account, £30,000; 
to trustees for officers’ pension scheme, £60,000; to staff widows’ 
fund, £51000 ; to carry’ forward to next year, £68,458; making 
£354,258. The dividend will be paid to the proprietors in 
‘equal parts on ey roth and July soth next. The value 
of the investments held by the bank, at prices ruling on November 
rst last, exceeds the figures stated in the balance-sheet. The 
bank’s reserve fund is £1,450,000, exclusive of £140,800 set aside to 
meet the dividend declared, and £68,458 carried forward. 


_ WOLFENSBERGER AND WIDMER 8.A., ZURICH.—We are officially 
informed that this bank has increased its capital from 4,000,000 
Swiss francs to 8,000,000 Swiss francs fully paid. 


MISCELLANEOUS. 

BRITISH INDIA STEAM NAVIGATION.—The balance of profit 
available for distribution, after providing for depreciation, is 
£ 192,423, which the directors recommend be distributed as 
follows :—Dividend on the 5 per cent. preference stock, £35,000; 
Proportionate dividend on the new 's$ per cent. preference stock 
being 2} per cent., of which 13 per cent. was paid in July last, 
£52,005 dividend of 8 per cent. (free of in 

res, £76,576; making £164,076, leaving a balance to be 
carried forward of £28,347. Early in the year the capital of the 


situation at November 30th.—Funds in bank (sterlin 

funds in bank (currency), $3,933,395; overdrafts, nit Aan 
sterling balance of £106,475 is after payment of debenture ‘ate. 
est £84,462, due December 1, 1927. Debentures.—Balance ; 
December 31, 1926, £2,784,871; due for amortisation, , 7 
£202,381; purchased for £202,381, £233,440 nominal: hali.y 7 
interest paid December ist, £84,462 c youn} 


; LEEDS FIRECLAY COMPANY. LIMITED.—The thirty-eighth annual 
report for year ended June 30, 1927, shows the profits amounted 
to £42,887. Adding the amount brought forward, and deducting 
debenture and loan interest, the balance is £39,229, from which 
the directors recommend the payment of a dividend of 8 “ 
cent. on the preference shares (last year 7} per cent.), 6 per cs 
on the ordinary shares (last year 5} per cent.), £1,864 transfer 
to reserve fund (making that fund 130,000), and the balance 
£7,364 to be carried forward. 


NELSON FINANCIAL TRUST, LIMITED.—The report for year e 
October 31, 1927, shows a balance of £96,764, geen. ane 
£57,503 brought in, making £154,267 available. The ordinary 
and deferred stockholders receive a dividend of 124 per cent, 
for the year. The sum of £20,000 is transferred to contingency 
account, and £51,881 carried forward. Investments at book value 
amount to £1,426,744. Cash is at £0,485. There is a reserve 
of £250,000. 

SHOWELIS BREWERY COMPANY, LIMITED.—The balance of the 
revenue account at October 1, 1927, after adding the amount 
(£7,817) brought forward from the previous year, and after de 
ducting the interest on the 44 per cent. debentures (£109,345) is 
£45,449. From this amount an interim dividend of 2 per cent, 
absorbing £6,900 (less income tax), has been paid on the prefer. 
ence stock, together with an interim dividend of 7} per cent. 
on the ordinary shares of the company, absorbing £6,000 (les 
income tax), leaving an amount of £32,549 available. The 
directors propose to deal with this sum as follows :—To pay the 
balance of the dividend on the 4 per cent. preference stock (less 
income tax) amounting, with tax, to £6,900; to pay a final divi- 
dend of 12} per cent. (making 20 per cent. for the year) on the 
ordinary shares (less income tax) amounting, with tax, to 


10,000; to carry to reserve account ooo; to carry forward 
to next year £10,649. | £5,005 


THREE NEW 
NAVARRE BOOKS 


Obtainable of all Booksellers. 


LIFE OF BEAU BRUMMELL 


By CAPTAIN JESSE. 2 volumes, with 20 
Coloured Illustrations. Royal 8vo. Cloth, 
gilt extra. 24s. 








| THE 
LIFE OF BENVENUTO CELLINI 


By ROBERT H. HOBART CUST, M.A.., Oxon. 
With Photogravure Portrait and 70 Full 
page Illustrations. Two volumes. Demy 

” : 8vo., gilt tops, cloth, gilt extra. _ 21s. 


THE DEVIL ON TWO STICKS 


By RENE LE SAGE. New Edition with = 
Introduction by Arthur Symons and six 
full page drawings by Philip ee ed. 
One volume. Cloth, gilt extra. 17s. 


5 iscsi 
Complete Illustrated Catalogue Free on Application 0°-~ 


THE NAVARRE SOCIETY LIMITED, 
11 & 13, Southampton Row, LONDON, W.C.1. 





of the company - was r. 
quail sorviewe of the company have bess performed! eayorigiiaste 
LAUTARO NITRATE COMPANY, LIMITED.—The local board of the 


‘Lautaro Nitrate Company in Valparaiso have cabled siti 
a8 at..November «30th: as - follows :—Nitrate Lacahingo ieee 


‘tion, November, 962,000 metric quintals; production, January. | 


in voyage earnings during the “although trade on several 
ae tes Greed . ; me 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
Week — Dec. 4, | 


Aggregate ma Weeks, 












(000’s omitted.) _|| (000's “torhind, ) 
b) Week i 
: Dee, 2, an bn | ‘ 
(c) Week endea |~P®™ Ss 
Dec. 3, 1927. é 
to 
reat Western ....| 3,778 
” Do for 1926 ...+.- 3,778 | 189) 191) 92 
Bee erie | 334] 483 
nd. - .(c 
— for 1926 ..... ous = 414 
Do for 1925 ...... 6,71 
Lond., Mid. & Scot. eis ‘ea 604; 288 
Do for 1926 ...... 449, 525) 
Do for 1925 .....- C3508 4 
Southern .......06- 77 | 253 
for 1926 ...... 2,177 | 251 
Do for 1925 ....... 83 | 250 
Metropolitan (ce) . §9 | 31°9) .. 
Do for 1926 ...... 58 | 29°8 
Underground. R(c) 
Do for 1926 ...... 
Lon.& Sub.Groupic) 


Do for 1926 ...... sa Sak 
Belfast&Co.D’wn(b)} 80; 149) .. 
Great Northern (bj 562 | 11°2) .. 
Great Southern ithern (b) 2,187 | 28-6! .. 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total Gross 
name —|erta,| | $8 | tor Woke | “Recsipin 
a 1937, | +or—| 1937, | +0r — 


INDIAN, 
Rs. Ra, Ra. 
Assam Bengal ....../3lweeks|Nov. 5)1,078 | 4, + 64,919) 1,28,22, $90,51/718 
20,600 41,303}— 89,200 


Barsi Lt. Ry........ ;.|32ere0ks 12) . 118 
Bengal & N, Western) 6Gweeks 1 2,082 
Bengal-Nagpur ....i/3l weeks 5) 3,002 | 15,96 

8} 5,022 21,35,000 + 


+ 
9,02,097] + 2,62,797) 39,0 + 2,753,524 
+1,09,993 aoe rn blo 






Bombay, Bar., & 0.1./34 weeks 89,090 
eecccecoces gee 5} 1,349 Saran +3,01,548 aaa Toss +sy eames 
Madras & 8, Mahr ..|32weeks 2} 3,058 +1,70,918) 5,07,82,886) + 4,54,46 
Nisam's Guarantd.(s)|32 weeks 12) 1,018 Bae + 48,862) 1,05,52,7 * Soesra 
+Rohilk’d & Kamaon| 6 weeks 12} 569 1,11,618)+ 19,239] 6,17,436]+ 14,901 
Gouth Indian ...... 32weeks 12) 2,008 | 11.10,046| + 93.832! 3.79.32. 786] + 16,24,664 
t Including Lucknow-Bareiily State Railway. (s) Total receipts of all lines. 
— (a). 


ae Se eocees|22weeks| Dec, 3 763 
Pacific ....|22weeks 3| 2,694 











2 

BA. = incsaniid 22 : 

B, A, Gt. Southern ../22weeks 3| 4,720 

0 ot eee 7" ‘Tae 3 x30 

e@.. 
Cordoba Central ....|22weeks 3) 1,202 
Entre Rios .......... 22 weeks 3) 738} 27. 
CUBAN. 


























& & 
‘Havana Central ... ./22weeks|Dec. 3, 12,975|+ 1, fa 270,838/+ 39,17 
United of Havana .. l22weeks| —s 3) 1,501 48,1671+ 1.152] 1,067,925|+ 6,888 
_ URUGUAYAN, 5 
. a é & & 
mecay -|22weeks| Dec. 273 41,332'+ 6,519) 618,171/4 37,390 
Ot Urag.( (Bast, xt,)|22 weeks 3} Sil 9.033,+ 2,604 12458914 11,463 
0, Drug. (North.Ext.) 2weeks 3} 185 4,142) + 30 68,652)+ 10,636 
O. Uene. (Wans, Mirt.)/22weeks 211 3.335] + 352 §5.542|— 6,498 
—; 


Canadian Ni; Pouaet st weeks Meeks Nov 3018588 nail — 185.3934 1: 
Gunadian Poole ( a a oan ov. 9,582 1, ie rr] neaha 


deer a ae et ee 
lines since July 1. 


BRAZILIAN (b). 
Gt, Weat, ena es i Dec. 
Login @eecesoe eee 


Miteate -(-monihiiyii¢7 


















Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


A spell of seasonable weather has been favourable to agriculture, 
and has enabled farmers to complete late sowings, while reports 
of early-sown wheat are generally satisfactory, although growth 
is slightly irregular in some districts. Only moderate supplies 
of native wheat were received at the principal statute markets, as 
owing to unattractive prices ruling a good deal of inferior grain 
is being used for feeding purposes. The market presented quiet 
features, buyers refraining from purchasing beyond immediate 
needs, and with ample supplies available and in prospect prices 
displayed a weaker tendency. On the other hand, feeding stuffs 
ruled firmer, particularly for maize, which was more reservedly 
offered in face of improved inquiries. In the cargo section 
steamers of Rosafe 64 Ibs December shipment sold at 49s 9d, and 
white Pacific early January loading at 49s 6d. Of maize, Plate 
steamers December sold 35s 9d, January-February 15th, 36s 13d, 


February 36s 7$d, and No. 6 yellow African January 36s 43d, all - 


per 480 lbs c.i.f. terms. Wheat quietly steady. No. 2 Northern 
Manitoba ex-ship 58s, No. 3 53s 3d, No. 4 49s 3d, No. § 45s, 
No. 6 42s 6d, No. 1 Northern Duluth 52s gd, ditto dark 53s, 
choice white Karachi 53s 3d, per 496 lbs. English now gs 1od 
to 10s 6d per 112 Ibs. Flour quiet. London standard grade 
43s 6d, town whites 44s 6d, patents 45s 6d to 46s 6d per sack de- 
livered in the Home Counties, with 6d to 1s per sack less for 
deliveries in the London districts. Of imported, Manitoba patents 
range from 41s to 44s 6d, Minneapolis 41s to 44s, Kansas patents 
398 to 40s, Australian 38s to 39s ex store. On c.i.f. terms Mani- 
toba top patents December/January quoted 41s to 42s, export ditto 
38s to 398s, Kansas patents 37s 6d to 38s 9d, Ontario winter patents 
December 36s to 37s, Australian 35s gd to 36s 6d per 280 Ibs. 
Maize dearer. Plate landed 38s, ditto ex-ship to arrive 36s 6d, 
No. 2 white East African landed 40s, ex-ship 38s 6d per 448 Ibs. 
Yellow maize meal £10 ex-wharf, South African ditto ex-ship 
£8 158s, white £8 17s 6d per ton. Barley steadier. Californian 
47s to 65s, Chilian Chevalier 56s to 66s, Australian Chevalier 53s 
to sss per 448 lbs. No. 3 Canadian Western landed 38s 6d, ex- 
ship 37s 3d, Persian ex-ship 35s, Russian landed 37s 6d, Indian 
f.a.q. landed 42s per 400 lbs. English new malting 11s 3d to 
16s gd, feed gs to 11s 3d per 112 lbs. Oats firm. La Plata 
landed 28s 6d, ditto ex-ship 27s 6d, No. 2 mixed feed landed 
248 od per 320 Ibs. Irish white ex-ship 30s 3d, landed 31s 6d per 
336 Ibs, ditto black ex-ship 24s gd, landed 25s 9d, Danubian ex- 
ship 27s, Russian ditto 27s per 320 Ibs. English new black and 
grey gs to gs 4d, white 9s 3d to 9s 8d per 11:2 Ibs. Oatmeal firm. 
London made flaked 21s 6d, rolled oats 19s 6d, others 198 cwt. 





SWNT SMISS 
Commercial Information on S. America 


The Bank of London & South America offers 
valuable information regarding South America. 
A complete international banking service includes 
the supplying of up-to-date and reliable status 
reports on Latin-American firms, and a Monthly 
Review of existing market conditions, issued free 
on application. The Bank's branches and 
agencies are situated at all strategical points 
throughout South America. 


BANK OF LONDON 
SOUTH AMERICA 


Estd. LINMIKED 
1862 7&8, Tokenhouse Yard, London. E.C.2." 
MANCHESTER : BRADFORD : | 
36, Charlotte Street. 35, Hustlergate. 
Affiliated to Lloyds Bank Limited. _, 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 


























































ao 
Amount Appropriation. | 
fea | “greta 
Company, oe 2) of ae for Dividend. Carried to “a Year 
ing. hom. Distri- . 0 Reserve, alance 7 
count bution. ee ee ed a ae neat ee Deprecia- | Forward, “Net Da 
ee ee ee ek ae a Ser ed eR: OS oer cee cee ere 
160,000] 1¢°4 es 
Commercial Bank of Scotland ..| Oct. 31 40,000) 10 B} 81,970) 326,695 tee 
Jonian Bank ..........s+sseee.] Aug. 31 48,000] 8+ 13,332|| 65,059 ‘ 
National Bank of Scotland ......| Nov. 1 a00 68,458) 284.777| 16 
Breweries. 
Bell and Co.......... secceceace 12,369]| 27,700 
Benskin’s, Watford .......... He 64673] 118776 if 
Hall’s Oxford seoressesseessesece 55,242 43,807 15+ 
Ind, Coope and Co. ....... weasel 161,697) 226.6381 95 
Offilers’......... eee eeeseerceees 303 / 10 
P. Phipps and Co. ...... eosecses 59.006! 114,142) 134 
Bhowell’s .......0.-00% ssbvacige 10,650 592) 15 
Wenlock ........0.. eccccececes 97,469}) 112,986) 10 
Yates’s Castle ..........000. seat 16,994), 31,098 5 
Financial, Land, &c. 
Government & Gen. Investmen 5,299} 21,171) 15 
Western Canada Investment Co.. 3,219)| 7,296, % 
Hotels, Restaurants, &c. 
Hotel York ...... os oskeustocees 10,653) 44,004 29 
Iron, Coal, and Steel. 
Bertrams eeeeeeeesece @eeeeeveees 1,782 5,094 % 
Broomhill Collieries ............ 40,196)| 25,782, § 
Cargo Fleet Iron.......... sue 178,219 Dr37,230, ., 
South Durham Steel and Iron in 137,641)|Dr31, 51) § 
Weardale Steel, Coal, and Coke .. 31,094]] 44,882) 6 De 
Motor and Cycle. 
Halford Cycle Co. ......cceeeees 49,541) 
Rudge-Whitworth .........eee0- 34,544 .. 
Nitrate. 
New Tamarugal ..........+.-. ee 81,064, 5 
a } 
Steaua Romana (British)........ 25,000 83,934 4 
B ion 30,059 20 
roome or eenree @eeerrseees ee 
Bukit eh eee yr oe - 
vera Johore eeecece eerseces , 
t rae 3S ee + eerecccccsocce 6,000 48,096 0 
MEE Ss Sn be d6b0 0s cvce todcoe en ee Hy 906, 45 
espana eeeeeeccecces 12,500 532 35 
Sembilan eoeeeeseccece eervcoeecece 10,200 64505 0 
ENR occensccaveseesesscecé od 2,500 * : 
Sungei Kari (Sumatra). eocce eee 
British India » Glen btavigetion ee 
Shops and Stores. 
Btar Tea Co... cccccscccccccce 
Textiles. 
Richards, Limited .............. 
Samuel Barlow and Co. ...... 
W. and R. Cook ......... peatece 
Wa. Fison and Co............0. 
Tramways and Omnibus. 


Cape Electric Tramways ...... 
East Kent Road Car ...ccecccs. eee 


Trusts. 
Army and Navy Investment .... 
: Nelson Financial Trust ........ 







Saher oat Halen cosbace conde a s 
riti yphon @eeeeeeseeneeeee ee Sept 
Carreras 


1] + Tax free. (a) Including arrears. — 
the 


: following is a statement showing the Quantities Sold and 
COMPARATIVE “AVERAGES OF GRAIN. average Price® of British Corn in" the past two weeks, and fot 


The following table gives the estimated sales of home-grown wheat rt ke nea hy 2 "ert years 1923 t0 1926:— 
i Guring the harvest years 1927-28, 1996-27, 1925-26, 1924-25 :— Avansen a Pass van OF 
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THE walls of Jericho fell before a trumpet’s blast. The 
blank wall which on uninspired days confronts the 
creative mind may be demolished by a puff of smoke. 
How often has a pipe of Three Nuns given shape and 
substance to elusive ideas! Men who think are the 
most inveterate smokers of Three Nuns; and for the 
coolness, the urbanity, the heavenly fragrance that lie 
imprisoned in its cunning coils, they will not grudge the 
extra penny or so this remarkable blend must cost. 
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THREE NUNS 


The Tobacco of Cunous . Cut 
1/2 


an ounce 
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Stephen Mitchell & Son, Glasgow. Branch of the imperial Tebacce Co. (of Great Britain and Ireland), Lad, 
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reported in quotations, which are as follows 


AMERICAN WHEAT MARKETS. ; , ; ows, less the usua) 
The week’s fluctuations have not been considerable, but prices eat, tao te — ae a ip mom, £7 123 64: 
on the whole show a downward tendency, the stimulating effect ’ : ’ . mn Ore: The fore) 


ore market shows no new feature. Best Rubio is 


per ton c.i.f. Tees. unaltered at ay, 


of unfavourable weather reports being offset by the quietness 
of cash and export demand. Quotations :— 





Our Sheffield correspondent writes :—Steel makers are Li 

















Jan. 1,| Dec. 9, | Jan. 6, | Dec. 1, | Dec. 8, | but hopeful of a New Year revival. Work has fallen off ie 
1926, | 1926. | 1927, | 1927. | 1937. ably at the deary pipe og ey and at some of the onan 
-- | mills. The depression in the building trade reacts u i 
Wien toe ee ee 131 bl 1 1 ast b castings foundries and the makers of stove grates sod ae 


for preparing concrete, mortar, and asphalte. A fair amount of 
business is passing in special steels, but there is a considerabh 
amount of idle plant in the local light and finished industrig, 
Producers appear to be satisfied that the present low level of PTices 
will soon come to an end, and consequently are rot keen on sell 

heavily. Cutlery and plate makers are quiet, owing to the cession 


b December delivery. 
Visible supplies of wheat in Canada at 30,458,000 bushels show 
a decrease of 2,456,000 busiiels as compared with the previous 
figures. Supplies a year ago stood at 39,490,000. 


——————_—_ of seasonal business. Considerable headway is being made in the 
new process of electro-plating brass and nickel silver with chro 

COAL. mium, which resists corrosion. The chief products of the process 

at. present are spéons and forks and fittings for baths, lavatories, 


and domestic water supply. The coal market is still depressed, 


Our Cardiff correspondent writes :—The feature of the market ch Cibed te ehadh aitevihs othe Ga the market 


has been contract inquiries for supplies over next year. Among 
the orders placed have been one for between 160,000-200,000 tons, 
divided in proportions of two-thirds large and one-third small 
for the Central Brazilian Railways, 60,000 tons best large steam 
coals for the Spanish M.Z.A., and 12,000 tons best large for the 
Spanish Navy, while among the inquiries are 200,000 tons for 
the Paris Orleans Railways and 20,000 tons, with options up to 
50,000 tons of large coals, for the Sudan Government Railways. 
For these orders there has been sharp competition, and the prices 
tendered are substantially lower = those for av contract 

iveries. has been ve ittle pressure of business on 1 s : eee : 
Se tease cai aaieae te the coalfield remains irregular. whole is quiet, but further orders booked in the district give a 
Progress is being made with the arrangements for the grouping | improved outlook. ee ae £10 5s per ton, a better 
of collieries and the fixing of minimum prices for the purposes of tone has been ware be = malleable iron trade, and inquiries are 
the new South Wales Coal Marketing Association. It is the inten- | MOT he ae te €-To ry are os £7 - o- per ton for 
tion to bring the scheme of this body into operation as from ee. ok — an ens or — n the a pe 
January 1, 1928, provided the necessary support is forthcoming. ot . - = oe cae .. ag 1s Pan expecte = ow 
That support, however, is not yet rs The following are | S18™S hie ad te untl onan ose ut ma ves 2 os = 
current approximate quotations :—Best Admiralty, 19s to 19s 6d; — a 7 to keep going wit nee - an i. . en iate 
seconds he 6, 0,108; est dey, 18s 3d to a8 od Black Veins, | oer mre competion roe Os Sout bees heal 
17s 6d to 17s 9d; Western Valleys, 17s to 17s 3d; Eastern Valleys, P 7 . 
— to 17s relit best small steams, 12s to 12s 6d; coking smalls, 
128 6d to 12s 9d; ordinary cargo smalls, ros 6d to 11s 6d; an- 
thracite best large, 31s 6d to 348; Red Vein large, 20s to 258; 
machine-made cobbles, 34s to 40s; French and stove nuts, 34s to 
42s 6d; rubbly culm, 8s to 8s 3d; foundry coke, 27s 6d to 35s; 
patent fuel, 23s to 248; pitwood, ex-ship, 28s to 28s 6d. 





Our Glasgow correspondent writes:—Pig-iron stocks have 
increased, and, although the demand from abroad is improving, 
it is not likely that all the furnaces now in blast will continue s9 
after the New Year stoppage. Prices have been maintained at 70 
to 71s basis for No, 3. The demand from the steel works for 
hematite is slightly better. The position at the steel works is 
unaltered. The basis price of £7 12s 6d for angles and £8 2s 64 
for plates for home consumption is still adhered to; for export 10 
per ton less is — quoted in some quarters. Business on the 

u 





Our Cardiff correspondent writes:—The improved tone in the 
tinplate market has been maintained. The new stabilisation 
scheme, with its minimum price of 17s 9d per box, is now def. 








Our Glasgow correspondent writes:—The committee of the 
various Scottish coalowners’ associations appointed some time ago 
to inquire into the question of measures to relieve the depression 
in the industry met this week to receive the report of their sub- 
committee. The suggestions put forward by the latter are much 
the same as the scheme recently put forward by the Yorkshire, 
Nottinghamshire, and Derbyshire owners, namely, a reduction in 
output and the payment of compensation to collieries which shut 
down. Decision on the matter has been deferred. The market 
position is largely unchanged. As the result of the usual Christ- 
mas rush, there has been a general firming up of prices, large coal, 
in particular, having advanced appreciably. Current shipment prices 
(f.0.b. district ports) are :—Lanarkshire: Ell best, 14s 6d; splint 
best, 18s 6d; splint second, 17s; navigation, 16s 6d; navigation 
second, 158; steam, 13s 9d; Hartley, 16s 6d; trebles, 14s 6d; 
doubles, 14s; singles, 11s; pearls, ros 6d; dross, 8s 6d to 8s od. 
Fife: Screened navigation, 18s; first-class steam, 138; third-class 
steam, 12s to 12s 3d; trebles, 14s 3d to 16s; doubles, 14s 3d; singles, 
1rs; pearls, 10s 6d. Lothians: Prime steam, 12s 6d; secondary 
— 12s 3d; trebles, 148; doubles, 14s 3d; singles, 11s; pearls, 
ros 6d. 


NATIONAL PROVIDENT 
INSTITUTION, 


48, Gracechurch Street, E.C.3. 





BONUS DECLARATION, 1927. 





WHOLE LIFE ASSURANCE. 


£2:10:—% per annum, steadily increasing after 
“expectation” to over £5 % per annum at 
extreme ages. 





TRON AND STEEL. 





ENDOWMENT ASSURANCE. 
£2: 8:—% per annum on maturity at age 55. 
£2:13:—% a s , 60. 
£2: 18: —% os ay ~ 65. 

In case of death before the maturity age 1s 


reached the Bonuses will be 5/- % per annum 
less than the above rates. 


SURPLUS DIVIDED £1,249,700 
CARRIED FORWARD £392,000 


The Bonus Notices will be sent to the policy- 
holders on the 1s March next. 


x 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :-—Quiet conditions have developed in the 
iron and steel trades. In the pig-iron branch of the market there 
has been more buying of late in the North-East Coast district, 
where a readjustment of prices took place last week, by which 
inland buyers benefited to the extent J 2s 6d. In other pig-iron 
producing districts, however, whilst many of the furnaces have 
a fair tonnage of orders in hand, new business is scarce. In the 
semi-finished steel department inquiries have decreased of late. 
The demand for finished steel materials has been on a disappoint- 
ing scale for several weeks, and at the moment there is little indic 1- 
tion of an improvement. The principal demand for British 
material comes from the: constructional steel works, and the ship- 
yards also have shown an interest in the market of late. The 
— disappointing eee a = saan, is the poor demand 
f overseas markets, an is is not likel 
improvement until the New Year. Sie Tarnpiecggs 





Our Middlesbrough correspondent’s report, dated Decem 
is as follows:—Pig-iron: The general position shows ve a 
change, but a little more business has been done locally in Cleve. 
land iron, the Price of No. 3 G.M.B. still being 6ss per ton. The 
—— for hematite is somewhat weak, with mixed numbers round | 
—— ae ton. Manufactured Iron and Steel: There is noth‘ng 
a wes reneicn. ‘New orders are not too plentiful, out 

at are & booked, together with old orders, will | 
enable works to keep going for some time. No change is 
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nitely in force. Current prices have ruled up to 18s 34, but 
shipments during the past week have been on a reduced scale. 
Stocks are returned at 116,511 boxes, a with 42,265 boxes 
in the corresponding week last year. alvanised sheets are a 
shade easier at £13 2s 6d to £13 5s, compared with £13 2s 6d to 
£13 78 6d the previous week and £17 to £17 5s the corresponding 
week last year. There is no alteration in the quotations of either 
jocal or foreign tinplate bars. 















































International 
Acceptance Bank 
Incorporated 








OTHER METALS. 





Tiv.--Renewed stability was apparent in this market during 
the week, particularly for cash and mear dates which were in good 
request at firmer prices, but forward positions ae a good 
deal of irregularity owing to freer offerings. The closing tone, 
however, was easier. Eastern advices were higher on balance, but 
Americah markets rather dull. Standard cash changed hands at 
La6g 5s to £271 and £268 10s, three months £265 5s to £266 10s, 
‘£265 73 6d. Sales in the East were reported at £269 3s 6d to 
£270 178 6d and £269. 

Copper proved a generally firm market in sympathy with high 
American cables, and exporters have again raised their limits. 
A large business transpired, embracine cash at {£60 6s 3d to 
f60 118 3d, and £60 6s 3d, and three months £60 10s to £60 
17s 6d and £60 6s 3d. 

LEAD opened steadier, but later values declined on liberal 
offering while influenced by the settlement of the Australian strike. 
Good soft 2310 fn December sold £22 17s 6d to £21 18s od. 


eo EE) ee 


International 
Banking Transactions 


Bonds @& Securities Deposits 
Reimbursement Credits 


January £23 to £22 1s 3d, February £23 2s 6d to £22 3s gd, 
March £23 58 to £22 6s 3d. 

SpELTER commenced firmly, but subsequently prices gave way 
on selling pressure. December sold £27 to £26 6s 3d, 
January £26 178 6d to £26 8s od, February £26 15s to £26 553, 
March £26 13s gd to £26 2s 6d, April £26 1os. 

ANTIMONY quiet. English regulus £64 10s to £65, foreign spot 
£47 to £48 per ton. 

ALUMINIUM steady. Home delivery £105, export £112 ton. 

Wo.rraM. Straits quality 13s 3d to 13s 6d per unit, c.i-f. 

QUICKSILVER maintained. Spot £23 per bottle. 

Tin PiLates firm. I.C. coke prompt and forward 18s to 18s 3d 
per box f.o.b. Swansea. 


———~Sso>—_— 


Pau. M. WarsurG F. Assor GoopHUE 
Chairman President 


New York 





THE COTTON TRADE. 


MANCHESTER, December 8, 1927. 

Spinners and manufacturers have continued to report a larger 
inquiry, and a fair miscellaneous business has been done. Disap- 
pointment has been expressed, however, at the slow development 
of trade. Most of the orders are for limited quantities, and 
producers have to accept very poor prices. There is still an 
expectation of lower values. Shippers of cloth to India have 
continued to purchase light fabrics of various kinds, the bulk of 
the business being for Calcutta and Karachi. More attempts 
have been made at transactions in grey shirtings without much 
success. Cables from China have been rather more encouraging, 
and occasional lines have been booked in standard makes and 
lancies. The offtake for Egypt remains poor, but finishing and 
Printing styles have attracted moderate attention for South 
America and the Continent. American yarns have been in rather 
improved request, but spinners find it difficult to secure better 
prices. Less activity is taking place in Egyptian counts. 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1937. 
Price, 


Dec, Price,| Price, 
Dec. | Nov. | Nov. | Nov, Ne 
1927.; 1. 24. ; 17%} 210, 
a 


1b) ATig? | 27185 | 1835 | 1885 | 18-90 | 18-80 





THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :— 
Untoward happenings are interfering with the marketing of wool 
just at a time when a free and uninterrupted flow is needed. 
The strike in Australia, happily of short duration, has not caused 
much dislocation, but doubtless has had some hardening effect on 
spot supplies in London. Then in London four days have been 
sacrificed on account of bad light, so that the series of auctions, 
which should have ended on the 7th inst., will now have to be 
carried over to the 13th inst. However, the main point is that 
values are keeping firm, and traders who were expecting to be 
able to buy cheaper wool this month seem doomed to disappoint- 
ment. The raw material is moving freely in the primary 
markets, and all the indications point to a general clearance 
much earlier than usual. In Bradford business in tops and yarns 
is again being conducted on very restricted lines. It would 
appear that most spinners have bought sufficient to meet their 
current needs, and they are not inclined to buy for prospective 
requirements at current rates. There is always just the chance 
that the market may ease a little, but few expect that values 
will go any higher, and so hand-to-mouth buying is the gener1l 
policy at the moment. The extreme prices mentioned for tops a 
week or so ago are now no longer in evidence; indeed, some 
sellers are making small concessions for definite business, but 
this is due more to lagging demand than to any real weakness. 
Probably the approaching end of the year is also exerting some 
influence. The wool position does not appear to warrant any 
pronounced cut either in tops or yarns, and most traders prefer 
to wait and see how demand shapes during January. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The current series of London sales is due to finish this 
week-end. On a general survey the auctions have turned out to 
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xacting critics. It is impossible to say that merinos have ad- 
vamped ie any marked degree. Here and there 5 per cent. more 
has been paid than in September, the greatest advances being 
paid for Bradford combing style wools. Good scoureds have 
made excellent prices, and have frequently been in sellers’ favour. 
The most pronounced rise has been in crossbreds, all classes 
having appreciated 5 to 10 per cent., slipes also showing the 
same improvement. “The keen demand for the half-bred wools 
has been somewhat surprising. The fact that the home trade 
and France have been strong competitors throughout the whole 
series have been largely responsible for the basis of prices 
established. ; 

The question arises as to the probable course of values in the 
near future. Judging from the data now available no serious 
depreciation is likely. The standing of merinos is quite sound, 
this being shown by the rate at which fine wool and tops are 
being absorbed. Crossbreds have passed through a difficult period 
without suffering any serious relapse. The cable information re- 
cently received from Wellington to the effect that prices at the 
last sale held in that centre were about $d per lb. lower than at 
the opening of the season does not really indicate any lower cost 
to Bradford. Representatives from that centre at Wellington 
have been encouraged by the reduction to operate more ex- 
tensively, though crossbred wool is regarded as being quite dear 
enough for users. 





THE JUTE TRADE. 





DunpDEE, November 8. 


Conditions have taken a turn for the better, and a large business 
has been done in yarns and cloth for delivery several months 
forward. Just as business was showing signs of becoming quieter, 
the River Plate entered the Calcutta market and bought large 
quantities of goods for shipment as early as possible. Speculators 
in the raw material seized the opportunity to raise prices of jute, 
and values are now at least {2 10s up from the bottom point 
touched not long ago. Consumers of goods on this side have also 
placed orders with freedom for Dundee cloth, and manufacturers 
have sold practically the whole of their production to the end of 
January and several well into February. This has brought about 
an increase in prices, and the value of 10}-ounce 40-inch hessians 
has been raised from 4$d for January delivery to 4§d, freely paid, 
and 4gd for 10-ounce. For 8-ounce 40-inch the rate is 3§d, and 
some manufacturers are unable to give delivery before March. 
The raw material rules very firm. Daisee assortment is now at 
429 19s for short groups, and threes at £27 10s. First marks are 
offered at from £36 10s for a group to £37 for single marks, and 
lightnings at from £32 to £33, according to mark. Spinners have 
picked up several parcels where prices were most reasonable. The 
Calcutta market has ruled very firm. Yarns have experienced a 
fair amount of business, and values are higher all round. Common 
8-Ib cops have been sold at 3s 4d for January to March delivery, 
and 8-lb spools at 3s 5d. Other qualities of yarns are dearer. 
Twist is now mostly quoted at 54d for 3-ply 8-lb, and 24-lb sacking 
weft at 3§d, and 8-lb chains at 5id. Rove has been purchased in 
large quantity at from £17 10s for 200-lb and from £27 10s for 
48-Ib. Carpet yarns are firm at irom 43d to sd for 14-lb warp. 
Fine yarns are firm, unchanged. Linoleum hessians have been 
more freely dealt in, and makers have sold for several months 
ahead. Heavy goods appear to be improving. 








HIDE, LEATHER, AND ALLIED TRADES. 


English hides and skins were again dearer at the weekly auctions 
held in Bermondsey on Thursday, the two bottom weights in both 
first and second ox and heifers making from 3d to 3d per Ib more. 
Quotations now range from 1od to o§d for firsts, with seconds 
selling at from g?d to ofd. Best cows have now touched o}d and 
second light 9d. Bulls were jd per lb up all round. Kips made 
last sale figures, while first and second calf all showed advances 
which ranged from $d to gd per Ib. Wools made from 6s 9d to 
12s and hoggs from 2s 8d to 13s per skin. All classes of overseas 
hides remain scarce and dear, and as Russia and the United 
States are buying freely in the Argentine, prices have again 
hardened, quotations for best heavy Argentine ox being now 134d 
and seconds 12jd. Dry hides also share the general firmness, 
best B.A. Americanos now being sold at 183d. Chicago cables 
the hide market as very strong, with 243 cents paid for native 
steers. The scramble for leather continues, and tanners and 
merchents’ warehouses are now bare of stock. Prices for bends 
are quite 6d per lb above those charged six months ago. Bends 
of 10-12 Ibs and 12-14 lbs average are in very short supply, and 
tanners refuse to book contracts under present conditions. The 

sition has become very difficult for merchants and consumers. 

n upper leathers the — is not quite so acute, but prices 
are advancing in all directions. Black glacé is still favourite, 
but there is a demand springing up for colours for spring shoe 
samples. The shoe section continues well employed, and orders 
ere coming to hand for both men’s and women’s footwear. 





Trade in oils has been quiet and prices easier. 
oil developed further weakness 
£29 Per ton naked on spot ex-Hull, Consumers are iar from 
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which figure technical refined is also available, Soya oil j 
but palm kernel oil firmer. In the oilseed section linge asic, 
continued to droop, but more inquiry has shown itself at the | has 
level, old crop Plate being done at £14 18s od, December.Ja OWer 
More interest has been taken in the new Plate crop to ene 
£14 158, and to Hull, £14 178 6d to £15 being paid for Janay 
February loading. The quantity of old crop on oaaeaen ny 
Argentina and India to Europe at 178,400 tons is 8 from 


new landed Dutch J quoted 28s 3d to 28s 44d; old, 28s. There is 4 
moderate demand for white Mauritius from manufacturers, with 
business at 27s, and finer lots 27s 3d. Continental parcels for ship. 
ment still quiet, but firm on paucity of offers, particularly with 
regard to near positions, as refiners are more disposed to seli Apri- 
~— at the premium obtainable, say, 16s 3d, against 15s 63d for ready, 
.o.b. terms. Dutch J, ready, 15s 74d, f.o.b., Rotterdam. White 
Java, to Calcutta, January-March, quoted 14s 9d; July-September, 
158, c.i.f. terms. Raw firm, with business proceeding in Peruvian, 
96 per cent. afloat at 12s 9d, c.i.f., U.K. White terminal firm, with 
fair dealings. December, sold, 148 63d to 148 99d; February, 
16s 6d; March, 16s 8} to 16s 104d; May, 17s to 17s 194; August, 
178 32d, 178 6d, to 17s 44d ; and December, 17s 14d cwt. 
COFFEE.—The market presented generally quiet features, home- 
trade demand having fallen off, while export requirements count for 
little at the moment. Kenya, bold sizes, sold in auction at 122s to 
138s; Colombian, mid greenish, 121s 6d to 126s 6d; new crop, Costa 
Rica, common bold, 161s 6d; peas, 150s to 157s 6d. 
COCOA.—Spot market slow. Accra, F/F, December-February, and 
January-March, sold, 52s 6d to 54s, and 52s 6d, f.o.b. 
TEA.—Indian auctions during the week totalled 52,340 packages, 
which came in for fair competition, but prices of common and 
low medium descriptions proved 4d easier, while other sorts 
mostly $d to 14d per lb lower. A good many lots were with- 
drawn. Pekoe, sold, 1s 43d to 1s 8d; orange, 1s 6}d to 28 24; 
and broken orange, 1s6d to 2s 7d. Ceylon auctions of 18,070 packages 
met with fairly good competition, though prices in the majority of 
cases were slightly lower than last week. The finer medium broker 
and leaf teas suitable for export sometimes declined 4d per Ib. Pekve 
sold, 1s 5d to 1s tod; broken, 1s 6d to 1s 11d ; broken orange, 1s 7}4 
to 2s o4d per lb. Business in China teas still confined to a narrow 
compass, and market somewhat nominal. In auction, 7,748 packages 
Java were submitted, and came to a very slow market, which 
resulted in prices marking a decline in most directions of 1d per lb. 
Pekoe, sold, 1s 23d to 18 4d ; broken ditto, 1s to 1s 8d ; orange, 15 3i¢ 
to 1s 54d; broken orange, 1s 14d to 1s 63d; fine, 1s rod to 28; 
pekoe souchong, 1s 2}d to 1s 6d per lb, in bond. 
RICE.—With European interest reduced to a minimum, quotations 
are rather nominal. Beans dull at late rates. Peas remain quiet 
Japanese, December-January, sellers, 23s 6d; January-February, 
238s 9d; February-March, 248 3d cwt, c.i.f., London. ome 
SPICE.—A quiet but steady market resulted for pepper. — m1 
pore, January-March, quoted 1s 33d; Lampong, — ‘old, 
1s 34d; March-May, 1s 44; Muntok, white, January-March, a 
1s 10d Ib. Cloves, and pimento, quiet, unaltered. Tapioca 4” of 
and Singapore flake, November-December, to Havre, old, 90 Fi 
c.i.f. Sago flour, December-January, to the U.K., quoted 148,61" 
African ginger, spot, London, sellers, 35s cwt. 
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oa ith t I heavy, and 7 
pares with 75,900 tons a year ago. Regarding the new PI, = 
crop market opinion continues to favour an estimated yield ye 28 
upwards of two million tons. Some little business in Ind : . 
linseed for December loading is reported at £16 178 6d to eae 34 
Cottonseed is firm, and for black Egyptian on ‘passage to Hu 5 of 
£11 16s 3d, and for December-January and February £11 19s § 7 Cc 
have been conceded, while new Bombay has been done at £8 12s 64 33 
December-January. : 
—_—_—— c 
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OVERSEAS PRODUCE. ¢ 

FOOD, BEVERAGES, &c. m 
SUGAR—The market remains quite steady, and there is a (ai; ° 
inquiry for British refined, also home-grown granulated at 3d advance . 
prices. Of the latter, business proceeding in ready delivery {rom sf 
such factories as Cantley, Ely, Ipswich, King’s Lynn, and Felsted q' 
with most others holding for 29s. Imported kinds firmly held, and « 
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t, quoted 48s; Amalias, 49s to 50s; Patras, 50s to 52s; Gulf, 538; 
Pa Ds sat 56s to 65s. Raisins met with rather more tenes bt 
easy rates. Quarter-boxes, 438 to 65s; one-eighth boxes, 60s to 80s ; 
seedless, 60s. Sultanas move off quietly. Smyrna, common to 
medium, 408 to 58s; good to fine, 58s to 708; choice, 85s; Cretan, 
60s to 90S; Greek, 56s to gos; Australian, 53s to 75s. Figs in 
moderate demand. Genuine new crop, spot, 328 to 358; good average, 
28s to 298; pulled, gosto 110s. Dates sell readily at full rates. New 
crop, Hallowee, spot, 238; Khadrowie, 17s 6d; Siar, 15s ; cartons, 
34s. Evaporated fruits generally firm, while somewhat reservedly 


$ offered. Plums, both old and new, continue in request at full rates. 


Californian, old, 438 to 458; new, 62s to 80s; with small sizes, 30s to 
32s 6d. Californian pears, choice, 55s; extra choice, 60s; Lake 
County, fancy, 92s 6d. Apricots, Californian, choice, 85s; extra 
choice, 978 6d to 1058; fancy, r1ros; South African, second grade, 
gss; third, 85s. 
CANNED GOODS. ss 

CANNED FRUITS.—The position of Californian fruits shows no 
material alteration, demand being still somewhat restricted, but the 
undertone is steady as holders are not disposed to sell below replace- 
ment values. Only a limited inquiry arises for Singapore pines, both 
spot and forward, while South African and Hawaiian also move off 
quietly. Italian tomatoes quiet, but firmly held for shipment parcels 
as quantities to come forward are on the short sides. 
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FRUIT (Dried).—Currants in fair request and values steady. 08, 





HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3. 
EASTERN AND GENERAL MERCHANTS. 
THE COMPANY OFFERS THE SERVICES OF A 
WORLD-WIDE ORGANISATION TO MANU- 
FACTURERS AND OTHERS DESIROUS OF 
ESTABLISHING NEW CONNECTIONS. 












CANNED FISH.—There was rather better general inquiry, though 
actual business is slow to expand with prices fully steady for most 
descriptions. Salmon: Red talls, spot, quoted 50s to 52s 6d; pink 
ditto, 29s 6d to 318; pink halves, 33s to 35s. Lobsters: Halves 
quoted 155s to 160s. Japanese crab ranges from 75s to 85s. Sardines : 
Potuguese, 8 oz, 38 6d; 10 oz, 43 6d; clubs, 3s 9d; and American 
quarters, 6s. 

CANNED MEATS firm, with improved inquiries for both corned beef 
and tongues. 

CONDENSED MILK AND MILK POWDERS.— Market slightly irregular, 
and in some instances prices are the turn easier. Quotations :—Milk, 
English, F.C.S., December, 468; Dutch, ditto, 44s; January-March, 


Continssed on page 1076. 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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9044, foreign, l4scws cs 2 8 a fn hee oO 0 
Trinidad ........percwt 78 0 8 0 | Goi block... 32 6 «66 (O 
— eccccccccococces 4 2 = s Cutch, ord. to fair ...... nom 
Soe A eee soese: os 0 95 0 | DYEWOODS— as 
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Brazilian Traction, Light & Power Company, Line 


(Incorporated under the Laws of the Dominion of Canada.) 


[December 10, ty7 


NOTICE OF SPECIAL GENERAL MEETING OF SHAREHOLDERs. 


NOTICE IS HEREBY GIVEN that a SpeciAL GENERAL 
MEETING of the Shareholders of Brazilian Traction, Light 
and Power Company, Limited, will be held at the Head 
Office of the Company, 357 Bay Street, in the City of 
Toronto, Canada, on Thursday, the 5th day of January, 1928, 
at the hour of 12 o’clock noon, for the following purposes, 
viz. :— 


1. To consider and, if thought fit, to approve Bye-Law 
No. 17 of the Company passed by the Directors increasing 
the Capital Stock thereof from $120,000,000 to $200,000,000 
by the creation of an additional 800,000 Ordinary Shares of 
the par value of $100 each. 


2. To consider and, if thought fit, to pass a Resolution 
authorising an application by the Company for Supplementary 
Letters Patent amending or varying the provisions of the 
Letters Patent incorporating the Company and Supplementary 
Letters Patent so'as to provide that the Ordinary Stock of the 
Company.after theanerenammravidedfarhv Rv-T.aw Na 17 


Company, in ‘exehangefer which ‘there Will be delivered to 
the depositor certificate in the prescribed form entitling the 
holder thereof to attend and vote at the Meeting in the same 
way as if he were a registered member of the Company in 
respect of the Shares specified in the certificate. 


Should a Shareholder or a Holder of a Voting Certificate 
representing a share warrant be unable to attend the Meeting 
in person, he should forward the enclosed Proxy, duly signed, 
or=his Voting Certificate, as the case may be, to the Com- 
pany's Head Office in Toronto, Canada, without delay. All 
proxies and Voting Certificates so sent will be used, unless 
otherwise expressly directed, in favour of the By - Law 





and resolutions to be submitted to the Meeting or any 
amendment which the Board may approve. 


Dated at Toronto this 8th day of December, 1927. 
By Order of the Board, 


J. M. SMITH, 
Secretary. 








SCHEME OF ARRANGEMENT REFERRED 
TO IN THE ATTACHED NOTICE. 


Brazilian Traction, Light & Power Company, Limited 
(hereinafter called “the Company”), was incorporated with 
an Authorised Capital Stock of $120,000,000, divided into 
1,200,000 Shares of $100 each. The Company, pursuant to 
the powers reserved in the Companies Act, created and issued 
$10,000,000 of the said Authorised Capital Stock as 6 per 
Cent. Cumulative Preference Stock, consisting of 100,00 
Shares of the par value of $100 each. 
rovision was made 
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» the Shareholders of 
RATILIAN TRACTION, LIGHT & POWER COMPANY, LIMITED. 


Referring to the notice convening a Special General 
fecting of the Shareholders of the Company, the Board of 
yirectors wish to take this opportunity of bringing to the 
tention of the Shareholders the reasons which make it 
ssirable to increase the Ordinary Share Capital of the 
ompany and to divide each Ordinary Share of $100 par 
alue into four Shares of no par value. 
Since the incorporation of the Company in the year 1912 
then the Rio de Janeiro Tramway, Light & Power Company 
imited, The Sao Paulo Tramway, Light and Power Com- 
sny, Limited, and Sao Paulo Electric Company, Limited, were 
rought under one control by an exchange of Shares), there has 
'D Mien a remarkable growth in all departments of the enterprise. 
» illustrate this the following comparative figures are given 
respect of the years 1912 and 1926 renpeotively i 


ly 


‘ith mber of Passengers carried on Tramways 231,385,668 547,150,618 
: mber of Passengers carried on Buses ... — 

































DW BB lowatt Hours sold = ... 191,749,863 526,317,699 
t to hbic metres of gas sold «-» 40,728,206 81,571,030 
ued mber of Telephones in service ... 10,161 83,677 
per the same period the population of the City of Rio de 
D0 neiro has grown from approximately 950,000 to approxi- 


1,600,000 people, and the City of Sao Paulo from 


ade Hipproximately 425,000 to approximately 800,000 people. 

vel he growth in business has necessitated very large expendi- 

the »0n extensions and betterments to the several services 
n by the subsidiary companies, and for the generation 

the the following new plants have been constructed in 

)00, to extending the capacities of the older plants :— 


, in the Rio district, 60,000 H.P. installed capacity 
, in the Sao Paulo district, 24,000 H.P. installed 
Serra Do Cubatao, in the Sao Paulo district, 
.P. installed capacity. In any public utility enter- 
s well known, unless capital expenditures are made 
ace with the actual and anticipated growth of the 
the natural increases of earnings cannot be realised. 
w of the large amount of surplus power which the 


tock ss have available and with the object of extending 
for d of activities, several light and power businesses 
alue ently been acquired in territory contiguous to the 
for served. Large expenditures are being made for the 
100. s tothe light, power and gas systems and for 
ghis to rolling stock and equipment of the transportation 


In the city of Sao Paulo, and other places where 
vessions have been granted for telephone service, 
mmediate expenditures are also necessary. For all 
ces carried on by the companies very considerable 
# capital outlay will be required in the near future. 
On, provision must be made for the payment of 
YO First Mortgage Debentures of the Sao Paulo 
» Light and Power Company, due lst June, 1929, 
certain small issues of debentures of underlying 
‘ar “Maturing in 1928. It is also very necessary that 
m00g liquid position should be maintained so that there 
available ample working capital which is essential to 
prise of such magnitude. 
; wer to provide for capital requirements as above 
M and for necessary future expansion, the Board 
T it advisable to increase the authorised share capital 
B10 00 by the addition of 800,000 Ordinary Shares 
each. When this increase has been sanctioned by 
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Circular Letter from Sir Alexander Mackenzie, the President of the Company, 
commenting on the objects of the Meeting. 


razilian Traction, Light & Power Company, Limited. 


(Incorporated under the Laws of the Dominion of Canada.) 


say $22,000,000 of new money. The unissued balance of 
the increased authorised share capital will be available for 
capital requirements in the future. 

The holders of Preference Stock have, under the provisions 
relating thereto, the option of converting their Shares into. 
Ordinary Shares on the basis of six Preference Shares for 
five Ordinary Shares. A large number of Preference Share- 
holders have already taken advantage of this option, and no. 
doubt conversions will continue to be made with the result that 
the number of outstanding Ordinary Shares will be increased, 
and to this extent the total amount of new Shares to be issued 
will correspondingly be increased. 

Under the regulations of the Company for carrying out the 
conversion of Preference Shares into Ordinary Shares, con- 
versions can only be made during specified periods in the 
year as a matter of convenience in adjusting dividends. _ As. 
a period during which conversions could not normally be 
made occurs from 15th December, 1927, to 3lst January, 
1928, inclusive, the regulations have been varied in order to 
permit holders of Preference Shares to exercise their option 
to convert their holdings into Ordinary Shares during this 
period (the necessary dividend adjustment being made) and 
thus become entitled to the right to subscribe to the new 
Ordinary Shares. 

In regard to subdividing the Company’s Ordinary Shares, 
the Board are of the opinion that, following the example of 
many similar enterprises, it is desirable to adopt a smaller 
unit for the Ordinary Shares, and accordingly it is proposed 
to divide each of the Ordinary Shares, including the increase- 
above mentioned, into four Ordinary Shares without par value.. 
The Board feel that these changes in capital structure will be 
advantageous to the Company and its Shareholders by extend- 
ing the scope and opportunity for investment in the Company’s. 
Shares with a consequent wider distribution. If this plan 
receives the sanction fo the Shareholders and upon the 
necessary legal formalities being complied with, it is the 
intention of the Board to carry out the plan as soon as. 
possible after the subscription for the new Shares to be offered 
to the Shareholders has been completed. When payment has 
been made under the terms of the subscription for the new 
Shares the subscribers will receive definitive stock certificates: 
forthe new Shares of no par value on the basis above mentioned,, 
viz., four Shares without par value for each $100 Share: 
subscribed for. 

Holders of Share Warrants will be entitled to attend or be 
represented at the Special General Meeting on obtaining a 
Voting Certificate in the manner prescribed in the Notice 
convening the Meeting. 

The proposed changes in the capital structure of the: 
Company make two changes necessary in the conditions. 
governing the Company’s Preference Stock. As each share 
of Ordinary Stock without par value will entitle the holder 
to one vote on a poll, and as a consequence each holder of a. 
present Share of Ordinary Stock of $100 par value will upon 
the same being divided become entitled to four votes, the 
holders of the Company’s Preference Shares must be givem 
four votes for each Share instead of one in order that their 
relative voting position shall not be impaired. 

Further, they must be entitled to convert their Shares: 
into Ordinary Shares of no parvalue instead of Ordinary Shares 
of $100 par value, four Ordinary Shares of no par value 
being reckoned as the equivalent of one Ordinary Share of 
$100 par value. The meeting is therefore also called 
specially to approve the scheme of arrangement providing 
for these changes as set out in the Notice calling the 

Meeting. 
Toronto, Canapa, 8th December, 1927. 
ALEXANDER MACKENZIE, President. 
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Power Company, Limited 


(Incorporated under the Laws of the Dominion of Canada.) 


NOTICE OF SPECIAL GENERAL 


NOTICE IS HEREBY GIVEN that a SprctaL GENERAL 
MeeETING of the Shareholders of Brazilian Traction, Light 
and Power Company, Limited, will be held at the Head 
Office of the Company, 357 Bay Street, in the City of 
Toronto, Canada, on Thursday, the 5th day of January, 1928, 
at the hour of 12 o’clock noon, for the following purposes, 
viz. :— 


1. To consider and, if thought fit, to approve Bye-Law 
No. 17 of the Company passed by the Directors increasing 
the Capital Stock thereof from $120,000,000 to $200,000,000 
by the creation of an additional 800,000 Ordinary Shares of 
the par value of $100 each. 


2. To consider and, if thought fit, to pass a Resolution 
authorising an application by the Company for Supplementary 
Letters Patent amending or varying the provisions of the 
Letters Patent incorporating the Company and Supplementary 
Letters Patent so'as to provide that the Ordinary Stock of the 
Company (after the increase provided for by By-Law No. 17 
above mentioned becomes effective) shall consist of 7,600,000 
Ordinary Shares without nominal or par value instead of 
1,900,000 Ordinary Shares of the par value of $100 each; 
providing that each of the said Shares without nominal or 
par value shall entitle the holder thereof on a poll to one 
vote, the holders of the Company’s 6 per Cent. Cumulative 
Preference Shares being entitled to four votes in respect of 
each Preference Share so held instead of one vote as at 
present, and providing that the authorised and unissued 
Ordinary Shares of the Company without nominal or par 
value may be issued by the Directors for such consideration 
as they shall from time to time determine. 


The said Meeting is also called specially for the purpose of 
considering and, if thought fit, of passing a Resolution or 
Resolutions agreeing, with or without modification, to the 
Scheme of Arrangement set out in next column proposed to be 
made between the Company and its Shareholders, the objects of 
the Scheme being to preserve to the Preference Shareholders 
their relative voting rights, and to enable them to convert their 
Shares into Ordinary Shares of no par value instead of into 
Ordinary Shares with par value as at present provided. 


Holders of Bearer Warrants wishing to attend and vote at 
the Meeting must on or before the 3lst day of December, 
1927, deposit their warrants with a recognised Bank or Trust 
Company, in exchange for which there will be delivered to 
the depositor a certificate in the prescribed form entitling the 
holder thereof to attend and vote at the Meeting in the same 
way as if he were a registered member of the Company in 
respect of the Shares specified in the certificate. 


Should a Shareholder or a Holder of a Voting Certificate 
representing @ share warrant be unable to attend the Meeting 
in person, he should forward the enclosed Proxy, duly signed, 
or-his Voting Certificate,.as the case may be, to the Com- 
pany’s Head Office in Toronto, Canada, without delay. All 
proxies and Voting Certificates so sent will be used, unless 
otherwise. expressly directed, in favour of the By - Law 


MEETING OF SHAREHOLDERs. 


and resolutions to be submitted to the Meeting or any 
amendment which the Board may approve. 


Dated at Toronto this 8th day of December, 1927. 
By Order of the Board, 
J. M. SMITH, 


Secretary. 








SCHEME OF ARRANGEMENT REFERRED 
TO IN THE ATTACHED NOTICE. 


Brazilian Traction, Light & Power Company, Limited 
(hereinafter called “the Company”), was incorporated with 
an Authorised Capital Stock of $120,000,000, divided into 
1,200,000 Shares of $100 each. The Company, pursuant to 
the powers reserved in the Companies Act, created and issued 
$10,000,000 of the said Authorised Capital Stock as 6 per 
Cent. Cumulative Preference Stock, consisting of 100,00 
Shares of the par value of $100 each. 

By a further By-Law of the Company, provision was made 
whereby the holders of the said Preference Shares were given 
the right to convert the same into Ordinary Stock at the 
times and in the manner provided in the said By-Law. 

The Directors have passed a By-Law increasing the 
Authorised Capital Stock of the Company to $200,000,000, 
the increase to consist of 800,000 Ordinary Shares of the par 
value of $100 each, subject to the approval of the Shar: 
holders and to the issue of Supplementary Letters Patent 
confirming the said By-Law. 

At the Special General Meeting of the Shareholders of the 
Company called for the purpose of confirming the said By-Lav 
increasing the Capital Stock of the Company it is proposed 
to submit resolution authorising the Company to apply for 
the necessary authority to convert the Ordinary Capital Stock 
of the Company (including the increase thereof provided for 
by the said By-Law) into shares without nominal or par value 
in the ratio of four shares without nominal or par value for 
each one share of Ordinary Stock of the par value of $100. 

In order to preserve the relative voting powers and a 
now possessed by the holders of the said Preference Stoc 
and to enable such holders to convert their shares into shar 
without nominal or par value, it is proposed under this 
scheme of arrangement as follows :— 

From and after the issue of Supplementary Letters ~— 
by the Honourable the Secretary of State of Canada amen 
ing or varying the provisions of the Letters Patent on 
Supplementary Letters Patent of the Company nen 
the Ordinary Stock thereof by providing that the vealtt 
including the increase above mentioned shall the 
consist of shares without a or par 
following provisions shall have effect :— 

1. The holders of the 6 per Cent. Cumulative i 
Shares in the Capital Stock of the Company re oaliDl 
time outstanding shall at any General or Specia led on 8 
of the Shareholders of the said Company be entit™® © 
poll. to four votes in respect of each Preference 

100 held by su¢h holder. ; 
r 2. When the conversion privilege reserved 7 _ a 
pany’s By-Law No. 13 to the holders of its ie conver: 
Cumulative Preference Shares is being exercised, © 
sion shall be into Ordinary Shares without par ¥ ooh (four 
of into Ordinary Shares with par value of $100 si) 4, 
Ordinary Shares without nominal or Yr ahese of $100 
reckoned as the equivalent of one Ordinary ‘sions of tb? 
par value), but in all other respects the prov! 
said By-Law shall continue to apply. 
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» the Shareholders of 
RATILIAN TRACTION, LIGHT & POWER COMPANY, LIMITED. 


Referring to the notice convening a Special General 
eeting of the Shareholders of the Company, the Board of 
yirectors wish to take this opportunity of bringing to the 
tention of the Shareholders the reasons which make it 
ssirable to increase the Ordinary Share Capital of the 
ompany and to divide each Ordinary Share of $100 par 
alue into four Shares of no par value. 

Since the incorporation of the Company in the year 1912 
chen the Rio de Janeiro Tramway, Light & Power Company 
imited, The Sao Paulo Tramway, Light and Power Com- 
sny, Limited, and Sao Paulo Electric Company, Limited, were 
rought under one control by an exchange of Shares), there has 
ven a remarkable growth in all departments of the enterprise. 
» illustrate this the following comparative figures are given 
respect of the years 1912 and 1926 sunpectively — 





: 1926. 

- mber of Passengers carried on Tramways 231,385,668 547,150,618 
- umber of Passengers carried on Buses... _ 4,928,109 
Into owatt Hours sold ae hes .-- 191,749,863 526,317,699 
t to bic metres of gas sold... oa «-- 40,728,206 81,571,030 
sued nmber of Telephones in service ... sai 10,161 83,677 


the same period the population of the City of Rio de 
eiro has grown from approximately 950,000 to approxi- 
ately 1,600,000 people, and the City of Sao Paulo from 
proximately 425,000 to approximately 800,000 people. 

The growth in business has necessitated very large expendi- 
eon extensions and betterments to the several services 
ried on by the subsidiary companies, and for the generation 
power the following new plants have been constructed in 
ition to extending the capacities of the older plants :— 
ahyba, in the Rio district, 60,000 H.P. installed capacity 
Rasgao, in the Sao Paulo district, 24,000 H.P. installed 
bacity—Serra Do Cubatao, in the Sao Paulo district, 
000 H.P. installed capacity. In any public utility enter- 
¢, a8 is well known, unless capital expenditures are made 
keep pace with the actual and anticipated growth of the 
siness, the natural increases of earnings cannot be realised. 
Un view of the large amount of surplus power which the 
mpanies have available and with the object of extending 
it field of activities, several light and power businesses 
re recently been acquired in territory contiguous to the 
a how served. Large expenditures are being made for the 
fnsions to the light, power and gas systems and for 
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stock HMvices. In the city of Sao Paulo, and other places where 
bar HW concessions have been granted for telephone service, 
this her immediate expenditures are also necessary. For all 





P Services carried on by the companies very considerable 
titional capital outlay will be required in the near future. 
addition, provision must be made for the payment of 
000,000 First Mortgage Debentures of the Sao Paulo 
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otis FPmway, Light and Power Company, due lst June, 1929, 
same i for certain small issues of debentures of underlying 
= "panies maturing in 1928. It is also very necessary that 





ie liquid position should be maintained so that there 
be available ample working capital which is essential to 
enterprise of such magnitude. 
n order to provide for capital requirements as above 
oo and for necessary future expansion, the Board 
200 it advisable to increase the authorised share capital 
$104 00.000 by_ the addition of 800,000 Ordinary Shares 
Sha each. When this increase has been sanctioned by 
nl; reholders, and legal formalities have been 
i ed with, it is the intention of the Board to give the 
- Ordinary Shares, including holders of Bearer 
. vrants, the opportunity of subscribing for new 
ba ae the basis of one Share of new stock for each five 
“ eld at a price of $100 per share, payable in convenient 
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Circular Letter from Sir Alexander Mackenzie, the President of the Company, 
commenting on the objects of the Meeting. 


razilian Traction, Light & Power Company, Limited. 


(Incorporated under the Laws of the Dominion of Canada.) 


say $22,000,000 of new money. The unissued balance of 
the increased authorised share capital will be available for 
capital requirements in the future. 

The holders of Preference Stock have, under the provisions 
relating thereto, the option of converting their Shares into. 
Ordinary Shares on the basis of six Preference Shares for 
five Ordinary Shares. A large number of Preference Share- 
holders have already taken advantage of this option, and no. 
doubt conversions will continue to be made with the result that 
the number of outstanding Ordinary Shares will be increased, 
and to this extent the total amount of new Shares to be issued 
will correspondingly be increased. 

Under the regulations of the Company for carrying out the. 
conversion of Preference Shares into Ordinary Shares, con- 
versions can only be made during specified periods in the 
year as a matter of convenience in adjusting dividends. As. 
a period during which conversions could not normally be 
made occurs from 15th December, 1927, to 3lst January, 
1928, inclusive, the regulations have been varied in order to 
permit holders of Preference Shares to exercise their option 
to convert their holdings into Ordinary Shares during this 
period (the necessary dividend adjustment being made) and 
thus become entitled to the right to subscribe to the new 
Ordinary Shares. 

In regard to subdividing the Company’s Ordinary Shares, 
the Board are of the opinion that, following the example of 
many similar enterprises, it is desirable to adopt a smaller 
unit for the Ordinary Shares, and accordingly it is proposed 
to divide each of the Ordinary Shares, including the increase: 
above mentioned, into four Ordinary Shares without par value.. 


The Board feel that these changes in capital structure will be. — 


advantageous to the Company and its Shareholders by extend- 

ing the scope and opportunity for investment in the Company’s. 
Shares with a consequent wider distribution. If this plan 

receives the sanction fo the Shareholders and upon the 

necessary legal formalities being complied with, it is the 

intention of the Board to carry out the plan as soon as: 
possible after the subscription for the new Shares to be offered 

to the Shareholders has been completed. When payment has. 
been made under the terms of the subscription for the new 

Shares the subscribers will receive definitive stock certificates. 
forthe new Shares of no par value on the basis above mentioned, 
viz., four Shares without par value for each $100 Share: 
subscribed for. 

Holders of Share Warrants will be entitled to attend or be 
represented at the Special General Meeting on obtaining a 
Voting Certificate in the manner prescribed in the Notice 
convening the Meeting. 

The proposed changes in the capital structure of the: 
Company make two changes necessary in the conditions. 
governing the Company’s Preference Stock. As each share 
of Ordinary Stock without par value will entitle the holder 
to one vote on a poll, and as a consequence each holder of a. 
present Share of Ordinary Stock of $100 par value will upon 
the same being divided become entitled to four votes, the 
holders of the Company’s Preference Shares must be givem 
four votes for each Share instead of one in order that their 
relative voting position shall not be impaired. 

Further, they must be entitled to convert their Shares: 
into Ordinary Shares of no parvalue instead of Ordinary Shares 
of $100 par value, four Ordinary Shares of no par value 
being reckoned as the equivalent of one Ordinary Share of 
$100 par value. The meeting is therefore also called 
specially to approve the scheme of arrangement providing 
for these changes as set’ out in the Notice calling the 
Meeting. 

Toronto, Canapa, 8th December, 1927. 
ALEXANDER MACKENZIE, President. 
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Continued from page 1073. 


41s 6d; English M.S.S., December, 33s; Dutch, ditto, 31s ; January- 
March, 29s 6d; all in 5 cwt barrels. Powders: Spray F.C., 26 per 
cent., 2 by 56 1 Ib tins, prompt, 105s; Spray, M.S., 1 cwt Cases, 
prompt, 50s; Roller F.C., 26 percent., 92s 6d; Roller M.S., 42s 6d, 
all basis per cwt, net, ex-wharf, London, duty paid. On the grocery 
side, F.C.S., 23s 6d; M.S.S., 138, basis per case of 48 by 16 ozs 
gross tins, ex-wharf, London. 

HONEY.—In fair request, and market steady. New Zealand ranges 
from 58s to 87s 6d ; Jamaican, 338 6d to 47s 6d; Cuban, 32s 6d to 45s 
cwt. 


RUBBER. 

With buyers rather reserved, prices sagged slightly. Plantation 
standard, spot and December, sold, 1s 7jd to 1s 7§d; January- 
March, 1s 83d to rs 8d; April-June, 1s 83d to 1s 84d; Jaly-Septem- 
ber, 1s 8d to 1s 83d per Ib. 


GENERAL. 

JUTE in better demand, and market firmer. Firsts, December- 
January, sold, £31 7s 6d; January-February, at £31 12s 6d; and 
February-March, £31 178 6d ton. Hessians and twills steady. 

SHELLAC.—Market firm, quiet. T.N., spot, 260s; December, 
sold, 257s 6d to 258s; and March, 240s to 238s per cwt. 

HEMP.—Manila firm, on reserved offers from the other side and 
where fair absorption has recently taken place on Japanese account. 
12: January-March, quoted £43; K, £40; and others in proportion. 

ew Zealand, also Atrican sisal, quietly steady. 

COPRA reservedly offered and firm. Straits sun-dried, December- 
January, to Rotterdam, quoted £28 3s 9d. Dutch East Indies, 
£28 1s 3d; Ceylon, {29 5s; and South Sea, smoked, to Marseilles, 
£26 15s. Palm kernels firmer. December-January, to Liverpool, 
quoted {20 17s 6d; Hamburg, £20 15s ton. 

MISCELLANEOUS.— Coconuts quoted 19s to 24s per 100. Coir 

, Ceylon, {19 to £39; Cochin, £23 10s to £39 108; Ceylon 
istle, {17 10s to £24 108; cinnamon leaf oil, 43d; citronella, 
Ceylon, 1s 43d; Java, 1s 8d. 


BRITISH CONTROLLED OILFIELDS LIMITED. 


(Incorporated under the Lawe of the Dominion of Canada.) 
ANNUAL REPORT OF THE DIRECTORS 


To be submitted at the Eighth Annual General Meeting to be held 
in MONTREAL at 12 noon on Saturday, 31st December, 1927. 
To THE SHAREHOLDERS OF BRITISH CONTROLLED OILFIELDS, LTD. 

The Directors beg to submit the Balance Sheet as at 31st July, 1927, 
and Profit and Loss Account for the year ending on that date. 

The Profit and Loss Account shows a net profit for the year of 
£186,389, after writing off the sum of £260,686, the whole of the year’s 
development expenses. 

The production was 2,452,257 barrels of oil. 

VENEZUELA: For the first four months of the year under review the 
operations in Venezuela were under the control of the Standard Oil 
Company. During this period operating expenditure was heavy, including, 
as it did, the duplication and overlapping of staffs and the payment of a 
very substantial management fee. 

At the close of the Standard Oil Company’s connection with our affairs, 
the Company found itself with an inadequate and discouraged personnel. 
Even El Mene was without the equipment or staff necessary for its 
economical and scientific development, and was suffering from the con- 
fusion caused by ten months of foreign management. 

When the present Board assumed office on February 28th, 1927, the 
Company had as the main base of its oil operations in Venezucla an 
area of 1,400 square miles at Buchivacoa (State of Falcon). All the 
production was obtained from the small area known as the El Mene field. 
Drilling here was easy, depths shallow and water troubles non-existent. 

The policy previously followed had been to concentrate on drilling a 
succession of new wells at El Mene for the sake of immediate production. 
Little provision had been made for the future of the Company by carrying 
on at the same time a systematic ogical investigation of the remaining 
hundreds of square miles of the Buchivacoa Concession. 


of one of their number, Mr. Christopher Dalley, who had just completed an 
In order to give effect to the 
m that report an Executive Committee was 
formed, consisting of the President (Sir Richard Barnett) and the 
‘Technical Directors (Messrs. Tweed and Dalley), which commenced forth- 
necessary work of reorganisation. 


exploration work and the general 
Se ee See eee eee uction and 


ee side, the t requirements of oe oe 
‘were al Staff was an under 
control of Mr. G. W. Halse, B A.M.I.C.E., M.Inst.P.T. It now includes 
eight highly and seven surveyors. cam 





[December 10, 1997, 


TALLOW .—Messrs Colchester and Woolner wr; 

as follows :—The tallow market was very aeiet hon, th ber 
the spot, and prices are mostly unchanged to-day, Th © week oy 
of prices for shipment induced buyers to cover some of th 
requirements. The stock in London on November 31st oir futur 
by the wharves, amounted to 10,418 packages, showing a nut 
during the month of 3,041 packages. Quotations aren ee 
mutton: Fine, 40s; good to fair, 39s to 378 9d; dull to dat 
358; hard, 39s. Australian beef: Fine, 42s 6d; good to fair 36s 
to 36s od; dull to dark, 348 6d to 338; sweet, 44s, Present od 
from Australasia—Good mixed, 37s 6d. Present shipment from ee 
America—38s. The market letter is unchanged. Town tall 
percwt. Rough fat, per 8 Ibs, value, 64d; melted stuf 2 8a 
cwt. Quotations are: Town, 34s 6d, net cash, naked e \ 
Country—Frail casks, 348; home melted, shipping casks Det Lak 
good coloured, 36s 6d; fair to dull, 35s to 34s. Bone fat Ww ™ 
none; pale, none; benzine, 30s 6d; melted stuff, 308, f.0.b, * 







































































METROPOLITAN CATTLE.—December 8. 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per stone, 








' 
' sdae<se4 

Beasts —Norfolk eoecccce oe oe Beastse—Heavy Bulls.... , . +f 
Irish ...ccccocccccs ee ee ee Canadian eeee -eeee ES 
Cambridge ....... ee ee +d Sheep Downs.......... ® ® 
Short Horns eeeeeeeese 5 0 5 4 Ewes serecee ; ; 1% 
Herefords .......ec000. 5 4 §& 8 Crossbred .. ee rr 
Devons ....ccccccocee 5 4 510 Boottish .....c.c000000. 88 9° 
Welsh runts.......... 5 2 5 6 | Lamb—Downs ........ 9 0 9 


LONDON POTATO MARKETS.— December 8. 





Per Cwt. 

Enouisn. sda sd 
King Edwards SHSHS SHE SSSSSSSSSSSO SSE SESESESESESESESESES 6 6 q 6 
; Bedford King Bdwards ......c0s.see0+ eeeeerroneccors - 60 66 
Dark Soil King Edwards Seeeeeeeeseeesesseseeee 5 6 6 6 
Whites SSSHHEHH HF SSSHS*SSSSSSSSSSSSSSSSSSCSESECESESESESEES 4 6 5 6 
Biitland British Queens SPecereeSeeeeeeeeeeeseeresoe eeese 5 6 6 0 
Whites ...... Sp Cenerenerooesccoesccccecese peesedsonsenee 46 56 


fractions as El] Mene crude. The crude is placed in the ‘hybrid’ chs 
the Bureau of Mines method of interpretation. : 

‘El Mene crude appears to be a high-grade oil, with its ‘ gasoline 
ns * content of 47.4 per cent., and low sulphur content and ¢ 
— of vacuum fractions, indicating the applicability of residues as 
or cracking processes.” j 

It will be appreciated that, as the present Board came into office 
only five months of the year 1926-27 had yet to run, the economies fi 
through the change of management are to a small extent reflected i 
Accounts now presented. The arrangements for the more scientific b 
of the oil from well to delivery tank are still only in the initial stag, 
good results are already apparent in the improved quality of th 
delivered, with a corresponding increase in the receipts for the 
amount of productio: 

During the aa few weeks, on a falling market, the Compaty 
actually been receiving under one of its contracts a price per 
per cent. more than it did when oil prices were considerably higher. 

Prices: The heavy decline in petroleum prices throughout ~ 
has naturally had an adverse effect upon the Company’s receipts, willl 
based upon the prices current of fuel oil and petrol. _ The more ¢ ; 
handling of the production, together with the rigid insistence ms 
mies wherever possible, will, to a considerable extent, counteract 
of revenue occasioned by the fall in prices. ; va 

TRINIDAD PETROLEUM DEVELOPMENT Co., LIMITED: Due S 
ending 31st July, 1927, the production amounted to 49,194 voll 
pared with 8,372 barrels for the previous twelve months. The poi 
extending the Company's operations in the Island was decided A 

after the present Board came into office on February 2 


pursued. ar 
Onnsidersble attention has been paid to the Palo Seco cenit o 
the production has risen from 13,360 barrels in the first on 
1926 to 68,500 barrels in the corresponding period of oy acqaiel 
New areas, amounting to 1,200 acres, have recently on te? 
the Company in the immediate vicinity of producing wells 
Seco Field, . in if 
In order to cope with the extended drilling programme a Me. 
the Technical Staff has been considerably strengthened, an rid 
Dabell, M.I.M.E., M.Inst.P.T., has been appointed Fields a, 
of our drilling and producing — in the Island. 
the ( 


geologists have also been appointed. hich 
RIN DEeL_Ta: Of the remaining areas over W' awe Sf 
has uma tens is so interesting from # petroleum point of ul 
Delta. 

f a large over. 
Physical difficulties such as the presence 0 i 
alluvial soil, have hampered geological research and made t) 4 
sites for exploration wells an arduous and uncertain the subject of 
of finding oil in commercial quantities in this ares is the Buca, 
en reports that the has decided to commer 
in the Delta with a view to exploratory d° 06. mpl 

Lonpon STaFF: London Office Staff has. ar 

constituted. Mr. J. W. Creasser has been appon Engineeriné 
Treasurer, and Mr. A. G. Holmes Manager of the 
t. 


t to & Mively et 
"York which has ten found 





